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Donors P'edge Support for Reforms in Belarus, 
Moldova 


AU 2810155293 Paris AFP in English 1539 GMT 28 Oct 93 


[By Jan Kristiansen] 


[Text] Paris, Oct 28 (AFP)}—Western donor couniries 
and world institutions strongly endorsed efforts by 
Belarus and Moldova to stabilise their economies and 
speed up market-based reforms in separate talks here 
this week, a senior World Bank official said on Thursday 
[28 October]. Basil Kavalsky. director of the Bank’s 
department in charge of Europe and the Central Asia 
region, told reporters that Belarus would need external 
financing “of the order of 600 million dollars” next year 
and Moldova some 150 million to 200 million dollars. 


The World Bank felt that these were “the minimum 
requirements in order to stabilize these economies over 
the next year,” he said, adding that the Bank would seck 
over the next few weeks to “firm up support at these 
levels” from donor countries. The Bank and the Inter- 
national Monetary Fund (IMF) expected a further 
“rather modest” decline in output in the two economics 
next year. But Kavalsky said that the recession triggered 
by the breakup of the Soviet Union appeared close to 
bottoming out, with “the beginnings of a turnaround” 
emereing in 1995. He was reporting on the outcome of 
the first World Bank-sponsored Consultative Group 
meetings for the two countries on Tuesday and 
Wednesday. 


A statement issued by the Group for Belarus, attended 
by 16 bilateral donors, the European Community (EC) 
Commission and several international agencics. said that 
“sufficient financing” was likely to be available in 1994 
“if strong stabilisation and structural reform pro- 
grammes” were continued. 


A separate statement said that the Group for Moldova. 
including 11 bilateral donors, made “substantial 
progress” towards meeting that country’s financing 
needs. 


Both countries were also promised substantial technical 
assistance. including support for economic and financial 
institution-building. Kavalsky said they were both taking 
“active and strong measures” to cope with “extremely 
difficult” situations and were implementing stabilisation 
and reform programmes “which merit the support of the 
international community.” They had made “excellent 
progress” on both fronts. The two governments had 
taken major steps to cut their fiscal deficits. now at six 
percent, and to control Central bank credit emissions. 
and had taken “radical” action to free prices and liber- 
alise trade. 


Inflation remained high, at a monthly rate of 25 percent 
in Belarus, and slightly less in Moldova. But the Bank 
was “optimistic that we'll have a substantial reduction of 
inflation in both countries by carly next year.” 
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A first round of small-scale privatization in the two 
countries in recent months had also proved “successful.” 
he noted. 


Moldova's Premier Andrei Sangheli and Belarus’ First 
Deputy Premier Mikhay! Mjasnikovich, told their 
groups their governments inicnded to accelerate 
reforms, including privatization. The donors welcomed 
Moldova's “national consensus” on market reform and 
its plan to introduce a “national currency that would 
allow independent control of monctary policy.” 


They were also “encouraged™ by the Belarusian reform 
programme. The IMF told delegates it will begin talks 
with Belarus next month on a second-tranche credit 
under the IMF's Systemic Transformation Facility 
(STF). and a “possible” stand-by arrangement. 


Kavalsky expected the World Bank's board to approve 
on November 16 a | 20 million dollar rehabilitation loan 
to complement the STF drawing. He said Belarus and 
Moldova were hard hit by the impact of the collapse of 
trade within the former Sovict Union and by Russia’s 
shift to world-market pricing of its energy erxports. as 
well as by natural calamities. 


The accumulated decline in Gross National Product in 
Belarus since independence was now estimated at 30 
percent, with per capita income down from about 3.100 
dollars in 1991 to about 2.800 dollars now. For Mold- 
ova. the decline was about 50 percent. with per capita 
income dropping from 2.170 to to about 1.200 dollars. 


Spain Favors Mitterrand’s Sarajevo Corridor 
Proposal 


LD2810234093 Madrid RNE-1 Radio Network in 
Spanish 2200 GMT 28 Oct 93 


[Text] Apart from the problems arising from the cco- 
nomic crisis. the war in the former Yugolav Republic of 
Bosnia [-Herzegovina] will be one of the central ques- 
tions for the heads of state or government of the [Euro- 
pean] Community when they meet in Brussels 
tomorrow. France will come to the summit with a 
proposal: To force the opening of land corridors in 
Bosnia which wll enable the humanitarian aid which has 
until now fallen into the hands of the three belligerant 
factions to effectively reach the population. 


From Spain’s point of view there are problems for this 
French initiative. and Defense Minister Julian Garcia 
Vargas commented on them this evening at the opening 
of a seminar in El Escorial on peacckceping in Europe. 
Angel Franco was in El Escorial for Radio Nacional. 
Good evening. 


[Franco] Good evening. After the fall of the communist 
bloc the Atlantic alliance is secking to define its new role. 
During the Cold War it was a deterrent force and now it 
secks to be a force able to keep peace. Lack of experience 
in this sphere has produced cxamples such as the Yugo- 
slav one where the doubts have made clear the different 
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points of view of the allies and their differences. A new 
example in the case of Bosnia is the latest proposal from 
French President Mitterrand who seeks to create a 
humanitarian corridor to Sarajevo for the winter. Spain 
accepts the French proposal with reservations and asks 
for there to be agreement from the parties involved in 
the war. Defense Minister Julian Garcia Vargas: 
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[Begin Garcia Vargas recording] The initiative is. | 
stress, correct. We shall all help so that it might be 
implemented. But there are many, many, many difficul- 
ties. especially because of the roads which are cut and ihe 
lack of agreement between the partics. who will not 
faciliate its preparation. If there is no agreement between 
Croats and Muslims | doubt that so praiseworthy an 
initiative can be fulfilled as we all wish. [end recording] 
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Belgian Premier Previews EC Summit Issues 


LD2910111793 London BBC Television Network in 
Engiish 2230 GMT 28 Oct 93 


[Interview with Belgian Prime Minister Jean-Luc 
Dehaene by reporter James Cox in Brussels on 28 Oct: 
from the “Newsnight” prograr:—recorded] 


[Text] [Cox] Earlier | asked Dehaene. what progress docs 
he expect to see [at the EC summit]? 


[Dehaenc] The beginning of the European Union at the 
Ist of November should be something that is so not 
passing so like a benign event but we mark the point 
[word indistinct] is that we should have a possibility to 
take all the measures to make it work, the new treaty: so 
there are many implementations tha! have to be taken. 
That's the second purpose. 


[Cox] So this ts picking up the strands which had to be 
laid down while Maastricht was ratified, and pressing on 
toward economic and eventually political union?. 


[Dehaene] Yes, and | think it is also important that we 
should have a declaration explaining to the people what 
the meaning of the new step in the construction in 
Europe. that we explain what that will bring to the 
people. and | think we will try to have a declaration 
explaining to the people in different countrics what's the 
exact meaning of the union of the new step in the 
construction of Europe because the whole discussion of 
the the last year has demonstrated that there are misun- 
dersiandings of what the real meaning of Europe is. 


[Cox] But isn’t there the danger that the six founding 
nations of the Community will say that we now proceed 
to full monetary union, whereas Britain will say that the 
very process of ratification has changed everything? 


[Dehaenc] We have now the ratification of Maastricht. | 
think the only correct position that can make consensus 
in the Council ts to say let's execute Maastricht, Ict’s not 
Start a discussion about rencgotiating Maasiricht or 
going further than Maaschrict. No. let's make Maastricht 
operatioral, let's make it a European union, ict it make a 
new step like the treaty. and Ict’s not think of other 
things other than what is in the treaty. 


[Cox] Mr. Major says that the difficulties of the ratifica- 
tion have changed everything. that the timetable is 
now—I qucts his words—unrcalistic and folly. 


[Dehacnc] Well | think we have tc confirm the necessity 
of convergence as it is in the treaty, that we have to make 
operational the second stage of the monctary union and 
that we have to sec then, in 1997 and then 1999 like it's 
mentioned in the treaty where we are. 


[Cox] Would you accept that the British view of the 
future for Europe and the view of the six founding 
members are in many respects irreconcilable” 


[Dehaenc] ! shouldn't say irreconcilable, they are dif- 
ferent. but they were alr-ady different in Maastricht. and 
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Lam fully aware that Maastricht is in itsclf a company [as 
heard] between the two visions, and probably in cach 
stage of th: evoluiion of Europe we will have discussions. 
from that in such sense different view on the future of 
Europe. But as long as we agrec. for instance. on the 
Maastricht Treaty. well I think everybody has to align 
himsclf on the position we cxccute the Maastricht 
Treaty. 


[Cox] Do you share the fears of Mr Delors that Europe is 
moving more toward a British version of Europe. in 
other words mercly a league of nation states. a free trade 
arca and nothing morc? 


[Dehaenc] If it should be that. | shouldn't agree also. but 
for me the question is to make that everybody cxccute 
Maastricht and the treaty of the union as ts. 


EC Leaders Issue Statemerts as Summit Opens 
AU 2910094893 Paris AFP in Enelish 0927 GMT 29 Oct 93 


{Excerpt} Brussels. Oct 29 (AFP)}—Leaders of the Euro- 
pean Community met here Friday [29 October] for a 
summit to promote the EC's rapid transformation into a 
more tightly inicgraicd European Union which will be 
born officially next Monday. 


They met against a background of chaos tn the sircets of 
the Belgian capital caused by a one-day public sector 
strike which disrupted transport and other services 
ranging from schools to radio and tclevision broadcasts. 


A large police contingent cordoned off the EC headquar- 
ters site of the summit. and trade unionists estimated 
that 40.000 demonsirators were protesting against gov- 
ernment ausicrity plans to cut labour costs and govern- 
meni spending. 


The summit aimed at a high-profile launch of the Euro- 
pean Union. following two years of Euro-scepticism 
fuctied by cconomic recession and ill-tempered battics to 
ratify the union's founding Maastricht Treaty. 


France and Germany. the driving forces behind the EC 
integration process. said they wanted the summit to 
“mark the start of a new cpoch in the construction of 


Europe.” 


In a joint letter to the EC's Belgian presidency. French 
President Francois Miticrrand and German Chancellor 
Heimut Kohl werned: “The credibility and the ability of 
Europe to act are at stake.” 


But Belgian Forcign Minisicr ¥ illy Clacs said. “There is 
no reason to pul champagne on the table” because of 
mounting uncmployment and Europe's failure to stop 
civil war in Bosnia-Herzcgovina. 


And British Prime Minisicr John Major said as he 
arrived ai the summit that nothing was more important 


than “jobs and growth.” 
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Major and his Irish counterpart. Albert Reynolds. were 
planning a meeting expected to give impetus to new 
peace pruposals for Northern Ireland. 


The Maastrivint Treaty sets out a calendar for economic 
convergence towards a single currency by 1999. plus 
closer cooperation in foreign, security, immigration and 
justice policies. 

On the agenda was endorsemeiit of an accelerated con- 
vergence programme that will be overseen by a European 
Monetary Institute to be established on January | next 
year. It will be the forerunner of an independent Euro- 
pean Central Bank. 


Belgian diplomats said the summit would also identify 
areas of foreign policy where the new union would 
undertake joint actions, such as stepping up and pro- 
tecting humanitarian aid operations in Bosnia- 


Herzegovina. 


Other joint actions vying for summit endorsement were 
support for the Israeli-Palestinian peace plan and reform 
in South Africa, efforts to reduce ethnic tensions in East 
—* one monitoring of elections in Russia. [passage 
omi 


Belgfan Ministers Comment cz EC Summit Issues 


Claes: Keep to Maastricht Schedule 


—" Munich FOCUS in German 25 Oct 93 
p 256 


[Interview with Belgian Foreign Minister Willy Claes by 
an unidentified FOCUS reporter; place and date not 
given: “Belgium Sticks to Maastricht Schedule”) 


[Text] [FOCUS] Which steps do you expect from the EC 
summit in Brussels on Friday [29 October]? 


[Claes] A clear signal that the European Community 
intends to implement the Maastricht Treaty. that is. to 
deepen Europe. There will not be any fair-weather sAate- 
ments under the ian presidency. We want concrete 
decisions about the following four points: 


1. An interinstitutional agreement between EC Parlia- 
ment, EC Commission. and EC Council. for instance 
regarding subsidiarity and budget discipline. 

2. The mc st important thing is the beginning of the 
second stage of the monetary union as of | January 1994. 
Here we have to make decisions about where the Euro- 
pean Monetary Institute, the predecessor of the Euro- 
pean Central Bank, will have its seat. 


[FOCUS] ...in Frankfurt, won't it? 


[Claes] ...a good question, but | caanot yet answer 11. We 
will assemble an overall package for the distribution of 
all new EC institutions. 
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3. Foreign and S>curity policy: We have prepared a text 
for that. This also includes a common EC policy for 
combating drug trafficking. 


[FOCUS] In the former Yugoslavia a common EC for- 
eign policy has failed completely. What must happen 
specifically so that something like that does not repeat 
itself? 


[Claes] Let me first make one more remark on the 
agenda. Fourth, we will not forget the problem of unem- 
ployment, the social question. This will be a focal issuc at 
the summit in December. 


Let me say as Belgian foreign minisicr that we have 
never believed that the Maastricht Treaty will make 
Europe speak with one voice. It will t2":¢ quite some time 
until the European Community will come to common 
foreign policy actions. 

[FOCUS] Thus, the European Community will remain a 
paper tiger for the time being? 


[Claes] Not necessarily. | believe that the awareniss is 
growing that the Europeans have to act jointly in view of 
the events in Yugoslavia, Moscow, and in the Middle 
East. 


[FOCUS] The European Monetary System has collapsed. 
Will there be firm exchange rates soon, neveriheless. 


[Claes] Europe was the victim of an enormous specula- 
tion. It is also true that the parities set down in the 
European Monetary System no longer reflect the eco- 
nomic reality. There were no rational economic reasons 
for the speculation. It would probably be best to come to 
new agreements un an exchange rate system all over the 
world, including the World Bank and the IMF. Here the 
West could further intensify its economic relations. for 
instance with the Untied States. Thus. we need more 
Europe in the monctary sphere. 


[FOCUS] A European currency now more than ever or 
even more quickly? 


[Claes] One should not force matters. On the other hand. 
we should not give up the schedule for the monetary 
union, which is set down in the Maastricht Treaty. 


Dehaene: ‘More Europe’ Needed 
LD28 10190693 Paris Europe No. 1 Radio in French 
0630 GMT 28 Oct 93 


Interview with Belgian Prime Minister Jean-Luc 
by Jean-Pierre Elkabbach, Dehaene is speaking 
from Brussels, Elkabbach in the studio—tivej 


[Text] [Elkabbach] Good morning. Mr. Dehacne. Thank 
you for joining us live. 


You are in Brussels. Belgium is playing an active role in 
favor of Europe. It is currently Belgium's role and 
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Belg:um’s turn. Tomorrow Brussels is to host an extraor- 
dinary European Council of Ministers on the eve of the 
coming into force of the Maastricht Treaty timetabie. 
Are people right to expect a gloomy summit? 


{[Dehaene] No, | think this has been a bit exaggerated. 
Let's say that, on the other hand, we should not set our 
sights too high as to what this summit might produce. 
The intention of this initiative is not to let the imple- 
mentation of the European union—now that all the 
countries have ratified the Maastricht Treaty—pass by 
as if it were an ordinary event, and to make it clear that 
we are entering a new phase of European construction. 


[Elkabbach] It is clear, however. from the evidence that 
Europe is now marking time, and European public 
opinion has its doubts. Do you yourself, Mr. Dehaene. 
feel that the Treaty has been overtaken and cannot be 
applied? 

[Dehaene] Certainly not, and | am not sure that the wind 
really has changed in European public opinion as far as 
Europe is concerned. This does not stop me saying that, 
at this time of economic crisis throughout Europe, it is 
not less but more Europe that we need, since we are all 
facing the same problems, and so we have to attack them 
together, and if in our own countries we have all taken 
measures at the expense of our neighbors. that is not the 
way to get out of it. 


{Elkabbach] So you don't agree with the British who are 

still skeptical, and who believe the Treaty cannot be 

applied? 

[Dehaene] Well, | do not share this view, and it is clear 

that one of the problems facing us in Europe is that the 

ana countries do not have exactly the same idea of 
urope. 


It is not the first time iis has happened, and the 
Maastricht Treaty itself is a compromise between dif- 
ferent ideas of Europe. 


{Etkabbach] So this time too, and at the ordinary summit 

on 10-11 December, are we going to see another game of 

— Germany, and Belgium lined up against Great 
itain’ 


{Dehaene] Don't let's see all this as a boxing match. Let's 
try rather to work together for European construction. | 
will take advantage of our your question to stress some- 
thing that is actually important—namely, that the 
meeting we are having tomorrow, and the meeting at the 
end of the year, on 10-11 December, form a single whole. 
We are going to implement the new phase of European 
union, but the first task of this European union will be to 
tackle the economic crisis, and if we have already spoken 
a bit about recovery and growth of the economy at Liis 
summit now, the main subjeci of the December summit 
will be the white paper being prepared by Mr. Delors and 
the Commission, and which makes proposals about 
tackling the structural problems that Europe faces at the 
moment. 
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{Elkabbach] You met Mr. Mitterrand and Mr. Balladur 
in Paris yesterday. The French leaders want to stimulaic 
European construction and. with this in mind. to reform 
the institutions. Mr. Kohl and Mr. Mitterrand sent you a 
letter proposing that the Twelve move forward. What 
can we move forward to today” 


[Dehaecne] | think the joimt letter from the French 
president and the German chancellor sets the tonc. and | 
find myself broadly in harmony with it. | think that what 
we have to be able to show clearly at tomorrow's summit 
is what this new phase in European construction means. 
what it means at the level of economic policy. of foreign 
policy. and of defense: most important, what it means— 
since this affects citizens directly—at the level of 
domestic policy. as far as internal security, drugs. tran- 
snational crime. and so on are concerned. So | think we 
must try to show very concretely what this new European 
union means. 


[Elkabbach] Are there any plans for a European initia- 
tive for growth? A European loan to finance major 
works? 


{[Dehaenc] Let's say that a European loan might be a bit 
premature, because my first concern is that the moncy 
that was unblocked in Edinburgh and increased in 
Copenhagen. and which we might agree needs to be 
increased in Brussels. my concern is that the organiza- 
tion should be such that it is used effectively. | think we 
must not unblock new funds in a spectacular way as long 
as the funds to hand have not been used 100 percent. 
which is not the case for the moment. 


{Etkabbach] What about the European initiative for 
growth” 


{[Dehaene] The European initiative for growth is aimed 
above all. 1 think, at financing. and thereby at launching 
Europe toward the construction of a number of infra- 
structures, both physical and to do with such things as 
information infrastructure. and to create European net- 
works, which at the infrastructural level should support 
the single market which we have had since the beginning 
of the year. 


[Elkabbach] Edouard Balladur has just suggested. in an 
interview with LE FIGARO this morning. that there 
should be meetings at least twice a month. at sct dates. of 
the Council of Ministers of European Affairs. so that 
political power should be held not by the Commission. 
but by the states. | suppose he told you this yesterday. 
What do you think of it? 


{[Dehaene] Well. | am more cautious about this. | aerce 
completely that we need consisicnt political control of 
the Commission, but. Ict's say. in the kind of federal 
Europe | would prefer. it is parliament's power of control 
that we would need to sircngthen. which does not mean 
that a more consisicni link between the Council of 
Ministers and the Commission could not also prevent 
misunderstandings. 
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{Elkabbach] Mr. Dchaenc. the currency institute which 
prefigures the European central bank 1s to be established 
according to the Maastricht Treaty. It has to be found a 
headquarters. Will it be in Frankfurt or in Bonn? 


[Dehaene] Oh. lev's first try to get a consensus on its 
being in Germany. 


[Elkabbach] Yes. but won't you know tomorrow or the 
day after if it is Frankfurt” 


[Dehaenc} We will sec. 
[Elkabbach] Do you have any idea” A preference” 


[Dehaene] | have many ideas. but ict’s say that. since | am 
the person who has to try to gather a consensus. | am not 
going to make statements about this. | hope. however. that 
everyone will realize that a decision on headquarters 1s not 
just a decision on the headquarters of the currency institute. 
but can be a way to pul Europe on the path to recovery. since 
there are several important institutions. like Europol (Euro- 
pean Police Office]. the Environment Agency. and others. 
which for the moment are a bit ("held back) because their 
headquarters have not been agreed. So if we could get a 
global package on that, it would be one way to put Europe 
on the road to recovery. 


[Elkabbach] A last question: There is sili GATT. Mr. 
Dehaernc. We are now D-Day minus 48 “1a 15 December. 
Does Belgium still stand behind Frano + there a prospr~ 
for agreement, first with the United States? 


[Dehaene] Let's say that our main concern, as holders of 
the European presidency. 1s that Europe should ney otrate 
as a single front with regard to the United States. f honk 
that is the result we got during the 20 Sepiumber 
mecting. | believe that what we have to stress for the 
moment is that Ue United States .3 in fact challenging 
the agreement we reached in Tokyo at the G-7 meeting. 
and | think that we will not get what we want by going 
down that road. 


{Etkabbach] Is no one in contact with the United States 
today” 


[Dehaene] Let's say. contact is being made at the level of 
the Commission, because it is the Commission which 1s 
entrusted with negotiating. We summed things up during 
the general council meeting in Luxembourg last (7T ucs- 
day). and the process continues, and we hope that we will 
manage to succeed by 15 December. 


Major Address EC Summit on Tasks, GATT 


LD2910124993 London PRESS ASSOCIATION in 
English 1211 GMT 29 Oct 93 


[By Geoff Meade, PRESS ASSOCIATION, in Brusscis] 


Text] Prime Minister John Major today called for a 
urope without conflict or political barriers. 


It was time for the European Community to carry the 
people with it by establishing full democracy and human 
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rights. with renewed prosperity and an cnd to dole 
queues. he told the EC summit in Brusscls. 


“We shall stand, or we shall fall together.” Mr Mayor sand 
in an address to other EC leaders at the special one-day 
summit to celebrate the Maastricht Treaty on European 
union. He warned: “Al times in recent years we have 
moved too far ahead of public opinion. As a resull we 
have not carried people fully with us. But as far as growth 
and unemployment are concerned we arc lagging behind 
them. That is what they are most worricd about.” 


The Community. he said. should have five goals to help 
cut the 18-million jobiess total and end the recession— 
open markets. price stability. sound fiscal policics. 
improved competitivencss. and a beticr climatic for 
enterprise. Such sicps could restore the EC's world 
standing. “The Community share of world markets has 
declined by about one-fifth since 1980. If we have been 
as good al creating jobs as other industrial countrics over 
the same period there would be more than nunc million 
people in work in the Community today. These are not 
figures we can ignore.” Mr Major declared. 


The EC had to focus on building a Europe wuthout 
conflict or political barriers. but with democracy and 
human rights. internal cohesion and external influcnce 
It should trade freely and competitively with the world. 
and help developing countrics through aid. debi relict 
and fair trade. lt also had to show people that 1 was 
a dressing their needs. “We need their consent and we 
reed (heir suppori—and their highest need 1s to sec all 
Europe moving out of recession. all Europe creating new 
jobs and all Europe heading for sustainable and non- 
i@fationary growth.” he said. 


Since the last summit. in Junc, EC uncmployment was up 
2$0,000—and over the past two years it had risen by two 
million. Specific targets for growth and employ ment did not 
matier—practical action was necded. Real interest rates 
were still too high and there was scope in many EC coun- 
tries—but not Britain—for further reductions 


But the top shori-term priority was agreement on a world 
trade deal. “We know that we can't afford to let the trade 
talks fail.” Mr Major said. “A new GATT aereement would 
do more than other single measure to Vmulate growth and 
increase confidence in Europe and help developing coun- 
tries trade and grow. Failure would gravely \ edermine the 
prospects for recovery world wide” 


Voices Opposition to Federal Europe 
LD2910102193 London PRESS ASSOCIATION’ nm 
English 0937 GMT 29 Oct 93 


[By Geoff Meade, PRESS ASSOCIATION. in Brussels] 


[Text] Prime Minister John Major put jobs and growth 
at the top of the European agenda at an FC sumo i 
Brussels today. The search for employment and an end 
to recession was the “cconomic reality” lacing poople 
across Europe—"That is what | will be concentrateng on 
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oe.” he said when he arrived ai the one-day special 
th...) to mark Monday'* [1 November] launch of the 
Maastricht Treaty on European Union. 


Mr Major arrived in Brussels ready to fend off efforts to 
turn the Treaty into a federal blueprint. He insists that 
the deal he signed *o Macstricht two years ago is an 
agreement between «( member states on closer co- 
operation an? nothing morc. 


Britain remains wted-out of EC social legislation and 
the firm coms: < at to a single currency. both of which 
are key parts of 1% new Treaty. But Mr Major says the 
most valuable #c¢ ga in increased cross-border co- 
OpeTaliON ON Ys Serroeism, fraud and drug smug- 
gling. Today he wil{ \» / fett..w EC leaders that the new 
commitment shoula °.: «ed immediately to get to grips 
with the growing menace of money-laundering. 


He will also make it clear to Commission President 
Jacques Deiors that increased social legislation from 
Brussels which heaps extra costs on employers is not the 
way to Europe back to work. The Prime Minister 
wants Europe to create the conditions for non- 
inflationary growth to help reduce Europe's 18-million 
strong dole queuc. 


Before the summit started Mr Delors was talking of 
Europe's “drift"—a clear warning the the Commission 
president wants to further the drive towards full Euro- 
pean integration. It is an aim Mr Major is determined to 
stop as he believes the deep recession throughout the EC 
cannot withstand the kind of centralist tendencies and 
red tape Mr Delors favours. 

Mr Major will aiso play down the Maastricht Treaty 
celebrations. There may be champagne, but Britain's 


improvemen 
eludes the EC. 


Ireland's Spring Warns Against EC Institutioral 


PM 2810160293 London THE EUROPEAN in English 
28-31 Oct 93 p 8 


[Article by Irish Foreign Minister Dick Spring: “Storms 
Around the Summit™] 

Text] Compared with the ECs’ impressive achievements 
rom the mid- 1980s onwards and with the promise of the 
Maastricht European Council, 1992 and 1993—to say 
the leasi—have not been the best of years for the cause of 
European integration. 

The experience of economic recession. with 
turmoil in the currency markets and an erosion of public 
confidence in European union, have taught a saluiary 
lesson. Various remedies for the EC's current troubles 
have been put forward. 
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Among these is the suggestion that a further round of 
institutional reform is required to accompany the 
impending enlargement of the Community. What those 
who advocate this sicp secm to have in mind 1s to 
increase the influence of the larger member staics at the 
expense of countries like my own. If this is so. | am 
against it. 


1 take the view that the unceriaintics that have dogged 
the EC in recent times are not the product of any 
institutional frailty. They will not be cured by changing 
the way the EC is run. The complications :hat have 
marred the advent of European union must not blind us 
to the significance of what has been achieved. nor dent 
confidence in our ability to make a success of the 
Maastricht Treaty and. eventually. to go beyond it. 


As | sce it. there are two things thai need io be donc to 
revive the fortunes of European union. First. we musi gct 
to grips with our uncmployment problem which has 
done great damage and will do more if it is not tackled. 
Second. the enlargement of the European union. to 
which we have committed ourselves. needs to be com- 
pleted without delay. These tasks will require vigorous 
effort and close attention in the months ahead. 


lt is well to recall that the Maastricht Treaty was a 
hard-won compromise which incorporaics significant 
institutional changes. The Treaty allows the EC's unique 
institutions to continuc their evolution by building on 
the experience of the past as the basis for the fulurc 
success of the European union. It enlarges the scope for 
majority voting. gives enhanced powers to the European 
Parliament, notably in the new practice of co-decisio= 
and brings the three pillars of economic. political anc 
judicial co-operation within & single :ostitutional frame- 
work. It does so while enabling cach pillar to respect the 
distinctive requ remenis of its own subject maticr. These 
important imstiiutional adjustments should be given 
time to make their mark. 


Any cffort to alter the relative shares of decision-maxing 
power held by member states gives rise to two difficul- 
ties. It complicates the enlargement negotiations. endan- 
gering the ambitious but imposing deadlines. And 11 has 
the potential to create dissension within the union itself 


lt has been agreed for some time that the current 
enlargement can be achieved within the institutional 
frarnework provided by the Miustricht Treaty. The 
institutional balance maintained vy the Community, was 
an important political consideration for Ircland when we 
decide to join tf + EC. All of the applicanis for accession 
seem sci to take a similar view to my own about 
proposals aimed at reducing the relative influence of 
smaller member statics. 
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Public support for cnlargemecai ts fragile in some coun- 
trves and there 1s a clear danger thal moves to change the 
union's ground rules could crode i further. Negative 
referendum outcomes would not be in the interests of 
anyonc. not Icast those of the larger member statics which 
have espoused Community cnlargemeni as the major 
agenda item for the 1990s. We are open to necessary 

ts that need to be made to acc >mmodate the 
Eurupean Free Trade Association (EFTA cession. but 
these should be processed in the normal way in the 
creancil and in negotiations with the applicants. 


I take a serious view of the threat posed to the equilib- 
rium of the European union if we sct oul to tamper with 
the institutional structure that has sustained the process 
of European integration for so long. The cxisting insti- 
tutional arrangemcnis maintain a sensitive balance 
between the interests of large and small member statcs 
that is unique among inicrnational bodics. The current 
configuration protects the position of smalicr member 
states by guarantecing them a position within the Com- 
mission, by giving them cqual access to the rotating EC 
ang and by weighting voting strengths in their 

favour. both in the Council of Ministers and in the 


European Parliament. 


These arrangements have cnabled the Community to 
reach its current leve! of integration because all member 
states have secn their inicrests satisfactorily represented 
and protected within the Community's structures. This 
i$ NOL to ignore disparitics in size and influence between 
member states. bul to modctate them in a way that 
facilitates the pooling of sovereignty which 1s inherent in 
the Community model. 


Although no forinal proposals for change have been 
made, | have strong views on two arcas targeted for 
atiention—membership of the Commission and the 
functioning of the presidency. The central importance of 
the Commission makes it imperative that all member 
States be represented there at the highest level. There is 
no room for change that would deprive any member 
state of the right to appoint a commissioncr. As far ay she 
sotating presiSoncy is concerned, I can see no evit-nce 
that smal! mem? states wquit themselves any less well 
during their presidencies than larger on. These may be 
some evidence to the contrary as smalicr statics give 


greaicr political priority to presidency tasks. 


While | oppose moves to deal with institutions in con- 
junction with the enlargement negotiations. | do not rulc 
out a debate on the institutional structure of the union 
when it is enlarged. Clearly. this would create a new 
situation and changes may well be required to maintain 
the effectiveness of the European union. However this 
debate can be undertaken in its own time. but should not 
be embarked upon prematurcly now. 


To those who would have the union which comes into 
being next week embroil itself from the outset in a 
potentially bruising round of institutional reform. | have 
this to say. We can ill afford to squander opportunitics 
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presenicd by the long-awaited ratification of the Maas- 
tricht Treaty by unicashing an inicrnal quarrel on an 
wssuc that divides member siaics into two opposing 
camps. 


Kinkel Sees Central Bank Location as Key 
Summit Issue 


LD2810203293 Berlin DDP in German 18.23 GMI 
28 Oct 93 


[Text] Bonn (DDP}—According to Forcign Minister 
Klaus Kinkel, the German Governmeni is secking a 
decision on the scat of the future Europcan Central Bank 
at the EC special summit to be held in Brusscls on Friday 
[29 October]. The intention is to ensure that Frankf 1 
am Main received the grant for this. Kinkel said today on 
N-TYV television. From the German point of view. this ts 
the “most important issuc” of the summit, he said 


Delors Sees ‘Sense of Usefulness Diminishing’ 
AU 2910080293 Paris AFP in Eaelish 0210 29 Oct 93 


cern Paris, Oct 29 (AFP)}—European Commission 
t Jacques Delors on Thursday (29 October] 
expressed doum about the valuc of his role im the 
European Community. saying all his suggestions were 
criticized. 

“My sense of uscfulncss 1s diminishing.” he told French 
television, on the eve of a special European Community 
summit in Brussels to mark the coming into force of the 
Maastricht Treaiy on further European union. 


“All my proposals are cither reyected or cut down.... If u 
continucs like this. 1 will end my mendatc a little but 
sad.” he said. 


“If | have been strugglirg for 40 years for Eu: wwan 
unity, it 1s because | believe that cach of our countries no 
longer has the necessary room for mancuyre to defend 
itself avd to shine. and because we had to pul an cn” to 
the barbarism that we lived through in Europe.” he sand 


[passage omiiscd] 


Spains’s Gonzalez Outlines Blueprini for Europe 
BRISIO14S 193 Rome LA REPUBBLIC 1 28 Oct 93 
pp i. 16 


{Article by Spanish Prime Minisicr Felipe Gonzales: 
“Welcome. Europe”: first paragraph is LA REPUS.- 
BLICA introuection] 


[Text] A few days ago the German Constitutional Court 
removed the last remaining doubis: The German Ciov- 
ernament can ratify the Maastricht Treaty. Tereſore the 
Treaty of European Union will come into cffect as of 
November. 


Many things have changed in the 22 months since the 
heads of staic and government agreed on the substance 
of the Treaty in that now famous Dutch city. Therefore 
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we political leaders will now be implementing the Treaty 
of European Union in a different context from that 
which prevailed at the time it was signed. Basically, three 
changes have occurred: 


1) The economic crisis has spread, following the major 
impact of the successive monetary crises which led to the 
alteration of the fluctuation bands in the EMS [European 
Monetary System] exchange rates. 


2) The disorder in Europe and worldwide created after 
the—fortunate—demise of the old order based on 
opposing blocs has become manifest. 


3) The conflict in the furmer Yugoslavia has been 
exacerbated, with the escalation of horror and violence 
in the interethnic tragedy of Bosnia-Herzegovina. 


These factors of danger and uncertainty have spread a 
certain climate of pessimism and skepticism about the 
European blueprint. 


The blueprint for European Union can and must be open 
to criticism, but it constitutes the sole option for 
resolving our shared problems. The temptation to revert 
to an exclusively national outlook is understandable on 
the part of the citizens, but less understandable on the 
part of political leaders. It is simply not a practical 
option in a world which, like it or not, is increasingly 
characterized by the global nature of its problems and 
challenges and by the interactive nature of the solutions. 


The key to the success of European building, apart from 
political and material results, basically rests on the 
reliability of the objectives and of the means used to 
achieve them. 


In 1950 the founding treaty of the European Coal and 
Steel Community was not discussed and explained any 
more than has happened with the Maastricht Treaty 
now. Nor were the Rome treaties that created the EEC 
and Euratom debated at any greater length. There was 
then a clear European will to achieve peace, stability. 
and progress and to establish a just order within the 
critical European context. 


In 1992 it was more difficult to explain to our citizens 
that the Maastricht Treaty for European Union was 
intended as the structure within which to organize the 
world that emerged from the end of the Cold War. Now 
too, as then, we want to take a qualitative leap forward to 
ensure that economic and security problems are not 
resolved by yielding to nationalistic temptations. 


The blueprint for European integration has permitted, 
among other things, the restoration of German unity, the 
inclusion of the Iberian Peninsula among the democratic 
and developed nations, and the centering of the history 
of the European countries around the idea of integration. 


The EEC has always constituted a unique forum within 
which any member state, great or small, has been able to 
exert its own influence and to enjoy respect at the same 
time, without having to fear the implications of the 
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former interplay between the major powers, thus suc- 
ceeding in realizing the old dream of climinating armed 
conflicts from the European Continent once and for all. 


The European factor. integration, is what has given 
meaning to interstate relations. It has been the sharing of 
a common blueprint that has softencd the asperitics of 
differing viewpoints. 


We have become accustomed to a forceful and resolutc 
discussion of agricultural surpluses, of quotas subject to 
customs duties, and industrial conversion—but all from 
the viewpoint of a shared blucprint. 


This latter is one of the great innovative factors of our 
project—solidarity among unequals participating in a 
common enterprise. Each gives whatever he has to 
contribute to the progress of all. This common enterprise 
does not mean that we are moving toward a European 
super-state that is centralist and that fails to respect 
national or regional identitics. 


The problem is that we use the “State Theory” or 
“Constitutional Law” to try to define the European 
blueprint. But these instruments cannot be of any use to 
us. We need political union. What docs that mcan? A 
federation or a confederation? Perhaps, but not neccs- 
sarily. A random alliance of states? Obviously not. What. 
then? A political union that comprises economic union 
and that possesses the following characteristic clements: 


1. The active agents are the statcs, subject to local 
changes deriving from an interdependent world. 


2. Decisions are made with and for the citizens to whom 
they are really addressed. Efficiently, therefore, but 
without jeopardizing the common blueprint. 


3. Economic policies are coordinated proceeding from 
common policies and from a single market in order to 
achieve the uimost possible convergence. 


4. Solidarity is promoted so that everyone feels involved 
with equal opportunities. 


5. The instruments that will permit increasingly close 
union among the peoples are gradually created. 


6. The identity, special character, and uniqueness of cach 
village, region, or nation are respected. 


On these bases the heads of state and government will 
meet 29 October in Brussels to impart a new boost to the 
Treaty of Union. Dealing with the most pressing prob- 
lems does not in the least entail calling into question the 
objectives and substance of the Treaty: 


e We must proceed to the second stage of the European 
and Monetary Union on | January 1994, as planned. 
e We must facilitate a coordinated strategy to create jobs. 
to improve compctitiveness, and to provide financial 
guarantees of a prosperous socicty for our citizens. In this 
regard the European Institute can act from the outset as 
the proper instrument to facilitatc coordination and real 
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convergence among the economies. 

e A decision must be reached on a seat for the European 
Monetary Institute and on the seats of the other 
agencies and institutions. With regard to the former. | 
think it is difficult to imagine any other candidate 
apart from Germany. As for the rest, countries that do 
not yet host any must be taken into consideration. 

e It is necessary to study a way of making Monetary 
Union, for the foreseeable future, compatible with 
economic convergence. On the eve of the European 
Council in Birmingham a year ago, immediately after 
the first monetary storm, in meetings with various 
European heads of government, | proposed tackling 
the monetary problem at the root and acting in a 
coordinated manner. Some expressed their resistance 
to joint action and refused to discuss the matter. 
which was in fact the aspect causing our citizens most 
concern at that time. The consequences are obvious. 

e It is necessary to try to reconcile everyone's interests 
in the GATT accord, but without any guilt complexes. 
The European Community is the world’s most open 
trade area, but it is often accused of the contrary. The 
solution is not protectionism, but the expansion of 
trade, albeit while continuing to safeguard our 
farmers’ legitimate interests and our cultural identity. 

e It is necessary to prepare for enlargement to include 
the EFTA (European Free Trade Area] countries that 
have applied for membership. This will depend solely 
on their citizens’ will, since | am sure that there will 
be not a single parliament among the Twelve in which 
the approval of new members will fail to receive a 
majority. For its part, the Community must maintain 
the present institutional balances within a broader 
context and at the same time carry out the reforms 
necessary to ensure its effective functioning. 

e It is necessary to prepare properly for the June 1994 
European parliamentary elections so that this 
chamber can perform the new tasks assigned to it by 
the Treaty of Union and focus its daily work on the 
basis of the respective areas covered by the Treaties. 

¢ The Common Foreign and Security Policy [CFSP] 
must be provided with the operational instruments to 
make it possible to act promptly in conflicts or in 
situations on which there is a common position. The 
present tragic situation in Bosnia and the possibilities 
of conflict that it still embodies should encourage us 
in this direction. 


While we define a global security plan for the continent 
compatible with NATO and with the evolution of the 
CFSP, we must provide a guarantee of security to the 
countries of Central and East Europe that have no 
system of protection and associate them as far as possibic 
in the political decisions of the European Union, as they 
prepare to become full members some day. 


I believe that Spain must be a fundamental element of 
the blueprint, because that would be good for its future 
and for the future of Europe. As the nation's head of 
government. | have tried to tackle the economic crisis 
responsibly and rigorously, seeking to contain public 


expenditure through the budget and seeking a compre- 
hensive pay agreement designed to favor compctitive- 
ness: to consolidate the advances of the welfare state: 
and to promote increased employment as a fundamental 
priority. 


It is important that we all feel involved in a common 
enterprise and thus that we accept the difficulties in a 
spirit of solidarity. without losing sight of our goal. We 
would never forgive ourselves for calling our objectives 
into question or for abandoning them because of tempo- 
rary difficulties. As Willy Brandt said. “only resignation 
can cause defeat, not difficulty.” 


Let us welcome European Union. Let us set to work. 


Public Sector Strike Disrupts Brussels During 
Summit 
AU 2910093893 Paris AFP in English 0805 GMT 29 Oct 93 


[Text] Brussels, Oct 29 (AFP)}—A one-day public sector 
strike began in Belgium carly Friday [29 October]. 
plunging transport services into chaos as European Com- 
munity leaders began arriving here for a special summit 
to promote EC integration. 


Trains, buses and trams here were running on a skelcton 
service, and heavy congestion on major highways 
feeding into the capital aggravated by several traffic 
accidents resulting from thick fog. 


The strike was called by the socialist trade union FGTB 
{Belgian General Federation of Labor] to protest a 
government plan to freeze wages and cut social security 
spending in order to boost the competitiveness of busi- 
ness and brake a rise in unemployment. 


Telecommunications and schools were also badly 
affected. 


The summit was called to give impetus to the European 
Union which will be launched under the Maastricht 
Treaty next Monday. 


The Treaty provides essentially for economic conver- 
gence towards a single currency by 1999. and greater 
political cooperation. 


But Friday's mecting was scheduled to take only a 
cursory look at the unemployment crisis. which is to be 
handled in greter depth at a regular summit here in 
December. 


Single Market Reported To Reduce Intra-EC 
T 


BR2810123693 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 28 Oct 93 p 


[Article signed PL: “Single Market Reducing Intra-EC 
Trade—Growth Pains of New Information System™] 


[Text] Brussels—During the first quarter of the current 
year, trade among the EC member states was worth 
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ECU 160.896 billion, against ECU 181.474 billion during 
the first quarter of 1992. The first figures on intracom- 
munity trade since the start of the single market on | 
January 1993 are not exactly propaganda for the single 
market, which was designed to boost trade among the 
member states. 


According to Eurostat [European statistical office], this 
sharp downturn must be interpreted with due caution. 
The poor results might be due to the start-up of Intrastat, 
the new database which collects information on intrac- 
ommunity trade. Before | January, these figures were 
collected on the basis of customs documents. At present. 
they are supplied directly by the companies. According 
to Eurostat, the collection of data on intracommunity 
trade was delayed by Intrastat’s start-up. 


The extent to which companies supply information to 
Intrastat differs from member state to member state. 
This is one of the problems with which the system has to 
deal. According to Eurostat. more resources will be 
required to help mostly small companies, and to collect 
more reliable data. 


However, most member siates believe that it is too early 
to assess Intrastat's functioning. Eurostat points out that 
the figures are not complete. This is due both to the 
exceptions made for small companies and to the fact that 
some companies fail to supply any information at all. 
The European Commission is working on ways to refine 
the information and its interpretation. It also plans to 
make the transfer of information easier for the compa- 
nies. This refers mainly to the classification of some 
types of goods and the processing of small shipments. 


During the first quarter of 1993, EC imports from third 
countries amounted to ECU119.249 billion, whercas 
exports to third countries amounted to ECU106.674 
billion. 


a 


AU2810165493 Ljubljana Radio Slovenia Network in 
Slovene 1430 GMT 28 Oct 93 


[Report by Edo Zitnik from Strasbourg] 


[Text] Today's talks of the Slovene parliamentary delc- 
gation with the representatives of the political groups in 
the European Parliament have shown that their views 
are much more diverse than one might have thought on 
the basis of the results of voting. 


INTER-EUROPEAN AFFAIRS i 


According to Otto von Habsburg. who is very much 
inclined toward Slovenia—he spoke in the name of the 
Christian Democratic and Conservative partics—some 
European countries arc still nursing nostalgic desires for 
the reestablishment of the former Yugoslavia. This will 
also be reflected in foot-dragging of the ratification of the 
associate EC membership agreement for Slovenia. In 
Habsburg’s opinion, this will primarily be a problem in 
France and Spain. and for this reason lobbying in these 
two countries should be one of the priority tasks of 
Slovene diplomacy. 


The Socialist group was pessimistic regarding the pros- 
pects for a full-fledged Slovene membership of the Euro- 
pean Community. In their opinion. the Twelve have 
more support for the establishment of associate member 
Status, as an intermediate. that is. a preparatory phase. 
They also warned that full-fledged membership would 
mean a political advantage for Slovenia at this moment. 
however, in the economic sphere we simply would not be 
capable of meeting the European standards. 


The representatives of the Greens informed the Slovene 

parliamentarians that a defeatist policy of the Commu- 

nity toward the Yugoslav problem enjoys the support of 

barely a (?sufficient) majority of the parliament. The 

policy of Lord Owen is supported primarily by the 

— Conservatives and all political groups from 
reece. 


In the name of the German Christian Democratic 
Union, deputy (Gizela Peck) also spoke in today’s 
debate. After a conversation with Chancellor Kohl. who 
is in Strasbroug. she said that yesterday's publication in 
the European papers that Kohl was opposed to full 
membership of the Central European countries in the 
European Community was not truc. 


Spanish, Italian Defense Ministers Meet in Rome 


LD28 10204593 Madrid RNE International in Spanish 
1400 GMT 28 Oct 93 


[Text] The development of the European identity was 
one of the questions analysed in the talks which Spanish 
Defense Minister Julian Garcia Vargas and his Italian 
counterpart, Fabio Fabbri, held in Rome. They also 
studied questions relating to cooperation between the 
Atlantic alliance and the countries of Central and East 
Europe. They both agreed that the current foci of tension 
in the area of the Meditcrrancan and the Balkans 
increase the importance of NATO's southern region. 


The Spanish minister is in Rome with his French and 
Italian counterparts to attend a day of the Ardente 93 
exercises being carried out by the armics, navies. and air 
forces of the three countries. 
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Belgium Two days before the arrest in Brussels on 18 October of 

Kashmiri leader Amanullah Khan—who cnicred Becl- 

Sikh Leader In Exile Calls Sanctions Against gium thanks to a visa issued by the Belgian Embassy in 
India * For Pakistan, even though he was under an international 


BR2810145693 Brussels DE MORGEN in Dutch 
28 Oct 93 p Il 


[Article signed CV: “Sikh Leader Visiting Belgium and 
EC Calls For Sanctions Against India”] 


[Text] Brussels—Belgium and the EC must make the 
continuation of aid to India conditional on the respect of 
human rights and the right to self-determination. At 
least, that was the message presented yesterday by 
Gurmit Singh Aulakh, president of the Council of 
Khalistan, the Sikh government in exile. “Economic 
sanctions are the best method to make it clear to India— 
which completely unjustly calls itself the biggest democ- 
racy in the world—that the international community 
rejects human rights violations and the repression of 
minorities,” the Sikh leader said, who today was to hold 
talks with various Belgian members of parliament. 


Eighteen million Sikhs are living in the Northwest 
Indian province of Punjab. “At the time of indepen- 
dence they were promised self-determination, but never 
given it,” Gurmit said. The result is that a bloody 
struggle for independence has been continuing in Punjab 
for years. Gurmit said that India was applying systematic 
policies of terror. “People are killed because they do not 
give enough information to the police or because their 
family is actively involved in the opposition,” he said. 
“These crimes are then blamed on so-called terrorists. 
And then they say that these terrorists have died a few 
days later in a shoot-out with the police. And really in 
that situation you can only talk about police violence. 
and all the rest is invented.” Gurmit also strongly 
attacked the police's torture tactics. “You can shoot 
someone dead or hang them, but the torture methods. 
a me of which we have seen, are outrageous,” he 
said. 

This is why Gurmit wanted Belgium and the EC to 
follow the example of the U.S. Congress. At the end of 
last month, it froze 170 million Belgian francs develop- 
ment credits to India. The American senators demanded 
that Delhi should end the “brutalities” against the pop- 
ulation of Punjab and Kashmir. 


ee ee Se aay oe 


BR2810160493 Brussels LE SOIR in French 28 Oct 93 
pi 


[Article by Alain Guillaume: “The Khan Affair: Intelli- 
gence Service Knew and Had Issued Warnings”] 


[Text] The Intelligence Service had warned of the arrival 
of the Kashmiri leader. Foreign Affairs is not willing to 
comment. 





arrest warrant—the Intelligence Service had advised the 
Foreign Ministry of the visit and its “sensitive” nature. 
This is what can be derived from information that we 
were able to collect from informed sources. 


The following is the chronology of the affair such as we 
were able to reconstruct it. One will see that Foreign 
Minister Willy Claes had certified that he had not been 
informed of Khan's coming to Belgium. And one will 
wonder whether the Belgian ambassador to Pakistan was 
indeed the only one to be blamed for the ensuing legal 
mess, and whether it could not have been avoided. 


As early as September, the Intelligence Service seni to 
several cabinet members a note on the Netherlands- 
based activities of the Jammu and Kashmir Liberation 
Front (JKLF). In September or early October. JKLF 
President Amanullah Khan filed a visa application at the 
Belgian Embassy in Islamabad (Pakistan), with a letter 
from a member of the European Parliament inviting the 
JKLF to a symposium organized on the Kashmir issuc 
by the Socialist Group of the European Parliament. 
Minister Claes would later say that he had not been 
notified of the application. 


On 4 October, the Islamabad embassy issues a visa for | 5 
days. Whether Brussels was notified or not is not known. 


On 14 October, the Intelligence Service learns (through 
the Netherlands intelligence services) of the impending 
arrival of Mr. Khan. 


On Friday 15 October—a turning poini—the Intelli- 
gence Service sends to the Foreign Affairs, Internal 
Affairs, and Justice Ministries a note announcing the 
arrival of Mr. Khan, described as “da ” The note 
describes the man, the JKLF, his friends in the Nether- 
lands, and the situation in Kashmir. 


On October 17, Mr. Khan arrives in Brussels by road 
from the Netherlands (having flown into Schiphol Air- 
port from Islamabad via London). 


During the weekend (on 17 October?), the Intelligence 
Service notifies the constabulary of Mr. Khan's presence 
in the capital. 


Arrested on Rue de la Loi 


On 18 October, the police force make sure that Mr. Khan 
is indeed a wanted man (by India. for murder). 
Policemen locate him at the European Parliament and 
notify their headquarters, the public prosecutor's officc. 
the Foreign Ministry, and the Justice Ministry. In the 
evening, backed by their superiors, they arrest him. 


On 19 October, news of the arrest is published by LE 
SOIR. The Pakistani Embassy contacts the Forcign 
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Ministry to inquire about Mr. Khan's situation. The 
Pakistanis (says a diplomat) are told “the ministry was 
not aware of anything.” 


On 20 October. strong-worded statements are made on 
television by Foreign Minister Willy Claes, who says, among 
other things: “Mr. Staes, Belgium's ambassador in Islama- 
bad. issued the visa without checking whether Mr. Khan's 
name was or was not listed on the Central Identification 
Roll” (the register of wanted individuals). “This is a serious 
professional misdemeanor, an infringement of the most 
basic rules taught to young diplomats. In the private sector. 
Mr. Staes would already have lost his job. If it were up to 
me. Mr. Staes would never hold another position abroad. 
Such is the mediocrity evidenced by his conduct that I can 
never trust this man again.” A statement from the depart- 
ment announces that an inquiry will be conducted and that 
the ambassador has been recalled. 


Since then, Mr. Staes has been heard several times by his 
superiors. A spokesperson told us yesierday—and this 
makes all the difference—that “this is not a disciplinary 
inqu’-y. We are only at a stage where we try to establish 
wh there was indeed misdemeanor. and if so. who is to 
blame. If there is reasonable evidence of misdemeanor. a 
disciplinary inquiry may be launched and sanctions 
imposed. However, disciplining a civil servant must be done 
according to applicable statuics and regulations.” In the 
evening. when asked to comment on the chronology pre- 
senied here, another spokesperson told us: “Sorry. | can only 
tell you: “No comment.” This same spokesperson declines 
to confirm whether his department was indeed informed of 
the impending arrival of Mr. Khan two days before the 
event. Consequently, he was unwilling to say whether it 
would have been possible to take other steps (granting a 
temporary diplomatic immunity, for instance) which would 
have made it possible for Mr. Khan to move about in 
Belgium under certain conditions. 


Exports Reported To Drop ‘Alarmingly* 
BR2810145893 Groot-Bijgaarden DE STANDAARD in 
Dutch 28 Oct 93 pI 


[Article by Stefaan Michiclisen: “Belgian Exports Drop 
Alarmingly—Data Points to Drop by 10-20 Percent™]} 


[Text] Barcelona—The year 1993 will be disastrous for 
Belgian exports. There is as yet no precise information 
about how foreign trade is developing. but from the few 
indications available now it would seem that exports will 
drop by between 10 and 20 percent. “It is alarming.” 
Foreign Trade Minister Robert Urbain said. 


The disappearance of customs formalities at Europe's 
internal borders means that so far no data is availabic 
about the development of Belgian forcign trade in 1993. 
But it can be seen from the figures provided by Belgium's 
trading partners that Belgian cxport performance is 
below standard. 


lt looks as if exports will drop significantly for the first 
time since 1980. There is little doubt that cxports will 
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drop some distance below the 4.000 billion Belgian franc 
[BFr}] mark, which was exceeded in 1991. 


For example, in the first two months of this year. 
German statistics show that Belgian cxporis to Germany 
fell by 30 percent. Germany is Belgium's largest markct. 
If this trend continues throughout the entire year. then 
Belgium will have lost around BFr250 billion. 


Belgian exports are losing ground in other Europcan 
markets as well, although the decline is somewhat Icss 
dramatic than in Germany. 


Last year. exports of the Belgian-Luxembourg Economic 
Union totaled BFr3.968 billion. A drop of 10-20 percent 
would mean an amount of between BFr400 and 800 billion. 


Although these figures should be interpreted cautiously. 
there was nevertheless sufficient reason for concern. 
Foreign Trade Minister Robert Urbain said, aficr his 
return yesterday from a trade mission to Spain. This is 
all the more true because Belgium is doing considerably 
worse on some forcign markets than its trading partners. 
In part that is a result of the crisis in che European 
automobile sector. Cars account for 15 percent of Bel- 


gian exports. 


A Central Business Council working party is cxamining how 
exports can be strengthened. An improvement in Belgium's 
competitive position would play an important role. But 
another approach to insuring export risks by the National 
Export Guarantee Office is also being considered. That 1s 
important for “long-distance exports” in particular. 


In addition. efforts are being made to reoricnt cxports to 
some degree toward promising markets in Southcast 
Asia and Latin America. 


Luxembourg 


Santer Views Nation's Status as Financial Center 


AU 2810190693 Duesseldor! HANDELSBLATT 
(“Financial Center Luxembourg” Supplement) in 
German 28 Oct 93 p B2 


[Article Sy Prime Minister Jacques Santer: “Worldwide 
Liberalization Requires Continuous Modernization of 
Financial Center Conditions” ] 


[Text] We live in an age that is. like no other, character- 
ized by considerable upheavals. Apart from the laws of 
nature, hardly anything scems stable: from human valucs 
to political visions to tcchnology—everything seems to 
be in a staic of flux. 


In the economic arca this is represented primarily by the 
service sector, which * distinguished both by the speed 
of its relative growtt. and its dynamism of innovation: 
the industrial sector is exposed to profound but slower 
structural changes. 
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In the international financial sector also. a lot has 
happened over the past few years. Three basic trends can 
be discerned. 


First, the globalization of financial markets, with monetary 
and capital transactions around the globe. 24 hours a day: 
London, New York. and Tokyo determine the three most 
important time zones: modern information and communi- 
cations technologies as well as the increasing presence of 
major banks in the various time zones permit it to carry out 
business deals “around the clock.” 


Directing One's Gaze Across National Borders 


Second, one notes the increased integration of the finan- 
cial markets, which gets a new impetus in the course of 
the general efforts for liberalization by almost all gov- 
ernments; the basic idea is that money and capital. like 
persons and goods, should be able to move freely across 
respective national borders in the spirit of optimum 
allocation of resources. 


Third, there is an unprecedented wave of innovations in 
the financial sector. New instruments are mushrooming: 
interest and currency swaps, financial futures [preceding 
two words in English]. many new instruments developed 
hand in hand with the of securitization 
[preceding term in English]. that is, the replacement of 
traditional bank loans with confirmed loans in the form 
of redeemable securities. 


These fast and important developments require an inter- 
national financial center, such as Luxembourg, that is 
not passed up by these developments, to adjust its 
framework conditions to the new circumstances. After 
all, the issue is the competitiveness of the center com- 
pared with other centers and. in a broader sense. com- 
pared with potential centers that might devclop some- 
where else as a result of progressive liberalization. 


It is clear that Luxembourg as a financial center has 
acquired a solid international identity because of the 
kind of deals it makes, the kind of clients it has, and the 
quality of the financial institutions located there. 


How did Luxembourg develop as a financial center? 


There is no one reason, but a package of structural 
advantages that came to full fruition under the circum- 
stances, were purposefully promoted. and gave rise to a 
snowball effect. 


Political and social stability are part of Luxembourg’'s 
image, just as are the people's multilingualism and the 
country’s location at the center of Europe. It is not 
surprising. cither, that Luxembourg traditionally looks 
beyond its national borders and is adverse to real and 
fictitious border controls. 


This attitude explains a deliberate and steady expansion 
of the means of transportation, later on. of tclecommu- 
nications, and today our advocacy of satellite communi- 
cations. The international orientation is. however. also 
reflected in two laws passed as carly as 1929. that 
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established essential preconditions for the subsequent 
development of the financial center. 


First, there was the foundation of a stock exchange with 
cross-border incentives: second. the law on holding com- 
panies, also passed with a view to the internationaliza- 
tion of finances, and which took place as late as the 
1960's due to the development of European markcts. 


Since there was no central bank in Luxembourg to 
threaten interference in the market with restrictions 
based for monetary policy reasons, all eyes looked 
toward Luxembourg. where the new European institu- 
tions such as the European Community's “house bank.” 
the European Investment Bank. and the Commission's 
Financial Directorate. were already active. 


The first wave of banks to come to Luxembourg origi- 
nated from the FRG. with the settlement of the three 
large German banks—Dresdner Bank in 1967. Com- 
merzbank in 1969, and Deutsche Bank in 1970. 


In addition to the abovementioned incentives. the banks 
were attracted by: 


¢ The favorably priced refinancing possibilities (no 
compulsory minimum reserve): 

¢ The presence of other foreign banks: 

¢ The future-oriented Banking Law: 

e As well as the fact that in Luxembourg. as in Ger- 
many, the comprehensive bank sysicm is practiced: 
banks are not restricted to “offshore business.” 


In Luxembourg the German branch offices have an 
extremely large share in the balance sheet total of the 
meanwhile 221 banks. 


Our Financial Center Is a Pillar of Growth 


The development of additional services, such as special- 
ized lawyer's offices. auditors. cic. also contributed to 
expansion. This independent dynamism for internation- 
alization was, however. also intensificd by the influx 
from Scandinavian states. Switzerland. the United 
States, and Japan. The East Bloc, the Near and Middle 
East. as well as the PRC are represenicd in China. 


The path to diversifying the center was supported by an 
amended banking law. improvement of the infrastructure. 
the existence of the comprehensive bank system. as well as 
by existing advantages such as the international character of 
the stock exchange. the holding laws, and. as in Germany. 
the nonexistence of interest taxes for nonresidents. 


The government and responsible officials have the duty to 
ensure the consolidation of this identity. For a long time 
Luxembourg has had gencrally favorable structural condi- 
tions for the international bank business: these include. 
among others, political and social stability. the unambig- 
uous basic attitude of those who make decisions in connec- 
tion with basic economic policy issucs. and the well- 
developed infrastructure of the banking center. which 
includes the stock exchange. insurance companies. auditor. 
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lawyers. computer companies, and many other experts. 
whose presence offer far-reaching synergetic advantages. 


Even though the competitive pressure of other financial 
centers continues to increase, the prospects for the 
financial center of Luxembourg remain favorable. The 
constantly changing financial surroundings do indeed 
require vigilance so that the competitiveness of the 
financial center can be preserved. 


The Luxembourg Government is convinced that the 
established measures will contribute to the consolidation 
and strengthening of the financial center as one of the 
Luxembourg economy's pillars of growth. 


Netherlands 


Paper Reports ‘Failure’ of Alcazar Airline Merger 


BR2810154293 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 28 Oct 93 p 1 


[Article by Jaap Hazejager and Marty Thieleman: “KLM 
Merger in Jeopardy”™] 


[Text] Amsterdam—The talks between KLM [Royal 
Dutch Airlines], Swissair, SAS [Scandinavian Airlines 
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System]. and Austrian Airlines have virtually failed. The 
airlines are already looking for ways to “cancel the 
merger in an clegant way.” 


KLM and Swissair disagree on the choice to be made in 
the United States between their present partners North- 
west Airlines (KLM) and Delta Airlines (Swissair). 


Although Swissair claims that a meeting of the four 
chairmen is still scheduled for 5 November. “Alcazar’s™ 
failure might be announced one day carlier—when KLM 
publishes its quarterly figures. 


According to Swissair. talks are still going on “al various 
levels.” “We are still working on it.” the Swiss claim. 


The labor unions are no longer optimistic. “The fright- 
ening silence and the magnitude of the problems justify 
our fear.” R. Vader of the Cabin Crew Association says. 
Director M. Lander of the BLHP [expansion not given] 
Union thinks that the risk of failure is higher than the 
chance of success. 


So far, the four airlines have not reached an agreement 
on the disposition of management powers. nor on the 
location of the holding company's hcadquaricrs. How- 
ever, according to a well-informed source, these issucs 
will not be an obstacle. if the problem of the U.S. partner 
can be solved. This pa ‘er choice is important for the 
access to the U.S. maraei. 
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British Minister Discusses Aid for Balkans 


AU2810182593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Oct 93 p 7 


[Report signed “C.G.": “We Are Sirictly Against a 
Greater Serbia™] 
[Text] Bonn, 27 Oct—The British Minister for Overseas 
—*— and Deputy Foreign Secretary Lynda 
Chaiker discussed joint humanitarian activities for the 
victims of the war in the Balkans and for Africa with 
Development Minister Spranger and State Minister in 
the Foreign Ministry Schaefer. in Bonn. Baroness 
Chalker, who is also the government's foreign policy 
spokeswoman in the House of Lords. is responsible for 
humanitarian aid, particularly on the \erritory of the 
former Yugoslavia. Germany and Great Britain are the 
largest donor countries. Lady Chalker stated in an inter- 
view with FRANKFURTER ALLGEMEINE that 
London continues to advocate a political solution in the 
Balkans. The conflict must be limited so that it does not 
to the neighboring countries, Hungary and Mace- 
ia. The situation in Kosovo is dangerous. Talks on 
Bosnia are deadlocked. “Further concessions, particu- 
larly on the part of the Serbs, are vecessary.” 


“The international community must promote the pit 
ical process, because negotiations are the only way io 
achieve peace,” Ms. Chaiker stated. If prospects for an 
agreerment increase, another conference can take place in 
Geneva. Referring to the proposal by German Foreign 
Minister Kinkel for a comprehensive conference on the 
model of the firsi “Yugoslavia conference” two years 
ago, Mr. Chalker stated: “There showld not be any more 
conferences if no settlement is in sgt. ° Aa rent 
on Bosnia must be reached before anui her con 1s 
useful. The Bosnia plan that was presented and rejected 
in Geneva was “not attractive” because it accepted 
forced changes of territories. “Yet if the parties affected 
accept it, the international community cannot refuse to 
help. because it would then be possible to achieve 
peace.” An incentive for the Serbs to agree might be the 
lifting of sanctions afierward. As a result of the sanc- 
tions, 90 percent of the industrial plants in Belgrade and 
the surroundings no longer work. However, the lifting of 
sanctions is only to be considered in the event of the full 
implementation of a peace settlement by the Serbs. 


Great Britain does not prefer the Serbs over the Croats 
and Bosnians, Lady Chalker stressed. “We are strictly 
against a Greater Serbia.” To prove this statement. the 
minister mentioned her country’s expenditure for 
humanitarian aid on Bosnian territory. London's posi- 
tion is similar to that of its European partners: “Above 
all, was want sanctions against Serbia, the worst 
aggressor, joint NATO decisions; no recognition of bor- 
ders resulting from the use of force.” Those who accuse 
Great Britain of supporting Serbia because of a historical 
mistrust of German influence are wrong: “Those who 
believe that are living in the past. Yet we live in the 
present and seck a solution for the future.” Mr. Chalker 
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expressed concerns about the possibility of a new conflict 
in Croatia. The presence of the United Nations is nec- 
essary for stability in Croatia. The relationship between 
Greece and Macedonia is also a cause for concern. The 
European Community must cooperate. support the chicf 
negotiators and Owen. work for a political 
solution, and continue humanitarian aid. 


Aid for Bosnia is particularly urgent at present. “Winter 
is coming.” Since April 1992. Great Britain alone has 
provided 141 million pounds sterling (about 3° 2.5 mil- 


supply. and the operation of mines. A total of 58 heavy 
trucks 70 drivers and mechanics are staying in 
Bosnia. The British team supplied a total of about 
47,000 tonnes of goods in convoys. Bilaicral British 
services for special humanitarian tasks of the United 
Nations and the European Community include the 
repair of buildings and the establishment of mobile 
bathrooms for schools. For 10 million pound sterling 
(about 25 million marks). coal mines and plants for the 
generation of electricity have been repaired. Two 
months ago. London also decided on medical aid worth 
10 million pounds. The British troops on the ground are 
trying to ensure the arrival of the aid at its destination. 


Ms. Chalker stated that she did not want to criticize 
Germany. Germany must find a solution in the quarrel 
about the Basic Law. “Germany is an essential part of 
NATO. We hope for Germany's full participation in all 
NATO areas.” It is important to “deepen and improve 
cooperation.” she stressed. 


BKA Conducts Study on Iranian State Terrorism 


AU 2910130893 Berlin DIE TAGESZEITUNG in 
German 28 Oct 93 p 4 


[Report by Vera Gascrow: “Red Carpet for State Terror- 
ism™] 


Text] Berlin—When Minister of the Chancellery 

midbauer and Federal Office for the Protection of 
the Constitution od Chief Werthebach recently 
received Iranian In tion Minister ‘Ali Fallahian for 
a working visit, they rolled out the red carpet for 
somcone who is officially assessed as an organizer of 
State terrorism. This conclusion is indicated by an 
internal report of the Federal Office of Criminal Inves- 
ti —* [BKA]. which has been obtained by DIE TAG- 

UNG. 


Under the rubric: “Overview of Danger in Iran. Activi- 
ties of the Iranian Intelligence Service in Europe.” the 
BKA gives several cxamples, noting “that. in persecuting 
its opponents/dissidents, Iran docs not shy away from 
the most serious crimes abroad and docs not show any 
consideration for bilateral relations.” The BKA cicarly 
blames the Iranian intelligence service. which is subor- 
dinate to state guest Fallahian: “Since 1988." the 
internal report says. “several obviously politically moti- 
vated assassination attempts took place in West Europe: 
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in many cases the suspicion that the Iranian intelligence 
service was involved has been proven.” The Iranian 
intelligence service “financially” and “logistically” sup- 
ports the terrorist organizations and “includes” 
Hizballah activists, who already live in the FRG. “in the 
operations, possibly with the false identity of asylum 
seekers.” 


The BKA also assumes that the state was involved in the 
assassination attack on Kurdish opposition members in 
the Mykonos restaurant in Berlin, which will be tried as 
of today by the Berlin Criminal Division. Kazem 
Darabi. whom the BKA calls the “orderer™ of the attack. 
“obviously did intelligence service work for Iran.” 
Before the attack, the other killers underwent special 
military training in Iran. the “nature and scope of which 
was already aimed at committing attacks later on.” 


In addition, the internal BKA study reports on an attack 
on Iranian opposition members, which was planned a 
few weeks after the Mykonos attack. In autumn of 1992. 
the Iranian intelligence service spied on members of the 
Islamic students’ association in Cologne. One of the 
spies, who was arrested in France a little later. traveled 
under a false name but with an authentic Iranian pass- 
port. According to the BKA, this “supports the assump- 
tion that the above- mentioned cases were. in all likeli- 
hood. operations by state terrorism™ and that the logistic 
possibilities “of a sovereign state were used to cover the 
false identities of the perpetrators.” Summary by the 
BKA: “The above-mentioned events show that the Ira- 
nian leadership is not at all willing to refrain from 
—— ist Operations in the interest of good bilateral 
tions.” 


Russian Official Expects Coalition After Elections 


AU 2810203693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Oct 93 p 7 


[Report signed “C.G.": “Solotukhin Proposes Coalition”) 


[Text] Bonn, 27 October—The chairman of the Com- 
mittee for Drafting the Russian Constitution, Solo- 
tukhin, together with a delegation of Russian politicians. 
paid a three-day visit to Bonn at the invitation of the 
Konrad-Adenauer Foundation, to familiarize himself 
with the parliamentary work of the Bundestag group of 
the Christian Democratic Union/Christian Social Union 
{CDU/CSU]. In preparatia for the Russian parliamen- 
tary elections in December and the formation of parlia- 
mentary groups afterward, the Russians attended mect- 
ings of the Bundestag working groups for forcign affairs. 
domestic affairs, and economic issues, and a session of 
the whole Bu group. Solotukhin stated on 


ndestag 
Wednesday (27 October] that future regular mectings 
between German and Russian parliamentarians should 
contribute to promoting the work and to the develop- 
ment of joint initiatives between the Bundestag and the 
Russian Parliament. Solotukhin stated that the “election 
blocks” that are currently forming in the Russia are not 
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real partics but “proto-parties. the forerunners of actual 
parties.” The three blocks: “Russia's Election.” the 
group around economic scientist Yaviensky. and the 
formation around the jurist Shakhray. have not joined 
forces to form a group against the supporters of the 
attempted coup that failed. but they will probably form a 
coalition government after the elections. The differences 
between the three “blocks” are of a tactical and not of a 
fundamental nature. Solotukhin stated that he expects 
over 50 percent of the votes in favor of the reformers. 
However. none of the three groups will be abic to form a 
government on its own. “A coalition government is the 
likely outcome.” The communists, who disqualificd 
themselves with the attempted overthrow. will probably 
not participate in clections. but one of the various 
Russian communist parties ts entitled to nominatc can- 
didates because its participation in the coup attempt has 
not been proven. This party might win 10 percent of the 
votes. “The communists will not be represented in the 
government because they do not accept the markct- 
oriented restructuring. and because they do not want a 
reform of socicty.” 


Solotukhin was concerned that. because of the lack of 
real parties, individual deputics will be able to act on 
their own behalf, which might make the situation in 
parliament unpredictable. For this reason. new rules 
should be drafied to ensure a link between the deputies 
and the blocks “under whose flags they entered parlia- 
ment.” Still, one must expect changes of membership 
and flexible positions among the deputics. “Yet every 
candidate must bear in mind that he wants to be nomi- 
nated again as candidate in the next elections.” Solo- 
tukhin pointed out that President Yeltsin's decree for the 
dissolution of the local Soviets should have the effect 
that the representative organs will. in the future. be 
shaped in accordance with the European charter of local 
self- administration. “A corresponding bill will be pre- 
pared.” The deputy chairman of the CDU/CSU Bund- 
estag group. Hornhucs. stressed the historical signifi- 
cance of the participation of Russian democrats in the in 
parliamentary work of the democratic Germany. 


*Disillusionment’ Between U.S., Russia Viewed 
AU2810163193 Munich SULEDDLUTSCHE ZEITUNG 
in German 28 Oct 93 p 4 


bret Joffe editorial: “United States and Russia: Bye. 
. Beautiful Musion™| 


[Text] Nothing is more disappointing than a disap- 
pointed idolization. Nothing is more repellent than 
finding out that the object of enthusiasm ts not the way 
it should be. This seems. once more. to be Russia's fate 
vis-a-vis the United States—not for the first time. 


During the war years of 1941-45. dictator Stalin was 
Uncle Joc. and Hollywood shot uplifiing films like 
“Action in the North Atlantic.” in which Humphrey 
Bogart ouiwitied all German submarines and handed 
over the valuable freight to the pulilant Soviet brothers 
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in Murmansk. It also produced naive propaganda works 
like “Mission to Moscow™ that glorified the Stalinist 
show trials of the late 1930s as the justified defense 
against Trotskyist machinations. The reaction was ter- 
rible when Uncle Joe turned out to be a villain. 


Idolization part two started about 1986, when Reagan 
began to warm to Gorbachev. It reached its climax in 
1991—after the failed coup of the reactionaries, after the 
ee ee —— — The United States was not 
alone in hoping that everything would now change. that 
Russia—freed of a ‘arge empire—would quickly shake 
off its ancient undemocratic tradition and introduce 
democracy and a market economy overnight. “Strategic 
partnership” was the goal and the vision. 


However, the “romantic period” is now over (Yeltsin 
adviser Karaganov), and disillucionment is beginning to 
spread. No one embodies the total change better than 
Robert Blackwill, expert on the Soviet Union and 
Europe under Carter, Reagan. and Bush. and now lec- 
turer at Harvard University. Blackwill, who was a pas- 
sionate advocate of a Grand Bargain with Moscow at the 
time, publicly withdraws his statements today. One 
should no longer talk about a “partnership between 
Russia and the West™ because the “objective precondi- 
tions are no longer given, if they ever existed at all.” 


His vie» is shared by others. Henry Kissinger. security 
adviser and secretary of state under Nixon and Ford. has 
never abandoned his skepticism vis-a-vis Moscow— 
under both the Soviet and Russian flags. Whereas his 
former chief, Nixon, toured the United States, advo- 
cating a Russia-first policy. Kissinger mentioned the 
vital “Ukraine connection.” 


William Odom, a retired who held a senior 
position in the National y Council and was 
responsible for strategic issues, is y Be attention to 
Russian machinations in Azerbaijan, Moldova. 
and Tadjikistan. He warns that “a new Russian empire is 
forming.” Yeltsin “strengthens political forces (particu- 
larly the Army) that slow down liberal reforms in the 
economy and the sphere of politics.” The converted 
romantic Blackwill added: “There is increasing talk in 
Moscow of Western encirclement.” In addition, the 
“Russian security elite” has not freed itself from the 
“prejudices of the cold war.” The United States’ “legit- 
imate role regarding European and international secu- 
rity” is a thorn in the side of this elite. Thus, he draws the 
conclusion that Russian security policy “will not harmo- 
nize with Western wishes in important areas.” 


This is probably a permanent pattern of U.S. foreign 
cp phen dy An apteers the smartest of all 

U.S. observers, described as carly as 150 years ago: 
Blazing fire, ice cold ashes; romantic idolization and 
disappointed retreat. Just remember Jimmy Carter, who 
warned against “excessive fear of communism” in 1977 
and who, bitter about the Soviet invasion in Afghani- 
stan, vehemently pursued political and military rearma- 
ment in 1979. 
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This may be typical of all democratic forcign policy. Onc 
need only remember the enthusiastic welcome thal was 
given to Mikhail Gorbachev by the West Germans in 
1987. Permanent stability and a wise mixture of cooper- 
ation and readiness for conflict that is not orienicd 
toward conversion but toward Russia's behavior would 
be better. 


Brandenburg, Belarus Agree on Economic 
Cooperation we 


AU2810131293 Berlin BERLINER ZEITUNG in 
German 23-24 Oct 93 p 22 


[ADN report: “Close Cooperation With Belarus”) 


[Text] Potsdam—On Friday [22 October] Brandenburg 
and Belarus signed a joint statement on closer economic 
cooperation. Focus points of cooperation are conversion 
foodstuffs production. as well as agricultural technolog’ 
and construction indusiry. Minister President Stolpe 
said that 14 companies from Brandenburg wil! cooperatc 
with partners in Belarus. He pointed to the founding of a 
technology center, which is to be established together 
with the FRG Research Ministry in Minsk. Belarusian 
Deputy Prime Minister Mikhail Demchuk stressed Brna- 

“s experiences in resconstruction, which the Bel- 
rusian Republic wants to make use of. 


— Continue Controversy Over 


AU2810182993 Munich SUEDDEUTSCHE ZEITUNG 
in German 28 Oct 93 p 1 


Report signed “eli”: “Controversy Between Ruche and 
inkel Over Somalia Deteriorating. United Nations Ask 
Bonn To Put Off Troop Withdrawal™} 


ext} Following the Bundestag’s question hour on the 

ndeswehr's Somalia mission. the differences between 
the foreign and defense minister are becoming more and 
more obvious. Foreign Minister Klaus Kinkel. of the 
Free Democratic Party of Germany [FDP]. emphasized 
several times in the debate that a decision on the 
withdrawal or reduction of the Germany contingent has 
not yet been made. In the Christian Democratic Union/ 
Christian Social Union (CDU/CSU] Bundestag group. 
Defense Minister Volker Ruche (CDU) said on Tuesday 
[[26 October] that the soldiers would leave the country 
together with the Americans and Italians in late March. 
Before that. the German contingent should be reduced in 
coordination with the United Nations. The Federal 
Cabinet did not make a decision on the mission on 
Wednesday. cither. 


In the past few days. the Foreign Ministry ha: asked the 
United Nations to clarify the tasks of the German 
contingent. That is also why Germany's UN ambas- 
sador, Detlev Graf Ranitzau, called on the responsible 
undersecretary general, Kofi Annan. Annan asked the 
Federal Government to wait before making a decision on 
reducing or even withdrawing the contingent. Aficr the 














UN's policy should then be incorporated in a Security 
Council resolution. 


The Foreign Ministry and the Chancellor's Office com- 
plied with the request of the United Nations and 


ngent. However. the Federal Security Council. 
which includes both the foreign and the defense min- 
ister, discussed the problem. 


Sources in the Foreign Ministry have now stated that the 
reduction of the German contingent cannot be discussed 
until the Security Council issues the resolution. The 
review in the United Nations will take about three 
wecks. A decision is not anticipated before that. It was 
emphasized that the future of Germany's commitment 
must be decided along with those who asked for Ger- 
many’s participation. 


In the Bundestag debate. Kinkel said that he was trying 
to coordinate the plans with the United Nations in close 
contact with Ghali. But the foreign minister would not 
even say whether the withdrawal was even intended. 
“We must not allow ourselves to be pushed into making 
a decision.” Any decision concerning “whether and 
when we pull out our forces” can be made only in close 
coordination with the United Nations. Kinkel rejected 
“destructive attacks” against the United Nations and 
pleaded for quict negotiations. 


Defense Minister Volker Ruche. however. criticized the 
United Nations. The United Nations “got lost™ in the 
streets of Mogadishu, he said. He repeatedly poinicd to 
the necessity of a political solution. Regarding the 
Somalia mission, there have been contradictory plans. 
Hence, the United Nations are only as good as the 
contributions of its members. 


Ruche expressly affirmed that he bore responsibility for 
the soldicrs in Somalia. He told parliament about 
German troops’ dependence on others in Somalia. 
Without the logistic support of the United States and 
protection by Italian combat troops, the Bundeswehr 
could not carry oul iis mission, which has also been 
limited by the constitutional court. Thus, Ruche was 
indirectly indicating that a simultancous withdrawal 
with the Americans and Italians was imperative. The 
military idea must be placed on a new foundation. 


In the mecting of the CDU/CSU Bundestag group on the 
previous day, Ruche described the ways in which 
German soldiers were dependent on others. He made it 
clear there that he regards a reduction of the German 
contingent in November and the withdrawal by the end 
of March as essential. Now as then, the Defense Ministry 
expects the Indian brigade. whom the Bundeswehr went 
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to Somalia to supply. not to arrive at full sirength. which 
is why the contract for the German missior has become 


On behalf of his Bundcsiag group. Social Democratic 
Party of Germany [SPD] forcign powcy capert Karsicn 
Voigt called for the immediatc withdrawal of German 
soldiers from Somalia. In Somalia. the Federal Govern- 


In the view of the new chairman of the Bundcswchr 
Association. Bernhard Geriz. the cssential objectives of 
the Somalia mission have not been achicwed. Insicad of 


German unit should have been arranged differently 


Defend Bundeswehr Mission 
AU2910132193 Berlin DIE TAGESZEITUNG in 
German 28 Oct 93 p 2 


oe by Tissy Bruns: “Now Hunger in Somalia Has 
Defeated”) 


[Text] Bonn—The work of the German soldicrs was and 
is successful. was and is necessary. “In close coordina- 
tion with the United Nations.” the Federal Government 
will decide on the continuation of the mission: so far. no 
decision has been made yct. This was the summary given 
by Forcign Minister Klaus Kinkel (Free Democratic 
Party of Germany) on the topic of the Question Hour. 
which the Party of Democratic Socialism [PDS] put on 
the Bundestag agenda yesterday. 


The basis of the Bundeswehr mission in Somalia has 
never cxisied. Andrea Lederer (PDS) said. attacking the 
Federal Government. Insicad of the planned logistical 
supplics to 4,000 Indian soldicrs. the German soldicrs 
are taking care of three Indians in Beict Huen. lt would 
have been better. cheaper. and more helpful to have 
civilian organizations work in Somalia. This is. however. 
precisely what the Federal Government did not want. 
The mission is an “aticmpi to participaic in a military 
intervention.” the PDS deputy concluded. who called for 
the immediate withdrawal of the soldicrs. The Federal 
Government is facing a “heap of shavds of its policy.” 
cent Dh ign policy spokesman of the Social 
Democratic y of Germany. said. The mission must 
be ended now. not in the spring. 

Neither the forcign minister nor the defense minister 
said clearly whether the German sAdicrs will leave 
Somalia in the wake of the U.S. withdrawal from 
Somalia. which has been announced for nevi spring. For 
any further clarification of the Bundeswehr mission. 
Christian Democratic Union [(CDU] Deputy Volkmar 
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Kochier pointed to the report by UN Secretary General 
Butrus-Ghali. which has been announced for 15 
November. The examination must be done “within the 
framework of the United Nations and not in a special 
action.” However. Defense Minister Volker Ruche 
(CDV) especially made it clear in his speech that the 
German mission is closely linked with the American onc. 
The UN operation is a “humanitarian success but not yct 
a political onc.” Said Ruche. addressing the critics: 
“Now hunger has been defeated in Somalia. The relicf 
organizations have a chance again.” The defense min- 
i admitted “that the United Nations got lost in 
of southern Mogadishu"—a mistake that 
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— oe Bergdoll: “Golden Words. Bui No 


[Text] In the view of officials from the Chancellor's 
Office it is high time for the European Community “to 
get back to its feet again soon” after having fallen into an 
atmospheric hole following the effort needed to ratify the 
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“accept” the solutvsn with Frankfurt. because they 
undersiood the symbolic imporian.c of Frankfurt for the 
Germans. 


The issue of the scat of the central bank is also closcly 
connected with other pending questions regarding ncw 
imstitutions, such as an cnvironmenial agency {lialy and 
Spain are vying for it) or the future chairmanship of the 
Commission. Thus. the Chanccilor’s Office. as a precau- 
tion, has issued the slogan thai the special council and 
the regular EC summit on 10 December must be secn as 
an imiegratcd whole. and that only an “inix...4 siep™ can 
be achieved in Brussels now. 


There are also problems. however. regarding the issuc of 
implementing the Maastricht Treaty. There is also a 
controversy among the Twelve regarding the pace of EC 
enlargement. The issues for Friday are “extremely com- 
p. 2% and highly sensible.” the Chanccilor’s Office noted. 
thus dampening any remaining hopes. In the second half 
of 1994, at the latest. when the Germans will gct the 
presidency again afier Greece. Heimut Kohl's advisers 
hope for a change in Europe's condition. 


Kohli Plans Foreign Policy Meetings 
AU 2810182793 Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 28 Oct p 4 


{Report signed “C.G.~: “Kohl Is Planning Numcrous 
Foreign Policy Mectings™] 


[Text] Bonn, 27 Oct—Federal Chancellor Kohi is plan- 
ning to have numerous forcign policy mectings aficr the 
special summit of the European Council in Brusscis this 
Friday (29 October]. From 14 to 22 November he will go 
to China and Hong Kong: on his way back he will stop 
over in Moscow for two or three hours. where he will 
meet President Yeltsin. On 25 November there will be 
German-British Government talks in Bonn with Prime 
Minister Major. the following day Koh! will meet Spain's 
Gonzales in Granada. German-French talks with a wide 
range of participants will be held in Bonn between W 
November and | December. The Bundestag will discuss 
the government's European policy on 3 December. The 
mecting of the European Council. which usually takes 
place during the winter months, will be held in Brussels 
on 10 and || December. Austrian President Kicstil will 
visit Germany on 13 December. followed by Chile's 
President Aylwin on 16 December. Following the NATO 
summit in Copenhagen on 10 January. President Clinton 
will go to Moscow to see Yeltsin, and he will come to see 
Kohl in Bonn cither before or aficr that. Another visit to 
Germany by President Clinton is pinned on the occa- 
sion of the world cconomic summit in Napics in July 
1994; he might visit Germany cither on his way to 
Napics. or on his way back. 
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MAIOMSS London MBC Television in Arabic 1830 
GMT 28 Oct 93 


( ow with G Foreien Minister Kiees Kinke! 
by Mayy Rizg Arbi, in German with superimposed 
Arabic translation. carried on the “Face to Face™ pro- 
gram. place and date not given—recorded] 
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question, said it is possible to achieve peace in the 
Middle East without Syria. 


GERMANY 2 


[Arbdi] It ts important for the peace process not to lose rs 
momentum. What can Germany do. individually and as 
part of the EC. to encourage the peace process” 


Then. of course. comes cconomic support. We arc 
helping the region on the bilatcral and multilatcral levels. 
1 would like to review the allocations recently approved 
in Brussels. There 1s immediatc assistance to the Pales- 
estimated at about 20 million European Cur- 
the period between 1994 and 1998. This 
be made in two payments of 250 million ECU cach. 
it is important for the Arab viewers to know that 
28 percent of the aid provided by the EC is 
Germany. We are now the biggest country in 
nd we musi always contribute massive 
moncy whenever Europe pledges to do so. 
ically helping the peace process mainiain its 
momentum. 


{Arbi] All thes is wonderful. But you are talking about EC 
assistance. As we know. the Palestinian territorics need 
enormous cconomic and social assistance. What is the 
size of Germany's contribution -—we mean on bilatcral 
level. not as part of the EC’ 


[Kinkel] We announced in ithe recent conference of the 
donor states in Woshingion that we will provide an 
additional 28 million marks this ycar. and that we intend 
10 increase this amount in the next years. But | must 
repeat what | have already sarcd—namcely. that we arc the 
main contributors of European aid. Regrettably. people 
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LD2810208093 Tunis Tunisian Republic Radio 
Network in Arabic 1700 GMT 28 Oct 93 


{Excerpts} Forcign Minister Habib Ben Yahya has been 
on an ial visit to Germany since 26 October. The 


visit will last three days by invitation of his Cierman 
counterpart, Klaus Kinkel. 




















finance projects 
forestry projects. also to protect the ocean. 


Condemns 
Bundestag Burundi Coup, Rights 


LD2910110693 Hambure DPA in German 1020 GMT 
29 Oct 93 


[Text] Bonn (DPA}—The Bundestag today condemned 
im the strongest possible terms the “coup d'etat. the 


human rights” in Burundi. A resolution states that the 
situation in the central African country cannot return to 
normal while the army is of 


minority of the population. and when “any democ- 
clected by a majority can be swept away in a coup.” 
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[Kinkel] She has great capericnce im forcign and 
domestic policy. she 1s an inicgrative figurc. and comes 
closer to liberal idcas. 

[Lessnerkraus] Is the issuc of Genscher over for ; ou" 


[Kinkel}] He was our favorite candidaic. Unforiunatcly. | 
had to accept thai be finally refused to be a candidatc. 


[Lessnerkraus}] Have you harmed yourscif by having 
adhered io him until the end” 


[Kinkel] No. Why should I? He would have been the 
ideal candidate. All survcys show that cvcn now he rs still 
the most popular German politician. and thai a grcat 
majority of the copie would like to have him as federal 
president. 


[Lessnerkraus} Is the presidential dcbatc becoming an 
endurance test for the coalition” 


[Kinkel] No. not at all. as far as we a > concerned. 
{Lessnerkraus} And the issuc of bugging of privatc homes 
of suspected criminals” 


Kinkel] Neither. The Christian Democratic Union 
CDU] knows that this is a very difficult issuc for us. 
After all. it cannot be forbidden to be of a differing 
Opinion on an issuc that is not only Icgally difficult. 


{Lessnerkraus} Do you fear to gct run over by a grand 
coalitron” 

[Kinkel] No. Any talks about a grand coalition havc 
always only been of advantage to the Free Democratic 


Party [FDP] in the past. Besides. | do not sce any signs 
for a grand coalition. 


Lessnerkraus) Lei us now turn to forcign policy. Can the 
nited Nations still fulfill its task as international 


policeman” 


[Kinkel} tt is unfair to criticize the United Nations for 
missions that are currently riddled with difficulties. 
instead of supporting ii. It is truc that i needs to be 
rejuvenated and rcorganized in terms of personne. 
funding. and organization. Onc thing 1s the nccessity to 
install a financial commissioncr who scitics and mon- 
tors the finances of the United Nations. It might also be 
worth considering whether onc should not create a 
special reaction force—so-calied stand-by forces—that is 
subject to national sovercignty bul is constantly a a:l- 
able on call. The situation will remain difficult when UN 


{Lessnerkraus} Defense Minister Volker Ruche has 
announced the withdrawal of German bluc helmets tow 


[Kinkel] This was neither coordinated with the teocral 
ner with myself, Morcover. such decors are 
made in a binding way only in the Cabinet and on chew 
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cooperation with the United Nations and our partners. 
One thing has to be clear: We are and remain and reliable 


and responsible partner. 


{Lessnerkraus] Volker Ruehe is increasingly becoming 
active in foreign policy. Are you upset about that? 


[Kinkel] German foreign policy is determined by myself. 
the foreign minister, and not by Mr. Ruehe. This will 
remain the case. 


{Lessnerkraus] How much longer will you be able to 
shoulder the double burden of the office of foreign 
minister and party chairman? 


{Kinkel] I knew what I would be facing. It requires hard 
work, perseverance, quietness, and coolness to manage 
both jobs. I have these qualities, and | like my work. 


Bonn Reportedly Negotiated With RAF Prisoners 


AU28 10153093 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 28 Oct 93 p 1 


[Report by Hans-Helmut Kohl: “Contacts With RAF 
Prisoners?””} 


{Text} Frankfurt/Main, 27 Oct —According to informa- 
tion provided by the RAF [Red Army Faction], the 
Federal Government and the RAF prisoners in Celle— 
Deliwo, Folkerts, and Taufer—have negotiated about 
“the processing of RAF and the prisoners” since May 
1993 with the help of prominent mediators. After the 
arrests in Bad Kleirien, the talks were reportedly also 
held with the agreement of Birgit Hogefeld, who was 
arrested there, and thus with the agreement of the 
so-called RAF command echelon. This is claimed by 
Brigitte Mohnhaupt, who is in prison in Aichach, 
Bavaria, in a statement sent to FRANKFURTER 
RUNDSCHAU via a lawyer on Wednesday [27 
October]. In this statement, she names Edzard Reuter. 
chairman of the Board of Directors of Daimler-Benz 
AG, and Ignatz Bubis, chairman of the Central Council 
of Jews in Germany, as ‘ mediators.” 


While the state bodies that are named in Mohnaupt's 
statement refused to common on her claims or “had no 
knowledge of such contacts,” FRANKFURTER RUND- 
SCHAU did not manage, despite intensive efforts, to 
reach Reuter or Bubis by the editorial deadline for this 
edition. Security circles pointed out that the “break” 
between the longstanding prisoners and the “command 
echelon,” which becomes obvious in the paper, has been 
expected for some time. The statement “probably means 
the end of the 20 years of continuity of prisoners and 
RAF command.” 


As a motive for the revelation of the alleged contacts, the 
Mohnhaupt statement cites the other prisoners’ convic- 
tion that the contacts between the prisoners in Celle and 
the state bodies would take place at their cost. While 
freedom is in store for the initiators, the others are 
supposed to “stay in jail forever.” 
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RAF Statement on Contacts 


AU2810172093 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 28 Oct 93 p 5 


[“Text” of statement by RAF Prisoncr Brigittc 
Mohnhaupt: “We Are Now Cutting Off This Routc™] 


[Text] On behalf of 11 other Red Army Faction [RAF] 
prisoners, who have been sentenced to life terms, Brigitte 
Mohnhaupt has come out against alleged secret negotia- 
tions between government representatives and RAF pris- 
oners Dellwo, Taufer, and Folkerts, who are in prison in 
Celle. Her statement, the text of which we are publishing 
here, was sent to FRANKFURTER RUNDSCHAU via a 
lawyer on Wednesday [27 October]. It is made on behalf 
of Irmgard Moeller, Hanna Krabbe, Christine Kuby. 
Sieglinde Hofmann, Rolf Heissler, Rolf Clemens Wagner, 
—* Haule, Adetheid Schuld, Christian Klar, and Helmut 
l. 


We are now revealing a matter, which for us is a break in 
connection with the prisoners and in the political rela- 
tionship with the RAF. The substance of this relation- 
ship has been destroyed, there is no other possible 
decision than separation. We have reached the end of the 
descent into political agony that started in 1992 when the 
foundations of our policy were thrown out and now 
concludes with the intention of having our life and 
struggle processed behind our backs. Since May the 
prisoners in Celle have started the processing of the RAF 
and of the prisoners, with the agreement of the illegals. 


We have known all that just for a short time and we 
learned about it only by coincidence. We were not 
intended to hear about it because the prisoners in Celle 
and the RAF were aware that none of the other prisoners 
will join them on this path. We were supposed to be 
confronted with faits accomplis, do or die. Precisely with 
this meaning: Whoever does not “join in” will remain in 
prison forever. 


Not only we but all those associated with the RAF’s and 
prisorers’ struggle—who feel solidarity with us 2~ { want 
to fight for the prisoners’ freedom together with us. were 
cheated. In one way or another we were all just pawns in 
the deal. Now we are going to cut off this route. The 
situation must be absolutely clear to all. anything else 
would be irresponsible and politically crazy. Everyone 
must be able to see clearly what is going on and where hc 
or she wants to go now. And for us things do not work 
any other way anyway; we could then destroy our lives 
and all experiences in our struggle ourselves. 


I will first tell you the basic concept for the processing 
and then the facts, as far as we know them. 


The starting point is the belicf that Kohl might be 
interested in presenting himself before the clections as 
the person who brought about the “political solution” 
and put and end to 23 ycars of confrontation. Therefore. 
the RAF and the prisoncrs signal their readiness to Kohl 
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in time, before the election strategies have been set 
down, and they make a specific offer. 


In addition, persons in important social functions are to 
be informed about this readiness and to be asked to 
advocate such a solution with Kohl. The long-term 
calculation in this is that—if Kohl does not agree to 
anything—these people know that the RAF returns to 
confrontation only because it is forced to, so to speak. It 
has to be made very clear to them that only the state is 
responsible for the furtherance of actions. The RAF 
wants a solution, but Kohl does not. 


Thus, there is no longer an independent political deter- 
mination and concept by the RAF; everything is just 
aimed at creating “pressure” to get better conditions for 
the processing, just as occurred in Weiterstadt. 


In any case, this is the end of the policy exemplified by 
the RAF for more than 20 years: the revolutionary 
intervention in the metropolis. And this has never been 
just a question of means but one of substance. We see 
where the substance has disappeared to when we see that 
armed action is now defined as a weapon. 


This is the idea. There is a mediator in the whole thing. 
one of our former lawyers. He is of the opinion that he is 
doing something for all of us and that this is our last 
Opportunity to ever get out of prison. Irmgard and | 
talked to him, and he told us the rough course of the 
events. 


The first leading representative of business to be 
addressed is Edzard Reuter. This was in May. But Reuter 
is not available, the mediator just manages to get to the 
security chief. Only after he goes to “Benz™ of the Office 
for the Protection of the Constitution and his authority 
is briefed about the purpose and gives the go-ahead. does 
he manage to get Reuter on the telephone. 


The tone for the discussion, set down by Karihcinz 
Dellwo, is to persuade Reuter that an end to the conflict 
between RAF and state is also in the interest of business. 
whose central people are among those most strongly 
affected by the conflict. A final conclusion is possible. 
but the state still wants a military solution, which only 
means an extension of the conflict. Therefore. it is 
necessary for business leaders like Reuter to use their 
own influence to push for a solution. 


Reuter is unfriendly, then he talks to Schnarrenberger. 
later to Kohl. Kohl's answer is negative. 


This is shortly before Bad Kicinen. 


Wolfgang is shot dead, Birgit is arrested, S. (the under- 
cover agent, name abbreviated by the editor), who was 
supposed to deliver the entire RAF to the state. is 
discovered. 


The mediator goes to Birgit to make sure that she and the 
illegals still agree to the course of action. Birgit agrees 
that he should continue. 








FBIS-WEU-93-208 
29 October 1993 


Reuter is called again, the entire maticr has not become 
pointless because of Bad Klicinen, it has just become 
more urgent: but Reuter docs not want to participatc 
anymore and refuses. 


Next the mediator tries to win the support of Ignatz 
Bubis, another person whose influcnce and importance 
correspond to the Celle concept. 


During another meeting Bubis promises to hold talks in 
Bonn to this end. His motive is his assessment of the 
political development in Germany, namely that the 
danger from the right is so great that the state must fully 
concentrate on it. 


He speaks to Schnarrenberger. Kinkel, Kohl. His sugges- 
tion to visit Celle to hear the entire maticr from the 
prisoners themselves is rejected by Kohl, who wants to 
wait and see what the investigations afier Bad Kicinen 
show, how far they get with what (undercover agent) S. 
divulges. Kohl is interested in the success of the investi- 
gations, not in their execution. And this would also cover 
the business interests. A talk arranged by Bubis with 
Kohl and Kanther for the end of September does not 
take place, either. This is what we know about the 
matter. 


We know only in part how the approach is supposed to 
work: As a sign that the state agrees to the offer. 11 is 
supposed to release those prisoners who have been in 
prison longest, transfer Birgit to Frankfurt. and put the 
other prisoners together in groups. Afterwards. the 
“overall solution” would come, which includes the ille- 
gals. We do not know what they want. probably a 
legalization after a limited period of exile or a short term 
in prison, or what is planned for the remaining prisoners. 


No matter. Let them follow their path, but they should 
do so openly. not by trying to use others for something 
which they cannot and should not be able to see through. 


Now there is no time to write much, but | would like to 
say one more thing briefly. 


We are not sinking into bitterness. The bitterness came 
last year, when it became clear that the “turning point” 
for the RAF was not the opening for a new determination 
of a radical and revolutionary policy, a search and 
struggle for its own ideas but only the step toward 
adjustment and complete depolitization. This could not 
be stopped. not because they did not understand what we 
are talking about but because they want something 
different. It is certain that revolutionary policy will be 
able to gain ground here only on the basis of a completely 
new decision and as a result of a conscious break with 


this legacy. 


We all now have a lo: to say. this will come next: the 
meaning and contents of our policy are part of our lives. 
an inseparable cxisteritial unit, and this is how we are 
struggling for it. 
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[Signed] Brigitte Mohnhaupt. for the RAF prisoners in 
Luebeck, Cologne, Frankfurt, Schwalmstadt, Fran- 
kenthal, Bruchsal, and Aichach. 


Stuttgart Ministry Reports on Right-Wing 


AU2810212693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Oct 93 p 4 


[Report signed “bhr”: “Alcohol Consumption, Low 
Intelligence Level] 


[Text] Stuttgart, 27 Oct—“The Republikaner™ who stub- 
bornly reject allegations that they are right-wing radicals. 
have been classified as “right-wing extremist” by the 
provincial government in Baden-Wuerttemberg. A 
report on right-wing extremism in southwestern Ger- 
many. presented by Interior Minister Birzele (Social 
Democratic Party of Germany), contains this informa- 
tion. At 25,000 members, the German People’s Union 
(DVU) led by the Munich publisher Frey, is the right- 
wing extremist party with the largest number of mem- 
bers throughout Germany. Birzele pointed out. In 
Baden-Wuerttemberg it counts about 2,900 members 
and is the strongest rightist party. However, the DVU 
does not show any extraordinary activities between 
Mannheim and Constance. 


In Baden-Wuerttemberg, the “Republikaner,” who entered 
the Stuttgart Landtag with 15 deputies in April 1992 and 
who form the largest opposition group for the grand coali- 
tion, have about 2,500 members. Throughout Germany. 
their number is about 250,000. According to Birzele. “par- 
ticularly signs of a lacking distance of the party” vis-a-vis 
the rule of National Socialism, its attitude toward specific 
human rights stipulated in the Basis Law (especially on 
foreigner and asylum issues and the constant polemics 
against the democratic stated based on the rule of law and its 
democratic institutions) suggest anticonstitutional behavior 
on the part of the “Republikaner.” 


According to the findings of the interior minister, par- 
ticularly active district associations of the “Republi- 
kaner™ exist in Heidenheim, Pforzheim, Stuttgart, Man- 
nheim, Freiburg, and Esslingen. Since the decision of the 
Federal Office for the Protection of the Constitution, 
adopted in December 1992, to monitor the “Republi- 
kaner™ with intelligence instruments, they have “clearly 
become more cautious in their public statements” and 
exert considerable restraint in their fliers and publica- 
tion, Birzele pointed out. 


During the most recent landtag session, the “Republi- 
kaner™ left the plenary hall to protest against an inter- 
jection by Greens deputy Buetikofer, accusing a “Repub- 
likaner™ of “pursuing Nazi propaganda in the guise of an 
honest man.” Deputy Landtag Group Chairman Trage- 
iser explained the outrage about the interjection with the 
Statement: “We all know what terrible crimes were 
committed by National Socialism.” 
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Referring to the National Democratic Party (NPD). the 
Stuttgart interior minister stated that, under the Icader- 
ship of Chairman Deckert from Weinheim, the party is 
again cxpressing its anticonstitutional goals morc 
openly. In Baden-Wuerttemberg. where the NPD has its 
trad. ‘ionally strongest regional branch, it lost a consid- 
erable number of members. Nationwide. the NPD 
counts about 5,000 members, in Baden-Wuertiembcrg 
the number has dropped to 800. Its financial situation is 
so desperate that it is beginning to struggle for its 


survival. 


The “German League for th People and the Homce- 
land,” founded in Villingen-Schwenningen on 3 October 
1991, has so far not lived up to its goal of “uniting the 
national camp in a rightist collective party,” the Interior 
Ministry reported. At the beginning, the “League™ suc- 
ceeded in winning members and functionaries of the 
NPD and the “Republikaner.” but stagnation followed 
quickly after a short initial momentum. Nationwide. the 
““League™ has about 800 members, in Baden- 
Wuerttemberg about 150. who are particularly active in 
the Schwarzwald-Baar district. 


The Interior Ministry estimates the number of militant 
right-wing extremists in Baden-Wuerttemberg at 460. 
They include about 270 skinheads who support right- 
wing extremist ideas. Referring to the skinheads, who are 
usually not members of organized groups. observers 
from the Interior Ministry pointed out: “High alcoho! 
consumption, often a low intelligence level. and a lack of 
interest in politics basically rule out strict organizational 
structures and ideological indoctrination. However. 
there are initial signs of a certain network above the 


BfV -Wing Extremism Rise in 
Reports Right-Wing 


AU2810124093 Berlin BERLINER ZEITUNG in 
German 23-24 Oct 93 p 17 


[Report by Dagmar von Brachi: “Violence From the 
Right Increases™] 


[Text] Right-wing extremist acts of violence against 
people and objects have continued to increase in Berlin. 
This can be seen in the latest Constitutional Protection 
Report for 1992, which BERLINER ZEITUNG has 
obtained and which is to be passed by the Scnat on 
Tuesday [26 October]. 


The number of acts of violence rose from 57 to 92. Two 
people were killed. All right-wing-cxtremist-motivated 
violations of laws increased from 389 to 475. according 
to the Federal Office for the Protection of the Constitu- 
tion [BTV]. 


In particular xenophobic acts are credited to the account 
of right-wing extremists. In 1991 constitutional proicc- 
tion registered 139 such acts. Last year there were 180. 
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Skinheads Strongly Influenced 


According to the report, by far the most acts were 
committed not by organized neo-Nazis but largely by 
non-organized skinheads. “Intellectual originators are. 
however, the neo-Nazi organizations. which give the 
skinheads, who are particularly susceptible to right-wing 
extremist influence. with guidelines and apparent solu- 
tions to their problems with corresponding propaganda 
material and their appearance at rallies.” the BfV noted. 
The number of neo-Nazis in Berlin, who are known by 
name, has increased from 180 to 213. including 22 
women. Most of them are between 18 and 25. Approxi- 
mately another 100 followers are counted among the 
neo-Nazi scene in Berlin. In total, the militant-right-wing 
extremist spectrum of the city comprises more than 600 
members, according to the BfV. 


Many of the about 150 organized neo-Nazis are thought 
to be members of banned such as “German 
Alternative,” “national ensive,” or “Nationalist 
Front.” The dominating role in the Berlin neo-Nazi 
scene is played by the “Liberal German Workers Party.” 
which is not banned. Despite the rising trend, Berlin is 
not a focus of right-wing extremist violence. the BfV 
says. The city assumes a place somewhere down the list 
in the nationwide statistics. 

In the view of the BV, “the most important left-wing 
extremist danger” emanates from the autonomous 
groups. Last year, they managed “to clearly raise their 
ability to act through increased mobilization in the 
alternative scene and in their own ranks.” The number 
of violent small autonomous groups and the attacks 
credited to them, such as arson and other material 
damage. has “skyrocketed.” The targets were mainly 
construction companies and luxury cars. 


New Field of Action of Autonomous Groups 


An “important field of action” of the autonomous groups. 
whose members have risen from 1,000 to 1.200. according 
to the BfV, is “antifascist self-help.” The constitutional 
protectors warn: “Further neo-Nazi, xenophobic excesses 
against foreigners have an extremely incendiary influence 
on the mood of the autonomous potential.” The “violence 
against political opponents.” which the autonomous groups 
“declare as necessary antifascist self-help.” could become a 
threat to internal security in the future.” 


In the field of “foreigners’ extremism,” constitutional 
protection mainly watches Palestinian-Arab. Turkish. 
Kurdish, and Iranian organizations. 


Poll Show Majority in West Oppose Move to Berlin 


AU2810165993 Berlin BERLINER ZEITUNG in 
German 25 Oct 93 p 18 


[Report by Christine Richter: “East And West Disagree”) 


[Text] A total of 57 percent of the western Germans arc 
against the move of the Federal Government and the 
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Parliament to Berlin—and this even though the Cabinct 
and the government groups have decided in favor of 
moving by the ycar 2000. This is the result of a nation- 
wide representational poll by the “infas™ opinion 
research institute on bchalf of BERLINER ZEITUNG. 


While only 43 percent of the wesicrn Germans are in 
favor of the move. 74 percent of the castern Germans 
welcome the planned move. Only about onc-fourth of 
those polled in the new lacndcr arc against it. Infas 
polled 1.000 representatively selecied persons in the old 
and new laender during the first half of October. 


After Berlin did not get the Olympic Games. many 
politicians and Berlin fans demand that the government 
move must now be accelerated. This is an argument that 
is supported by 62 percent of the castern Germans but 
only 42 percent of the western Germans. “In the old 
laender, one can rather see skepticism concerning 
Berlin,” the opinion researchers say. 


The people in the old and in the new lacnder also 
? \sagree about the effects that the government's move 
will have on the Mocess of German unification. About 
half of the western Germaris think that this would 
accelerate internal unification: 42 percent of them expect 
the opposite. In the new laender clearly more people— 
about two-thirds—expect positive effects. Only a small 
group (22 percent) assumes that the completion of 
internal unification will be delayed by the move. 


Thus, it is litthe wonder that western and eastern Ger- 
mans think differently about the division of labor 
between Bonn and Berlin. A total of 52 percent of those 
polled in the old laender think that the division of the 
ministries is correct, 47 percent call for a move by the 
entire government. In contrast. 66 percent of all caster 
Germans want all ministries to be present on the Spree 
River. 


The Germans agree only on onc issue: Berlin should also 
rally its own forces and shape its future. Three out of 
four polled think so. Only 16 percent (old lacnder) and 
18 percent (new laender) think that large-scale projects. 
such as the government move or Olympic Games. are 
indispensable for the city’s future. 


Industry Leader Discusses Cutting Work Week 
AU2910112193 Hamburg ARD Television Network in 
German 2155 GMT 29 Oct 93 


[Interview with Tyll Necker. chairman of the Federation 
of German Indusirics. by Ulrich Wickert in the ARD 
studio in Hamburg—live] 


[Text] [Wickert] Mr. Necker. there are currently discus- 
sions on a four-day work week. You yoursell think that 
people should work more. so you are probably against a 
four-day weck” 
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[Necker] It is up to each individual company to decide 
what is right for them. From the social economic point of 
view, a four-day work week is certainly a problem 
because the number of pensioners is growing. If the 
number of people working goes down. then this will 
become more and more difficult. 


[Wickert] For next year, however. we have forecasts of 
3.8 million unemployed. Would it not be better. there- 
fore. if everybody worked a bit less and we did not have 
to pay so much in unemployment benefits? 


[Necker] We must ask ourselves why unemployment is 

increasing like this in our country. You can see that in 

countries that work longer hours, unemployment is low. 

This is the case in Switzerland, the United States, and 

Japan. | think that we are going the wrong way. We arc 

— work more and more expensive and jobs scarcer 
is way. 


[Wickert] What would be the right way? 


[Necker] The right way would be to become more 
competitive in society. 


[Wickert] How can we achieve this? 


[Necker] By producing more innovative products and 
increasing wages more slowly. We must realize that we 
cannot distribute more than we earn. 


[Wickert] Industry could have done this a long time ago. 
Why did they not do it? 


[Necker] Industry is doing this very intensely. Industry 
knows that if it does not cut costs and introduce innova- 
tions, it could go bankrupt. People definitely know this. 


[Wickert] A four-day work week could bring about more 
flexibility in working hours. This must be something you 
would like to see. 


[Necker] Yes, flexibility is necessary. Likewise, longer 
machine operating times are necessary. but this does not 
mean that we can distribute more money and work 
shorier hours at he same time. 


[Wickert] It is not a matter of distributing more. Wage 
disclaimers are being planned. 


[Necker] Let us wait and see. | would be pleased if, for 
the first time. trade unions would link a cut in working 
hours with a cut in wages. This would be a new aspect in 
this discussion. 


{Wickert} On the other hand, one might sec this as just a 
hidden case of part-time work. 


[Necker] Individual companies have individual possibil- 
ities to react to insufficient capacity utilization. They can 
lay people off, introduce part-time work, and cut the 
work week. I think that cach individual company has to 
decide what to do. 


[Wickert] Thank you. Mr. Necker. 
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VW To Introduce Four-Day Week 
AU 2910132393 Berlin DIE WELT in German 29 Oct p 1 


{Unattributed report: “VW Wants To Introduce Four- 
Day Weck With Wage Cuts™] 


[Text] Wolfsburg—Volkswagen AG wants to prevent 
mass dismissals of some 30.000 employees by the end of 
1995 by introducing a new employment program. Pctcr 
Hartz, board director of Volkswagen. presenied the 
program, which was worked out by the company’s board. 
in Wolfsburg yesterday. The most important point is a 
four-day work week to begin in January 1994. The 
company will, however. continue producing five days a 
week. 


Further components of the program are a reduction of 
annual working time to cight or nine months or shorter 
daily working times for younger and older employees. 


The six western German Volkswagen works currently 
employ 108,000 peopic. This figure is to be reduced to 
103,000 by the end of the year. Given the current bad 
Situation in the automotive market and an increase in 
productivity, Volkswagen will have work for only 70,000 
people in 1995 unless working hours are reduced. said 
Hariz. The program laid down by the board docs not 
provide for a reduction in hours at full pay, since 
personnel cosis would have to be cut by one-fifth to 
avoid dismissals. Employees working shoricr hours at 
Volkswagen are expected to accept a 20 percent reduc- 
tion in their gross wages or a cul in net wages of 16-20 
percent. 


Staff representatives at Volkswagen have yct to agree to 
the board's program. Director Hartz expects tough ncego- 
tiations on wage and salary cuts. 


Klaus Volkert, chairman of the Volkswagen staff repre- 
sentatives, and Klaus Zwickel, head of the Mctalworkers’ 
Union, basically welcomed the board's concept. Zwickel 
said that this approach is definitely more intelligent and 
socially acceptable than sending workers home. How- 
ever, the issue of wage reductions will be the decisive 
factor. “No worker can be cxpected to accept a 20- 
percent pay cut.” said Zwickcl. 


Bonn Plans To Reconsider Arms Export Permits 


AU2810155893 Duesseldorf HANDELSBLATT in 
German 27 Oct 93 p & 


[Report signed “hjs”: “Federal Government To Recon- 
sider Permits for Arms Exporis™] 


[Text] Bonn, 26 Oct--The Federal Government plans to 
adjust current subsidics for aviation and space flight to the 
changed international structure. This was announced by 
Reinhard Gochner, parliamentary state secretary in the 
Economics Ministry and government coordinator for 
German aviation and space flight. Al the same time. he 
presented an cight point program to improve the framework 
conditions for aviation and space flight in Germany. 
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Goehner stressed that the Federal Government con- 
tinues to emphatically support the goal of making or 
keeping German aviation and space industry interna- 
tionally competitive. It has given a considerable starting 
capital to this technologically important industrial 
branch and has given more than 10 billion German 
marks in subsidies to aviation industry alone over the 
pasi years. Now it is necessary to improve the framework 
conditions. However. it is the responsibility of the com- 
panies to make market opportunities compatible with 
the company structure. 


Goehner announced that the “stance on aviation 
research and technology policy will be determined™ at 
the beginning of 1994. The goal is a new, more efficient 
promotion structure to support future aviation and space 
industry research and development projects. The work 
on this concept. which also includes a dialogue with 
industry. has been under way for some months across the 
various ministrics and is aimed at medium- and long- 
term developments. 


The coordinator for aviation and space flight came out in 
favor of preserving minimum capacities in the field of 
defense technology. In this connection, he also called for 
reconsideration of German policy as regards arms 
exports and export permits. In the current negotiations 
in Brussels, the Federal Government is striving for a 
European harmonization concerning permits for so- 
called “dual use products.” 


Goehner, who also advocated aviation technology 
more into consideration in the s fourth research 
framework program. also called for shifting the Luft- 
waffe’s maintenance work to i . He welcomed 
corresponding initiatives by the FRG Defense Ministry. 
New orders to industry are anticipated in the near future. 


Figures Show ‘Worsening’ in Financial Situation 
AU2810153293 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Oct p 17 


mse signed “kg”: “Interest Rate Tax Below Expecta- 
tions” 


[Text] Bonn, 26 Oct—The government's financing def- 
icit increased to 35 billion German marks [DM] for the 
first six months of 1993. In the same period of last year 
the deficit was DMIGA billion. The figures on the 
government's financial development during the first six 
months of 1993 were published by the Finance Ministry 
on Tuesday [26 October]. » reflect a continuing 
worsening of the government's financial situation. The 
government borrow od DM45.9 billion to bridge the gap: 
in mid-1993 there was a cash surplus of DM1 1.4 billion. 


The unfavorable development results from an increase 
in expenditure of DM14.8 billion, or 7.3 percent, to a 
total of DM217.6 billion, and a decrease in receipts by 
DM3.9 billion, or 2.1 percent. over the same period of 
1993. Tax receipts alone went down by 1.9 percent. 
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According to the Finance Ministry, financial develop- 
ments in the first six months were duc to an cconomic 
decline and expenditure arising from German unifica- 
tion. During the first six months, subsidics towards 
pension insurance went up by DM2.2 billion. and sub- 
sidies paid to the Federal Employment Office increased 
by DM 13.3 billion. The costs of unemployment benefit 
increased by DM2.9 billion. The “German Unity” Fund 
received DM4.5 billion more than last year. In contrast 
with that, expenditure for adjustment measures and 
ling programs were able to be decreased by 
2.7 billion, defense expenses fell by DM2.1 billion. 
and. owing to the lower intcrest rates. interest expenses 
decreased by DM1.3 billion. Expenditure on social wel- 
fare went up by DM 15.6 billion *. DM92.9 billion. The 
government had to pay some DM7 billion to cover 
deficits from the miners’ pension insurance in the first 
six months. 


The decrease in tax receipts is mainly duc to the first 
solidarity allowance towards the payroll and income tax 
no longer being paid. Revenue from the tax on interest 
could not counterbalance this. In the first six months. the 
tax only yielded DM2.2 billion in receipts. The 1993 
total was expected to amount to DM10.5 billion. The 
Finance Ministry points out that the tax will not show 
favorably in the books before the taxpayers have 
exhausted their tax-free allowances of DM6.000/ 1 2.000 
(single people/married couples). This means that the 
ministry is expecting a considerable increase in revenuc 
during the second part of this year. 


Bundesbank Chief Believes Worst Over 


AU 2810153493 Frankfurt/Main BOERSEN-ZEITUNG 
in German 23 Oct 93 p 3 


[Report signed “nh”: “Tietmeyer: No All-Clear for Sta- 


bility”) 


[Text] Frankfurt/Main, 23 Oct—The reduction of the 
discount and Lombard rates by 0.5 percent cach must 
not be misunderstood as an all-ciear signal for stability 
policy. The peak of inflation has. however. probably 
been passed. Bundesbank President Hans Ticimeyer 
said on the occasion of the awarding of the Paul- 
Schnitker Prize in Muenster. 


It is not vanity or fanaticism that makes the Bundesbank 
take its icgal duty to ensure a stable currency so scriously. 
It n. above all. the knowledge that inflation causes great 
harm to a socicty, Tietmeyer said. lt is all the morc 
regrettable that Germany is still facing an inflation raic 
of 4 percent. Such an inflation rate is clearly too high and 
cannot be tolerated in the long run. It is now all the morc 
important to prevent this inflation ratc from solidifying 
and starting an independent development. Plans for 
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goods. capital. and labor markets must again be imbued 
with the conviction that one can get it down from 4 
percent. “I am confident that this will be possible. If 1 am 
not completely wrong. we have passed the peak.” In the 
past six months consumer prices rose only by an annual 
2.5 percent. “This should soon become visible in the 
monthly rates compared with last year.” Tietmeyer said. 


Leeway Exhausted 


With the decision of the Central Bank Council to lower 
the discount rate and the Lombard rate by 0.5 percent 
each, the policy of “small steps to lower interest rates” 
has been continued. There has been some room to do 


this decision must not be misunderstood. It neither 
means an all-clear signal for stability policy nor can it 
solve the structural and economic development prob- 
lems of the German economy. 


The lack of economic convergence in Europe requires 
different responses. the Bundesbank president 
explained. A lack of international competitiveness, for 
instance, requires a new assessment of the national 
currency, at least when it cannot be reestablished by 
means of internal corrections. The appropriate and log- 
ical reaction to a temporary problem of credibility—as 
occurred in the European Monetary System—is an 
expansion of the fluctuation ranges. These measures 
themselves need not mean a setback on the pain toward 
monctary union, Tietmeyer stressed. If they are used 
properly, they could even lay the foundation for more 
common points in the future. 


Abating Discipline in Stability 


However. the Bundesbank president also sees risks. The 
wide fluctuation ranges of currently 15 percent in the 
European Monetary System. for instance. could be 
abused for a devaluation race. One also must not over- 
look the danger that the discipline of stability in indi- 
vidual countries abates as soon as external constraints 
are reduced. Nevertheless, there are no clear signs of 
such scenarios, which would, indeed, endanger the fur- 
ther process of European unification. One could also 
reverse the arguments. If a devaluation race does not 
take place and the orientation toward stability is unam- 
biguously maintained even if there is more freedom for 
one’s Own monetary policy. the project of the European 
Monetary Union will, in the end, emerge strengthened 
from the crisis. 


As important as it is not to let the existing problems of 
convergence overflow. so one must not overlook the 
actual task, namely the reestablishment of the necessary 
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convergence. In the end, this can be done only in the 
respective countries themselves. German politics also 
bears a great responsibility in this respect. Europe needs 
not only a stable German mark as an anchor on its path 
toward union but also an cconomically and 
politically stable Germany. and. in particular. a Ger- 
many that fulfills the Maastricht criteria for transition 
toward monetary union as soon as possible. 


Tietmeyer expressly welcomed the fact that the Federal 
Constitutional Court had confirmed the basic positions 
of the Central Bank Council in its ruling on the Maas- 
tricht Treaty. If the planned monctary union is not a 
community of stability. the Treaty will lose its basis. 
Both in Germany and in other countries much has still to 
be done for this goal of stability. 


Clear Structures of Responsibility 


In this connection. Bundesbank Vice President Johann 
Wilhelm Gaddum warned against mixing the structures 
of responsibility within the framework of the second 
stage of monctary union. In a speech given to the 
Protection Group for Securities Ownership in Duessel- 
dorf, he pointed out that the Bundesbank’'s duty cannot 
be abolished. cither through consultation procedures 
with other central banks or by the interest in stable 
exchange rates. In the second stage the issuc is caclu- 
sively to adjust the economic framework conditions in 
order to work toward monctary union. 


1994 Figures for State Debts Said Outdated 


AU 2910132293 Duesseldorf WIRTSCHAFTSWOCHE 
in German 29 Oct 93 p 8 


[Report signed “The™: “So Much Waste Paper™] 


ext] The paper on which the 1994 figures for the 
Government's new debts of 67.5 billion German 
marks [DM] are written can already be considered vaste 
paper. Next year. the federal debts will be over DM90 
billion. Responsible for that are, among other things. the 
costs for the ministries’ move from Bonn to Berlin. 
According to FRG Finance Minister Theo Waigel. these 
costs will amount to at least DM6 billion per year until 
the move is completed. Furthermore. the Federal 
Employment Office needs another DM12 billion in 
addition to the planned DM 11 billion to be able to pay 
for the a number of uncmployed. Federal 
Employment Office experts expect a total of 5 million 
unemployed in castern and western Germany by 1997. 
In addition. the declining tax revenues are also turning 
the financial plans upside down. The increase of the 
GNP by 1.5 percent (as predicted for 1993) leads to more 
than DM4 billion less in tax revenucs. compared with 
the previous drafts. And last, but not least. the drafi 
budget docs not yet include any means for unforeseen 
expenditures. 
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Coalition, SPD Continue Talks on Energy 


AU2810175793 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 28 Oct 93 p 4 


[Report signed “piz™: “Kohi for Minimum Consensus 
on Nuclear Power™] 


[Text] Bonn, 27 Oct—Despite the refusal of the Social 
Democratic Party of Germany [SPD] to agree to the 
construction of a nuclear power plant that would comply 
with higher safety standards, the Federal Government is 


the 
Scales: & coal os tallies aie 
the talks intended to seek a consensus. As has been 
learned by FRANKFURTER RUNDSCHAU, 
the talks with the SPD scheduled for Wednesday [3 


fe 


conduct the negotiations on the issues of storage, coal, 
and renewable energies in a special body, but to solve the 
issue at the level of parliamentary procedures. All points 
that can be settled in coordination with the SPD should 
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be included in a supplementary law that should also 
include the amendment of the nucicar law and the future 
financing of hard coal electricity production. Cabinct 
decisions should be made only aficr the SPD Congress. 
The revised nuclear av should permit for the direct final 
storage of used fuel rods. Right now. reprocessing is 
imperative. German clectricity supplicrs now have their 
fuel rods processed in Britain and France al cnormous 
expense. The electricity industry has therefore strongly 
urged direct final storage. A legal amendment can be 


implemented only with the support of the SPD-governed 
laender in the Bundesrat. 


On Wednesday morning. Otto Solms. the chairman of 
the Free Democratic Party of Germany [FDP] Bund- 
estag group. signalied to the SPD a readiness for a 
compromise. Regardless of the controversy between the 
parties over future energy policy. the coalition was 
maintaining its offer to finance hard coal. “We stand by 
the promised 7 billion marks.” he told journalists. 


Economics Minister Guenter Rexrodt (FDP) repeatedly 
made the moncy for the coal dependent on the SPD's 
support for the construction of a nuclear reactor. 
According to Rexrodt. this prototype would have to be 
designed in a way that docs not require disaster contro! 
measures in the event of a melt-down. 
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Baliadur Urges Rapid Resumption of GATT Talks 


28 10224393 Paris France-Inier Radio Network in 
French 2200 GMT 28 Oct 93 


[Text] Edouard Balladur is advocating a rapid resump- 
tion of the GATT discussions on the basis of a document 
prepared by Arthur Dunkel. the former director gencral 
of the organization. However, the prime minister 
siresses that this text is not acceptable as it is: the 
negotiations must respect the principle cf reciprocity 
Ee oe ne ee ne ee ee Oe 
said. 


Foreign Minister on French GATT Stance 
PA12810120293 Paris LE FIGARO in French 27 Oct 93 
p7 


[Article by Foreign Minister Alain Juppe: “Ending Mis- 
conceptions”) 


[Text] The eighth round of multilateral trade negotia- 
tions. which started in Punta del Este seven years ago. 
has entered a crucial phase and is now the subject of a 
major public debate in France. We must welcome this in 
view of the considerable issues which the Uruguay 
Round involves for our country. Indeed. this time. it is 
not just a question of lowering the customs barriers but 
of discussing international trade in all its diversity: The 
negotiations relate to the trade in goods, but also to 
services (banking. insurance. tourism, and so forth). 
intellectual property, agriculture. and the creation of a 
world trade organization with the task of ending unilat- 
eral practices. 


1 would like to take this opportunity to provide some 
answers to some of the major questions which are often 
raised in this debate. 


1. Does France stand to gain from an agreement? 
The answer is: Yes, provided it is a good agreement. 


Yes, because the French economy is one of the most 
open to the world: France is the world’s third biggest 
importer, the fourth biggest exporter. the second biggest 
exporter of services (with a surplus of 58 billion francs 
[Fr] in 1992). the third biggest receiver of foreign invest- 
ments. An increase in international trade would have a 
favorable impact on growth and employment. It is true 
that these cffects would not be immediate and that a 
GATT agreement is not a miracle cure for the crisis. It is 
nonetheless true that withdrawal into isolation would be 
suicidal. 

Yes to an agreement too because a failure would have 
damaging consequences. Ii would strengthen the protec- 
tionist tendencics which cxist both in Europe and clse- 
where in the world: it would prompt a resumption of 
unilateral practices: it would constitute an incentive to 
the development of regional blocs. such as those which 
are being formed in North Amcrica or Southeast Asia. 
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assurance that all parties to it would respect the content 
—⸗— practices 


ee a, 


issue and by a contribu- 

ph dae + a ee —* trade and the Commu- 

shy ity st trade policy. It proposed and obtained a mecting 
on 20 September of a" joiat council of foreign air 
ministers and agriculture ministers which. in keeping 


wih Gur Cth, Ge oe eedtinen Oh Ge Comantonion 
with a view to the resumption of discussions with third 
countries including the United States: | will return to 


Il. What is the meaning of the 15 December deadline? 


For several weeks, the datc of 15 December has tended 
to be presented as the deadline for the completion of the 
negotiations. This date is, in fact. a stage—certainly an 
important one—in relations between the Congress and 
the U.S. President. Until 15 December, Mr. Clinton and 
Mr. Kantor, his special representative for trade. benfit 
from a so-called fast track procedure which enables them 
to negotiate then ask Congress to approve or reje.1 the 
agreement as a whole. Afier that date. any amendment to 
the GATT final agreement will have to be submitted to 


Congress. 


It is true that the EC and the other members of GATT have 
expressed their will to make every effort to reach an agree- 
ment before 15 December. But neither the Americans. nor 
the Europeans. nor the other GATT members have picdged 
to sign any document: It is legitimate that cach should 
defend his own interests. There are many problems to be 
solved. This is the reason for an idca put forward by the 
French authorities: on 15 December. if everything has not 
been settled. let us proceed. if our partners are willing. to an 
interim statement listing the points of agreement alrcady 
reached and announcing that the discussions will continuc 
on the other questions. Initial reactions have shown that 11 
was premature to envisage such a hypothcsis.. However. ct 
us bear it in mind. 
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Ill. What are the main obstacles to an agreement? 

There are four: 

—Access to the markets: this is the most usual aspect of 
the GATT negotiation because it consists essentially 
of reducing customs duties on industrial products. 
Discussions have been held on this subject in the 


framework of the “quadrilateral” group which com- 
prises the EC, the United States, Japan. and Canada. 
A four- point agreement in principle was produced in 
Tokyo last July: Complete elimination of customs 
duties on some products. a 50 t reduction in 
“tariff peaks” (tariffs higher than 15 percent). harmo- 
nization of customs duties on chemica! products, and 
finally a one-third cut in other duties. This 

ment was described as a “breakth ” and the 


already the most generous. has just further improved it. 
This shows that the European Twelve, which already 
have the most open market (customs duties of 5 percent 
on average. very few tariff peaks) is alone in really 
playing the game. The other countries must now make 


—The Cultural Exemption: France thinks that cultural 
goods and services, especially in the audiovisual 
sphere cannot be treated in the same way as other 
goods and services. This objective is recognized by all 
in the Community but a debate has s‘arted on the best 
way of achieving this. Some people put forward the 
notion of special cultural status which would amouni 
more or less to the status quo: The Community could 
keep the existing texts. particularly the directive 
“Television Without Borders.” France. for its part. 
thinks that a real cultural exemption, in other words 
total exemption from the GATT rules for culture. is 
vital. Only such a measure would enab’z us to 
sirengthen the existing measures, especially with 

to aid for cinematographic producisa» and to 
the future by regulating the technologies of 
the future to the extent that is necessary. 


—The world trade organization: The GATT sys. has 
proved powerless against unilateral practices which 
constitute, much more the « aid or subsidies, powerful 
curbs on free trade. Some states can, solely on the basis 
of their national regulations, institute compensatory 
duties effectively prohibiting access to their market. 
We think that only a veritable multilateral authority 
with real powers can, by its arbitration, end the abuses 
and establish rules of the game for y. That is 
why the EC, supported by virtually all the GATT 
members, is advocating the creation of a world trade 
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organization whose role would consist of enforcing 
these rules and solving trade disputes. If such an 
objective proved attainable. France thinks that 
Europe should equip itself with its own trade policy 
provisions comparable to those of its main partners. 


—Sector Problems: In several spheres which. it is gener- 
ally thought. should be covered by the overall agrec- 
ment, substantial progress still has to be made. These 
are mainly steel. aeronautics. textiles. transportation. 


and agriculture. 


On this last subject, France has clearly shown that it 
could mot accept the Bair House text. drawn up in 
Nove ‘* 1992 between the Commission and the 
Unitec — ‘ates, in its present form. In this respect. we 
have secured a strengthening of Community solidarity: 
The 20 September council meeting gave the Commission 
general guidelines with a view to the resumption of 
discussions on the agricultural sector. The Tweive 
stressed that any GATT agreement must be compatibic 
with tz: Common Agricultural Policy [CAP]. safeguard 
the Community's exports. guarantee Community prefer- 
ence, and the continuation of the CAP. 


Following that council meeting. proposals were pre- 
sented to the United States by the Commission. The U.S. 
Administration’s stance so far remains complicicly 
closed. | ardently hope it will change. Indeed. the French 
authorities have clearly indicated that they could not 
subscribe to pledges which go further than the CAP 
reform. Agriculture is merely one of the unsolved issucs 
but it involves very important interests for our country. 


IV. Is there really conflict between European and U.S. 
interests? 


I think that the big GATT negotiation is sometimes 

presented as a kind of duc! between the two 
sides of the Atlantic. in Washington. as in Paris. we want 
this round to be crowned with success. to offer our 
respective economic operators new outlets and to give 
the signal for the start of economic recovery. 


The Community and the United States. the most open 
markets in the world, have the duty to protect their most 
sensitive sectors, and to jointly find solutions to the 
fierce competition from regions in which monctary. 
social, and environmental disciplines are most lax. We 
also want this agreement to open a period of real 
commercial peace and for the trade disputes which arc so 
costly for our enterprises and our state budgcis to be 
prevenicd. 


Let us not deny our disagreements. But they are sur- 
mountable, provided the respective positions arc cicarly 
understood and that everybody makes the necessary 
efforts. In the past, we have always been able to settle our 
disputes by negotiation. The Community has madc 
reasonable proposals. | hope that the United Statics will 
not continuc to adhere to complcic intransigence. 
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Finally. | would like to emphasize one point: This debate 
stresses the need for better respect for the respective 
powers of the Community institutions. We do not dis- 
pute the Commission's role which is to negotiate on the 
basis of the guidelines it receives from the council. We 
want the latter to regain its full central functions of 
impetus and decision-making. This will determine not 
only the success of the trade negotiations. but the resio- 
ration of a vital balance in the functioning of a demo- 
cratic static. In the final analysis. this is the supreme 
issue: To defend a certain concept of a Europe which is 
united. democratic. and determined to assert its identity. 


M F Review Blair 
inisters, Farming Organizations 


BR2810142993 Paris LA TRIBUNE DESFOSSES in 
French 28 Oct p § 


{Article by Marc Deger: “GATT: A Secret Meeting To 
Find a Way Out of Blair House™} 


[Text] Yesterday evening [Minister of Industry] Gerard 
Longuct and [Minister of Agriculture] Jean Puech met 
with the agricultural organizations to discuss the GATT. 
They examined on what terms France could unblock 
negotiations on the Uruguay Round. 


Al a mecting yesterday afternoon, which in principle 
should have remained secret, the agricultural organiza- 
tions examined. together with Jean Puech and Gerard 
Longuet, the terms on which France could agree to the 
Blair House transatlantic agricultural compromise. 
thereby urb’o ing the GATT negotiations. 


Of course, the agricultural organizations represented at 
this meeting (FNSEA [National Federation of Farmer- 
s'Unions}. CNJA [National Young Farmers Cenicr]. 
Mutuality. Chambers of Agriculture). all members of the 
Council of French Agriculture (CAF). made no formal 
commitments and no agreement was reached with the 
government on the budgetary rewards for any conces- 
sions that they may make. {1 nevertheless provided the 
occasion for an in-depth debate on the agricultural 
aspects of the GATT in general, the participants dis- 
cussing the matters at length, sector by sector. identifying 
those which pose a problem. those which do not, and 
those where a compromise could be reached. It was on 
18 October that Edouard Balladur met with all the 
political, professional, trade union, and agricultural 
Organizations in Matignon [prime minister's office] to 
discuss this subject. Following the meeting. the agricul- 
tural representatives refrained from any mention of a 
French veto on the Blair House agreement. It was clear 
from their statements that the farm unions were ready to 
come to an agreement. This principle having been 
accepted, yesterday it was a question of finding the 
specific means of freeing France from its present dead- 
locked position. 

On what specific points is it possible to renegotiate with 
the Americans and the Commission in Brussels? And on 
what points can we give way? These were some of the 
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items on the agenda. One participani reporicd thai a 
possible casing of the terms for implicmenting Blair 
House was discussed. In other words: Under what con- 
tions would the 2! percent reduction in agricultural 
exports subsidized by the EC—the principal transat- 
lantic compromise clause—have a Vess painful” impact 
on European farmers. 


The striking fact is that the agricultural organizations put 
forward conditions which do not formally exclude the 
question of France accepting the Blair House agreement. 
The CAF wants. for cxampic. the Community's public 
supplics to be leſt out of calculations of subsidized 
export reductions. The fact that Blair House makes no 
stipulation to the contrary would make this desire all the 
more easy to grant. The CAF further wants quotas to be 
applied to European imports of corn gluten feed. a 
substitute product used in animal feed. Blair House 
provides that. in the event of a “sharp rise” in these 
imports, “the two parties agree to consull in order to 
arrive at a mutually acceptable solution.” The CAF 
would like to supplement this rather vague commitment 
to consultation with a clearer provision: a tax on the 
surplus compared with present imports. 


Finally. the CAF wants to clarify the clause on access to 
the Uruguay Round markets: a system of imports per 
produci groups and not per product. in order to organize 
internal compensations. In its American version, the 
Blair House agreement does not deal specifically with 
this subject. 
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Majority of UDF Assemblymen Back GATT 
Compromise 


BR2810112493 Paris LIBERATION in French 
27 Oct 93 p 12 


[Article signed A.T.: “UDF Members of the National 
Assembly Push for Uruguay Round Complection™] 


[Text] After a few isolated voices. “a very large majority” 
of UDF [Union for French Democracy] National 
Assembly members are now speaking out in favor of a 
compromise as part of the negotiations on trade liberal- 
ization. A far cry from Mr. Chirac’s osiensible firmness. 


Charies Millon, Raymond Barre. and Valery Giscard 
d'Estaing initiated the shift in the UDF's position when 
they warned against the dangers of an “extremist” atti- 
tude on the part of France in the GATT negotiations. 
which are meant to determine a whole new stage of world 
trade liberalization. This group. which advocates a more 
reasonable attitude. has been growing by the day. Ve⸗ 
terday, Jacques Barrot. vice president of the UDF group 
in the National Assembly. stated that “a very large 
majority of UDF members are favorable to the GATT.” 
noting that “there has been a gradual change of mood 
over the last three weeks.” At yesterday's mecting of the 
UDF group. Mr. Barrot said: “We must reassure people: 
France can benefit from trade liberalization.” 


ET =n o 
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Asking for “better awareness-building.~ the president of 
the National Assembly's Finance Commission added 
that members of the National Assembiy “recognize that 
an agreement is desirabic and that it must be the best 
possible.” UDF group President Charies Millon indi- 
cated that this position was shared by representatives of 
“constituencies throughout the country.” 


Nevertheless, Jacques Barrot's entourage took pains yes- 


early last week. Edouard Balladur is now getting clearer 


support from his majority at a time when his government 
has been looking for an honorable way out. However. 


Mitterrand, Egypt's Mubarak Conclude Summit 


NC2810150193 Cairo MENA in Arabic 1405 GMT 
28 Oct 93 


[Text] Paris, 28 Oct (MENA}—The —. 


Feasidie badoaseh antetd 01 io Witenes Pelion es 1506 
Cairo time and was received at the Palace door by 
President Mitterrand. After shaking hands. the two pres- 
idents posed for photographers. Earlier. President 


ied by 
members of his delegation. which includes ‘Ali Mahir. 
Egypt's ambassador in Paris. 


The Egyptian-French summit ended at 1455 Cairo time. 
French President Mitierrand accompanied President 
Mubarak to the Palace door, where he bid him farewell. 


Earlier today, President Mubarak received French For- 
eign Minister Alain Juppe at his place of residence in 


Mubarak Comments on Syria, Somali Issue 


NC2810170493 Cairo MENA in Arabic 1508 GMT 
28 Oct 93 


[Text] Paris, 28 Oct (MENA)}—President Mubarak has 
stressed that he is confident thai Syrian President Hafiz 
al-Asad wants peace. He added: | hope that a Syrian- 
Israeli agreement or a declaration of principles between 
the two countries will be concluded this year. He noted. 
— ing that this could be delayed for two or three 
months. 


These remarks were made by President Mubarak at the 
end of his talks with French President Mitterrand at the 


Elysee today. 
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between the two sides. and thai is why we arc talking 
about this subject. He said that the United States 1s 
offering help in this regard and is ready to support the 
peace process. 


On French-Egyptian relations. President Mubarak said: 


Egypt enjoys good relations with the European counirics 
and the Middle Eastern siaics. and it is from this 


President Mubarak said: What tcrrorism? The 
killing of policemen happens everywhere in the world. 
Such killings occur because the police force confronts 
criminals. President Mubarak added: These criminal 
elements are alien and the police deal with them as they 
do everywhere else. 


President Mubarak was asked if Iran was involved in the 
incidents in Egypt. and his excellency said: | do not want 
to mention names now. | said this before. but | believe 
that these acts are continuously diminishing. These acts 
do occur worldwide and not only in Egypt. 


A journalist asked President Mubarak, in his capacity as 
the current OAU chairman. about the date for the 
»econciliation conference in Somalia. and he answered: | 
cannot say that a datc has been set. bul there 1s a group 
of leaders led by the Ethiopian president following up on 
this issuc. President Mubarak poinicd out that the Ethi- 
opian president was authorized to do so by the African 
summit held in Cairo in June. He said that the Ethiopian 
leader will conduct the reconciliation process between 
the various Somali sides. | hope that the solution will be 
African and not an imported onc. President Mubarak 
added. 


Government Resumes Military Cooperation With 
Burundi 


LD2810192693 Paris Radio France International in 
French 1830 GMT 28 Oct 93 


[Text] We have just heard that France has announced the 
immediate resumption of its military cooperation with 
Burundi. The military advisers who are on the ground 
will be able to advise the civilian government on how to 
set up a security sysiem made up of loyal clements within 
the Army, 


Dalai Lama Calls For Measures To Preserve 
Tradition 


AU 2910093993 Paris AFP in English 0137 GMT 29 Oct 98 


Teat}] Monichardon, France, Oct 29 (AFP)}—The Dala 
ma issucd a pica for world peace Thursday [2% 











FBIS-WEU-93-208 
29 October 1993 


October] when he blessed a temple of Tibetan studies in 
thts mountain village in southeastern France. 

The spiritual father of Tibetan Buddhism. who has been 
in France since Sunday. arrived on foot at the temple. 
which stands ai an altitude of 850 metres (2.700 feet) and 
where some 60) people gathered to hear him speak. 
Earlier Thursday in the nearby city of Grenoble he called 
for “all measures to be taken™ to preserve the traditions 
of his country. which has been under Chinese occupation 
since 1950. 

Nobel peace laureate in 1989. the Dalai Lama lives in 
exile in India. 


Air France Strike Weakens; Disruption Continues 
AU 2810115393 Paris AFP in English 1106 GMT 28 Oct 93 


Air France scheduled 24 flights from Paris airports on 
Thursday and |2 from Brussels and the northern airports 
of Lille and Beauvais. 


FRANCE X 


Blanc replaced Bernard Atiali as president who resignicd 
iM protest at the canccilation of his plan. 

CGT national icader Louis Viannci said in a ncwspaper 
imterview Wednesday thai the government's “rcircat™ in 
the Air France dispute was a “formidable cncourage- 
ment™ to other workers to “push their demands. to act 
still more forcefully”. 


Freight Workers End Strike 
AU2910132893 Paris AFP in English 1311 GMT 29 Oct 93 


[Text] Paris, Oct 29 (AFP)}—Siriking Air France freight 
workers at the Paris airports of Orly and Roissy- 
Charies-de-Gaulle Friday [29 October] voted to return to 


Maintenance workers had also voted to rciurn to work 
earlier in the day after a week-long sirike called to protest 
a restructuring plan that called for 4.000 job losses and 
pay cuts. 


The French government withdrew the restructuring plan 
on Sunday. 


Government Adviser Friedmann Influenc , Bio 
Detailed 


94ES00374 Paris L EXPANSION in French 7/20 Oct 92 
pp 84-86 


{Article by Claude Villencuve with Herve Benicgcat: 
“Jacques Friedmann: Fricad Bearing Counsc!™} 


[Text] He's a multifaceted adviser to Chirac and Balla- 
dur: on China, privatization, “Channel Plus,” advertising. 
vou name it. Jacques Friedmann has always preferred 
dimly lit corridors to the limelight of center stage. Will he 
come out of the shadows” 


Jacques, what do you think about...’ What do you think. 
Jacques’? From Matignon [offices of the prime minisicr] 
to Paris City Hall and back again. Along the way. 
Jacques Friedmann has donc a lot of thinking. And he 
says what he thinks. That's what he docs: He's a coun- 
seior. when things arc not going well—or 
when they're going all too well. The new capitalism. 
cohabitation, communications, jobs. GATT. the CAP 
{Common Agricultural Policy]. America. Russia. China. 
cic. With his large glasses, his muffled voice. his gray 
suits, this inspector general of finance has somcthing to 
say about almost everything. Having spent 0 ycars with 
Jacques Chirac on the Gaullist bandwagon. W years in 
the wheels of state, it was only natural Fricdmann should 
be manning one of the outposts for the new majority. 
Nominally in a minor capacity. with no official Safranc 
or bodyguard: As president of SAG! (Company for Real 
Estate Management). which manages Paris muniwipal 
real estate. he scarcely holds a highly siratcgn: position 
But it carns him a comfortable living and Ieaves him a bon 
of free time. And if Jacques Fricdimann finds himectf at 
the head of UAP [Paris insurance Union]. 1 is only 








because he never created any headaches for Jean Peyrcl- 
evade or Jean-Y ves Haberer. a classmate from his grad- 
uation year group, and because everyone was satisfied to 
continue playing the ritual game of musical chairs. 


stand out in the “Vauban™ graduation group (January 
1957-July 1959) whose members included such stars as 
Jacques Chirac, Jean-Y ves Haberer. Philippe Rouvillois. 
He made less of an impression than Jacques Chirac. who 
was known at Paris's Lycee Carnot (“I could go on for 
hours about my memories of the profs.” he says). Had 
less sex appeal than Alain Chevalier. albeit he was “an 
a a — 
era. 


Friedmann’s father (Andre) was a commission agent and 


except 
Il}. Science Po [Higer Institute of Political Science]. 
A, EOR [reserve officer school] at Caen. 27 months of 
military service. including two tours in Algeria in admin- 
istrative support (those were the glory days of the Con- 


ministesial staff jobs. and administration of state-owned 
enterprises. Eclectic, to say the least. Giscard, Chirac. 
Messmer. CGM [General Maritime Company]. Air 
France, ending F with the City of Paris (SAGI, Savings 
Bank of Paris, of which he is still president). With two 
major strengths: the high regard in which he is held by 
Jacques Chirac, and—from the straicgic point of view— 
Economy with a capitai E. 


First of ali, Chirac. Given that connection, Friedmann’s 
career is a study in the past conditional: He could have 
been this, that, or... As a loyal Gaullist, he obviously 
could have run for elective office. But that wat not for 
him. “For several months.” he recalls, “1 was Chirac’s 
chief of staff. | got a close-up view of the parliamentary 
game. | might have enjoyed legislative work. but politics 
requires a total commitment, and I'm allergic to political 
parties and m a bit like the General in that 
respect.” No ist activism. No militancy in pro- 
moting Pompidou. He is a follower. period. 


He probably could have been a minisier. But his distasic 
for self-promotion, the media, the polls. and a certain 
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His second strength was now built on solid foundations: 
With the position in Finance. he had perfected his creden- 
tials in economics—public, private. national. and inicrna- 
tional. “! was rather attracted to indusiry.” he explains. 
Memories of CGM. which no longer built packet boats: “! 
was aware of being in a sector where the rigidities and the 
legal constraints were suicidal.” he says. Named head of the 
company im 1974 by Valery Giscard dEstaing. he was 
removes from his position in 1982 by the lefi. lt was March 
1987 defore he was again to head a major enterprise: Air 
France. They were hoping for Maurice Ulrich. They got 
Jacques Friedmann. 


Air France was then at its zenith: “1986 was a record 
year.” recalls a former top cxccutive. “The company had 
a high-end clienicle that brought in big receipts. but 
operating costs were high. Fricdmann wanicd to prepare 
Air France for the transition to managed competition ‘n 
the framework of a market cconomy.” To mect the 
challenge of deregulation. the new CEO launched an 
enterprise plan. mect:ng for talks with small groups of air 
and ground personncl—hosicsses. air crews. mechanics. 
marketing people. cic. There was cleciricity in the air. 
“He went out into the ficld.” recounts one of his staff, 
“These were not demagogic hand-shaking tours. but real 
working sessions, and ut clicked.” Then Air France. like 
Jacques Fricdmann, ran out of luck: There was a new 
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political majority, Wall Street crashed (October 1987) 
derailing a proposed opening of stock to the gencral 
public (15 percent), and one of the company’s A320's 
unfortunately crashed at an air show in Mulhouse, killing 
three people and injuring many others. Michel Dele- 
barre, the new tutelary minister, blamed Fricdmann for 
administrative delays in the investigation, Michcl 
Rocard, the prime minister, still held him in sentimental 
regard as a former colleague in the finance inspectorate, 
but in October 1988 the Elysee [offices of the president 
of the Republic] decided to send in Bernard Attali to 
replace him. “*He’s been missed,” they still say at Air 
France. “He was the only one who did everything right. 
And he never asked for anything,” recalls Jean-Paul 
Huchon, then Rocard’s cabinet director. “It must be 
added that in 1986 heads were being rolled with very 
little ccremony.” 


Then began a period of intense financial and diplomatic 
activity. Eclectic, to say the least. Friedmann turned up 
simultaneously or successively in banking, high tech- 
nology, and advertising. At Lazard Bank, he carried out 
privatizations in Morocco, Romania, Poland. and 
Russia. “As an outside adviser.” he says. Was he 
tempted by a managing partnership offer from Lazard? 
He frowns in response. “Finance is rather abstract.” But 
it was love at first sight with Transgene, a veritable little 
gem of biotechnology. Not that he went crazy over 
molecules. But in 1989, Michel Francois-Poncet. on 
behalf of Paribas [Bank of Paris and the Low Countrics}. 
called on him to help resolve a capital reconstitution 
problem between Paribas, ELF [Gasoline and Lubricants 
Company of France], LVMH [Louis Vuitton- 
Moet-Hennessy], and AGF [General Insurance Com- 
pany of France]. Jacques Friedmann leafed through his 
address book, made the rounds of potential share- 
holders, and finally proposed the Merieux Institute. And 
advertising? What was he doing in that world of girls in 
black pantyhose and flat shoes? It was Jean-Claude 
Boulet, president of BDDP [expansion unknown]. who 
contacted him. “We needed an adviser on long-term 
Strategies, finance, the international factor...“. And 
before you could snap your fingers, he was a consultant 
again. In 1989 he joined the Boulogne agency as a 
director and chairman of the committee on strategy. 
“What I enjoyed,” he said, “was the dynamism. It was 
just the opposite of CGM.” Don't look for any connec- 
tion between this stint and the choice of BDDP to handle 
the privatization of BNP [National Bank of Paris]. “We 
are consulted on all the big projects.” Boulct assures us. 
“It was a joint decision by Treasury and BNP.” Also. 
Friedmann resigned his position in September. 


But is it because he loves money so much that he keeps 
taking on new advisory and managerial positions? Some 
would say yes, contending that he constantly complained 
while at Air France that his pay was only the 120th 
largest [as published] in the company, that even satellite 
positions with the City of Paris were comfortable sine- 
cures.... “He just likes to live well, that’s all.” says a 
longtime friend. Residing in a middle-class apartment in 
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a middle-class neighborhood (Paris's 7th arrondissc- 
ment), he’s always busy but never rushed. Highly orga- 
nized: He jots down his mectings in a little notebook and 
never runs late (or only a little), never minds bustling 
about. This multifaceted consultant is more of an edu- 
cated spectator than a participant. And what about 
Matignon? Is he still an adviser there? He turned down, 
he says, an advisory position as a special assistant to the 
prime minister. “I've had enough of people not following 
my advice.” he said one day in private, a smile on his 
lips. If he was not going to Matignon, people said, it was 
in order to avoid embarrassing Nicolas Bazire, and 
because he and the team in place belonged to different 
generations. “I don’t work with the prime minister.” says 
Friedmann, “I just go to see him, and we talk.” A sort of 
all-purpose vest-pocket oracle? He has too keen a sense 
of humor—and too much modesty—to see himself in the 
role of python. Mornings. evenings, and weekends he 
comes to Rue de Varenne, on his own initiative or by 
invitation, to sit at the round table in the old prime 
minister's office which Balladur likes so much and which 
lately has been turned into a mecting room. Quite 
frequently an “assignment” comes out of these sojourns. 


The privatization mission, of course. The business with 
Channel Plus. whose concession expires in 1995. The 
trip to China, to carry a message from France. But he is 
far from being a mere messenger... 


The centrists paid court to him ꝰ winter trying to get 
him to take a position in the future government. “You 
know Jacques..." How many “deals” has he clinched 
with just a word in the right place? “I am a friend of 
Jacques Chirac and Edouard Balladur.” he repeats. How 
about missions of political fence-mending and constant 
pacification? Is Jacques Friedman an inveterate “mis- 
sionary’”? But this missionary is not a militant for the 
RPR, the majority. God, or “cash-flow”: His cause. 
above all. is independence. Beginning with his own. 


Box. p 84] 


Career Highlights 
1932: Born in Paris. 


1957-1959: Student at ENA (Vauban -ycar graduation 
group) 


1964-1966: Special assistant, later technical consultant 
to Giscard. 


1969-1971: Cabinet director for Jacques Chirac. 


1972-1974: Technical consultant then cabinet director 
for prime minister 


Pierre Messmer. 

1974-1982: Head of CGM. 

1983-1987: CEO of Paris Municipal Heating Company. 
1985: President of Savings Bank of Paris. 
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1986-1987: Special assistant to Edouard Balladur. 
1987-1988: Head of Air France. 
1989: CEO of SAGI. 


Population Increases to 57.2 Million in 1992 
AU2910093793 Paris AFP in English 1755 GMT 29 Oct 93 


{Text} Paris, Oct 28 (AFP)}—The French population 
grew larger—and older—in 1991, according to a demo- 
graphic balance sheet published Thursday [28 October] 
by the National Institute for Statistics (INSEE). 


There were 57.2 million residents as of January |, 1992, 
up from 56.8 million the previous year, according to the 
report, which provided a detailed, definitive count of the 
population for the year. 


And, due to a combined falling birth rate and rising life 
expectancy. that population was aging. 


A total of 759,056 people were born in France in 1991, 
while 524,685 died, and 90,000 migrated to France, 
resulting in a population growth of 324,371 for the 
year—a rise of 0.5 
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over the year before. 


Estimated figures for 1992 include 742,000 births and 
523,000 deaths. 


The 1991 birthrate—which dropped to 0.4 perceni. 
compared with 1990—“was the lowest observed cxcept 
during periods of war,” the Institute reported. Women 
had an average !.77 children in 1991, down from 1.78 in 
1990. 


Women were also having their first children later. at the 
average age of 28 1/2. up from 27. the average age of 
first-time mothers in the carly 1980s. 


Also in 1991, 241.628 children—or 32 percent of 
births—were born to unmarricd parents. a raic that 
“doubled in cight ycars.” according to INSEE. and 
represented the highest such rate, afier Denmark, in the 
European Community. 


Marriage was also on decline, with 280,175 celebrated in 
1991, down 2.4 percent over the ycar before. 


Over the last decade. life expectancy in France has gone 
up by two and a half ycars. to 72.9 for men and 81.1 for 
women, making it the highest rate in Europe. 
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Fabbri Says ‘Tension’ With Military ‘Behind Us’ 
BR2910084193 Rome LA REPUBBLICA in Italian 
29 Oct 93 p 12 


[Unattributed report: “Fabbri: “Incident Closed™”} 


[Excerpt] Rome—The official introduction of new Army 
Chief of Staff General Bonifazio Incisa di Camerana to 
the president of the Republic at the Quirinale [presiden- 
tial palace] looks set to close a week of tension for the 
Armed Forces’ top brass. This was confirmed by Defense 
Minister Fabio Fabbri: “We have already put behind us 
everything that happened in the past few days. Any 
unease there may be among the military is linked exclu- 
sively to concern over legislative solutions to problems 
regarding the Armed Forces.’ Speaking against a back- 
drop of large-scale international maneuvers taking place 
off the Tuscan coast, Fabbri also stated that Italy will 
provide logistic support for the humanitarian air cor- 
ridor which is in the process of being set up between 
Sarajevo and the Dalmatian coast if it is asked to do so. 
[passage omitted] 


Fabbri Warns of Further Officer Dismissals 


BR2810112193 Rome LA REPUBBLICA in Italian 
28 Oct 93 p 13 


(Unattributed report: “Fabbri on Monticone Case: *Fur- 
ther Heads May Fall’”} 


[Text] Rome—The Monticone affair may not be over. 
“Firm and timely measures” are announced by Defense 
Minister Fabbri against any officers whom the magis- 
tracy may feel are involved in the case. The government 
will act “with firmness and timeliness at both the cau- 
tionary and disciplinary level.” Monticone never took 
part in any exercises linked to public order in Italy while 
he was at the head of the Rapid Intervention Force. but 
“it cannot be ruled out that he may have done so” at 
other times during his career. 


After his clarifications to the Senate, Fabbri also 
explained to the Chamber of Deputies Defense Com- 
mittee the government's decisions concerning the 
removals and dismissals which have affected the Armed 
Forces’ top brass. He fully confirmed what he had merely 
hinted at the day before in the Senate. Socialist Party 
member Fabbri’s explanations, paradoxically, satisfied 
the PDS [Democratic Party of the Left] while meeting 
the opposition of the parties belonging to the so-called 
center-left majority (including his own PSI [Italian 
Socialist Party]), which sided with the MSI [Italian 
Social Movement] in the accusations it leveled at the 
executive. “A center-right which is very critical toward 
the defense minister, while the forces for change and 
progress approve.” was PDS member Pictro Folena’s 
terse comment. He felt that “the minister's report was 
excellent and convincing.” From the opposite shore, the 
MSI called for the minister's resignation because “he has 
irreparably wrecked the relationship between the govern- 
ment and the Armed Forces.” 
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That is the sort of thing going on in the climate of 
tension, confusion, and maybe also political competition 
currently surrounding the military. While the DC [Chris- 
tian Democratic Party] in the Senate fielded two of its 
members most “at home” in mi'litary circles (Cappuzzo 
and Zamberletti) to defend the men with stripes, its 
criticism of the government (in defense of the military) 
came through more clearly in the Chamber of Deputies. 
In the DC's view, the minister's words are “simply not 
enough” and his behavior is “out of all proportion™ to 
events, especially where General Rizzo is concerned. 
The DC offers its “solidarity” to him and to Gencral 
Canino, whose resignation can be put down to a “simple 
gesture of loyalty.” Communist Renaissance member 
Martino D’Origo holds a totally different viewpoint. He 
provided a long list of top military brass (Angelo Luna- 
rdo, Riccardo Ternini, Alfonso D’Avossa, Sergio Cico- 
gna, Chino Andreani, Francesco Delfino, Vincenzo Tri- 
podi) under investigation by the magistracy on a varicty 
of charges. Green Party member Crippa went even 
further, accusing the generals of “making threatening 
noises in a premeditated attempt to sabotage parlia- 
ment’s activities and its independence.” 


It is difficult to assess the political weight of positions 
encompassing a variety of components. T! ere is a cen- 
trist attempt to “throw a blanket” over the unease in the 
Armed Forces (and indeed Fabbri feels that the return of 
defense matiers to center stage is “a huge political 
achievement”), if only to restore the traditional entente 
with the strong-arm authorities and apparatuses: there is 
implicit, anonymous criticism of President Scalfaro. who 
personally coordinated the renewal operation: there is 
certainly a degree of electoral expediency, simply to keep 
a finger on the pulse of the hundreds of thousands of 
votes linked to the military industrial complex. 


That must be another reason why the government. 
without losing sight of those points in its legislative 
program which are especially dear to the hearts of the 
Armed Forces’ top brass (the New Defense Model. 
military representation, conscientious objectors). has 
found a way to unfreeze the yearly within-grade 
increases for the military. which had been frozen for 
three years. How? By simply “amending the Finance 
Bill.” was the explanation provided by Fabbri, who 
personally negotiated the amendment with the cconomic 
ministers. 


Andreatta Proposes EC Federal, Confederal 
Structure 


BR2810143993 Rome LA REPUBBLICA in Halian 
28 Oct 93 p 16 


[Unattributed report: “Latest Issue of LIMES Magazine 
Devoted Entirely to “Eurocrats’: Europe: Andreatta's 
Impaticnce™] 


[Text] Romce—People want “modest Ieaderships that 
will not put anything in jeopardy.” The dominant con- 
ception of Europe now is “as comfortable as an old 
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slipper.” The EEC Commission is nothing but a “trans- 
position of French bureaucracy to Brussels.” In other 
words, the Community is being suffocated by “unprin- 
cipled administrative red tape”; it “intervenes in all the 
fields proper to the sovereign state. spending ridiculot’s, 
entirely inappropriate amounts that entail very high 
bureaucratic costs.” 


It is reasonable now, almost fashionable. to criticize 
Brussels’ Eurocrats. But it is one thing when the person 
doing it is an intellectual without political responsibili- 
ties, quite another when he is the foreign minister of a 
European government. 


The attack on Europe, expressed in the remarks quoted 
above, was made by Italian Foreign Minister Beniamino 
Andreatta, in a roundtable that opens the latest issue of 
the magazine, LIMES, on the newsstands and in the 
book shops this morning. As usual the magazine is 
devoted entirely to a single topic. this time—following 
the war in the former Yugoslavia and the Vatican's role 
in Italy—to the European question. Issue No. 4 of 
LIMES follows two other established traditions, by pub- 
lishing a previously unpublished document (the minutes 
of the April 1949 White House meeting which laid the 
foundations of the future NATO) and a geopolitical map 
(the “Tyrol Euroregion™ advocated by local political 
forces in Italy and Austria). 


In the roundtable that opens this issue—and which we 
can assume will be read attentively and pondered by the 
embassies of EEC countries in Rome—Andreatta, after 
making his criticisms, presents his plan for a Europe with 
“an architecture that is both federal and confederal.” 
This is the idea of the “wedding cake Europe” already 
presented by Andreatta at the Villa d’Este conference in 
Cernobbio last month. A “federal central nucleus” com- 
prising Benelux, France, Germany, and Italy, and per- 
haps Spain. Around it, the other countries “framed in a 
confederal structure with mainly economic functions.” 
This structure would make it casier to associate any new 
countries or groups of countries that want it, still within 
the confederal form—‘a Nordic confederation with the 
Baltics, a Central-European one. and perhaps in the 
future a Balkan one.” 


As for the Tyrol Euroregion, according to Andreatta it 
does not present the threat of secession from Europe. 
The reason is simple: “The North Tyrol receives from 
Vienna one-fourth of the funding that the South Tyrol 
receives from Rome.” 


Andreatta, Montenegro's Lekic Discuss Bosnia 


LD2810174793 Belgrade TANJUG in English 1637 
GMT 28 Oct 93 


[Text] Rome, October 28 (TANJUG)—Foreign Minis- 
ters Beniamino Andreatta of Italy and Miodrag Lekic of 
the Yugoslav republic of Montenegro assessed in Rome 
on Thursday that “the picture about the relations and the 
situation in Bosnia-Herzegovina™ has been changing in 
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the world “since the fierce Croat-Muslim war and the 
internal conflicts among Muslims, themsclves.~ 


Andreatta said the media were giving less publicity to the 
former Yugoslav republic of Bosnia-Herzcgovina duc to 
a standstill in the peace process following the decision of 
Bosnian Muslims to reject the Geneva peace plan. 


The international community urges a global resolution 
of the problem on the territory of the former Yugoslavia. 
giving absolute priority to the urgent issuc of Bosnia- 
Herzegovina as the first phase of the peace process. the 
Italian foreign minister said. 

The Montenegro foreign minister, who arrived in Rome 
after officially visiting London. urged Italy to help break 
the deadlock in the Bosnia-Herzegovina peace proccss 

on which he said Montenegro and the Fedcral Republic 
of Yugoslavia depended although absolutely innocent. 


Lekic said it was absurd that Montenegro was going 
through a period of grave social and economic difficul- 
ties because the Muslim side in Bosnia-Herzcgovina 
refused to accept the proposed peace plan. 


Andreatta agreed with Lekic’s view that the U.N. Secu- 
rity Council sanctions against Montenegro were “para- 
doxical and unfair.” and he informed the Montencgro 
minister that an initiative had been raised in the Euro- 
pean Community for extending certain facilities to Mon- 
tenegro and stepping up humanitarian drives. 


*250,000° Workers Take Part in Demonstrations 
AU2810184093 Paris AFP in English 1830 GMT 28 Oct 93 


[By Olivier Baube] 


[Text] Rome, Oct 28 (AFP)}—At least 250.000 workers 
took part in nationwide demonsirations against rising 
unemployment on Thursday [28 October]. according to 
union leaders. as most sectors of the economy were 
disrupted by strikes. 


Fourteen million employees were affected by a strike call 
for at least four hours issued by the country’s main trade 
unions in defence of jobs. Activity was disrupicd in 
factories. hospitals. banks. insurance companies and 
government offices. 


Civil servants had been cxpecicd to strike for the whole 
day. but tranposrt workers had been asked to strike for 
two hours only. Some airline flights, particularly those to 
Madrid. Copenhagen and Paris. were cancelled. 


The biggest demonstrations were in Milan, where more 
than 100,000 turned out waving red banners. Rome 
(60.000) and Naples (50,000). with on average 20.000 
taking to the streets in medium-sized cities like Turin 


and Bologna. 


The demonstrations passed off peaceably without the 
incidents that marred similar protests last year. Some 
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small groups of extreme-left militants hurled tomatoes 
and eggs at union leaders, including the leader of the 
main CGIL (ex-communist) union, Bruno Trentin. 


Trentin vigorously attacked the federal Northern League 

for its timid employment policies, saying the demonstra- 

tions were “a response to those who have preached 

oo ion, to those who speak of fiscal strike—to the profit 
the rich.” 


“We should oppose all forms of corporatism, a war 
between the poor which could undermine democracy.” 
he said, referring to a p. Aest by small businessmen 
against a “minimum tax” aimed at preventing tax eva- 
sion. The League has supported the traders, but the 
unions are in favour of the tax on the grounds that 
workers pay more taxes than the self-employed. 


Trentin accused the government of agreeing to reform 
the tax under pressure from the business lobby. 


The employers’ federation Confindustria tried at the last 
moment to avert the strike by publishing an open letter 
warning of the dangers of a policy orientated towards 
assistance by the state. 


But the secretary of the CGIL union, Alfiero Grandi, 
said: “Confindustria would have done better to send an 
open letter to entrepreneurs to ask them to follow the 
recommendations of the Bank of Italy which asked them 
recently to invest.” 


Luigi Abete, president of Confindustria, judged the 
strike “useless and untimely in the current transition 
phrase.” 


Unemployment reached 10.9 percent of the workforce in 
July, according to European Community figures. more 
than the average in the European Community (10.6 
percent). 


The government has promised to spend | .200 billion lire 
(750 million dollars) to improve job prospects, a sum 
deemed inadequate by the unions. 


Hundreds of pensioners were among the demonstrators 
in Rome and Milan. They were protesting against a 
threat that their pensions might be reduced as part of 
savings in the budget for 1994. 


One quarter of the population of Milan is of retirement 
age. 


Senate Approves Law Reducing Parliamentary 
Immunity 
AU 2810143693 Paris AFP in English 1400 GMT 28 Oct 93 


[Text] Rome, Oct 28 (AFP)—The Italian Senate 
Thursday [28 October] overwhelmingly ratified a law 
that reduces lawmakers’ parliamentary immunity from 
prosecution, parliament sources said. 


The Senate vote. which follows a similar move by Italian 
deputies on October 13, means Italian judges no longer 


need parliamentary approval to question lawmakcrs in 
connection with an investigation. 


Parliamentarians, however. can still enjoy immunity 
from searches, listening devices and arrest. 


Nearly one quarter of Italian lawmakers are under inves- 
tigation as part of the nation’s widespread Clean Hands 
corruption probe. There are a 630 deputies and 315 
senators in the bicameral parliament. 


The probe, which began last year. has implicated some of 
Italy's leading business and political figures. 


Mancino Warns of Delay in Security Reform 


BR2810150793 Rome LA REPUBBLICA in Italian 
28 Oct 93 p 20 


[Unattributed report: “Secret Service Reform ‘All At 
Sea™] 


[Text] Rome—The reform of the secret services is 
stranded at sea, and may even sink out there (at least for 
the remainder of this parliamentary term). Interior Min- 
ister Nicola Mancino admitted. at the end of a hearing 
before the Secret Service Monitoring Committec. that 
“it iS true, it is taking longer than planned.” 


The meeting at the Palazzo San Macuto [parliamentary 
committee seat] was not routine. The winds of scandal 
are whipping over the secret services: phony attacks 
Organized with the complicity of the Camorra [Neapol- 
itan Mafia-style organization}; the pillaging of billions 
from confidential safes; and 16 senior secret service 
agents suspected of being operators for the Armed Pha- 
lanx. Mancino informed the committee of what he is 
doing to restore—at least where the civilian secret ser- 
vice is concerned—a structure that has been rocked by 
scandals and inefficiency, and the direction he is taking. 


“I have organized responsibilities vertically.” the min- 
ister said, “so that something like the Genoa affair 
cannot happen again.” The “Genoa affair” is the case in 
which Citanna. a headquarters official. was suspected of 
having commissioned one of his confidants to plant a 
fake bomb on a train, in typical Camorra style. “So, in 
the future” the interior minister continued. “nothing 
should escape the attention of the central structure. 
Every action. decision, and movement, even if made 
autonomously by a separaic office. must be monitored 
with the consent, or at least the knowledge. of Rome.” 
Mancino then gave some figures on the current cleanup 
of secret agents. So far, 123 agents have been removed. 
By next 31 January, the number will rise to 131. using 
the expedient of carly retirement. 


“The director of the service.” the minister explained. “is 
making further checks on staff quality. experience. and 
professionalism.” While the purge of old agents moves 
ahead slowly. the outburst that the reform of the security 
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sp macho bie face tat a the explaining yesterday ia 
so much as his the 
San Macuto about the delays that ae an et law will 


The minister was asked if a decree law would now be 
adopted. 


view. On the one hand, some people want a bill, whilc. 
on the other hand, others have told us that it would be 
advisable to have a law made under delegated power. 
with all the guarantees that that implies.” 


“So is it going to take a while longer?.” the journalist 
insisted. 


“Yes, things will take longer than planned. For our part. 
we can only accelerate the administrative review in order 
to simultaneously facilitate reform. However, it is a fact 
that the prevailing opinion wants to see a legislative 
decree. Besides, even if it is true that a decree law can 
make the reform operational more quickly. it is just as 
true that, unless it is subsequently converted into a 
parliamentary law, we would have to start over again.” 


It would seem that parliament has clearly decided to look 
squarely at reform, and will certainly discuss and revise it 
in the event that the government's blueprint docs not 
coincide with the “prevailing opinion.” So there will be a 
delay. The reform will not take place before Christmas and 
probably not even when parliament resumes—and. 
indeed, probably not even after that if there are to be 
elections in the fall. PDS [Democratic Party of the Lefi} 
member Giovanni Correnti and Northern League member 
Marcello Lazzati were deeply disappointed with the 
hearing. Correnti said ironically: “I am seriously consid- 
ering going to the cinema instead of the meeting: the 
accounts in the newspapers are more informative.” Jour- 
nalists asked him whether his remark referred to the report 
about the Armed Phalanx. “No.” he replicd. 
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“they are just generally more informative.” Marcello Laz- 
zati commented: “The ministcr said nothing in particular 
about the Armed Phalanx. Somebody is taking us for a 
ride.” 


D'Alema Predicts PDS To Win Elections 
BR2910071993 Rome L'UNITA in lalian 22 Oct 93 p2 


[Interview with Massimo D’Alema. Democratic Party of 
the Left deputy secretary. by Alberto Lciss in Rome: datc 
not given: “The PDS and the Magisiraics™] 


[Excerpt] [passage omitted] [Lciss] So. ict us now talk 
about politics, but without solecisms. 


[D‘Alema] The first thing that should be repeated ts that 
we need to hold an cicction as soon as possibic. That is 
the only way to make the democratic institutions ficxibic 
once more, because they certainly provide an csscntial— 
if not the sole—forum for political debatc. 


{Leiss} Even serious people like [Catholic philosopher] 
Rocco Buttiglione insist on the need for the political 
system to take time before moving on to a vote which. 
given the lack of clear options in the ſield. may not 
resolve anything. 


[D’Alema] That would be a scrious mistake. | would like 
to say to everyone like [Christian Democratic Party (DC) 
Secretary} Martinazzoli. [Popular Reform Movement 
leader] Segni. and [former Premicr] Amato. who arc 
trying to give the moderate arca a new face. that their 
objective might even serve the country’s purpose. | do 
not think for a moment that the political debate in Italy 
should be restricted to the PDS [Democratic Party of the 
Left] and the League. But for the operation to succeed. a 
break with the past is needed. 


{Leiss}] Political change in the center? 


[D’Alema] Only elections can make that possible. Oth- 
erwise, in the swampland of the center. the “dcead™ will 
relentlessly devour the “living.” Wasting time means 
giving space to the old, which has no merest in recon- 
structing democracy. The temptation to go against us in 
an attempt to wipe us oul may in itsclf lead to new forms 
of radicalism. So that is the real goal: 10 make the growth 
of a left wing with a vocation for government impossibic. 


[Leiss} Surely anyone like the PDS calling for immediate 
elections is duty-bound to clearly state what he wants to do 
afierward. With this new clectoral law. almost nobody 
predicts a transparcni competition between moderates and 
progressives. A new transition phase will be necessary. a 
compromise. Bui with whom and what for” 


[D’Alema] We harshly criticized the flaws in this law. 
Nevertheless. it may be possible for a progressive lincup. 
capable of expanding its own confines and putting for- 
ward a clear government program. to achieve cnough 
votes for a clear victory in order to govern the country. 
We are going to the clections to win. So the first problem 
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is how to put together our proposals for government and 
the broadest group of progressive and leftist forces 
possible. 

[Letss] A program based on what? 


[D°Alema] We need to rebuild democracy and the state, 
change the relationship between the center and the 
grass-roots by giving cities and regions effective powers 
of self-government, reorganize industry and the major 
public services, revamp the security and defense appa- 
ratus, and combat crime in vast areas of the country. It is 


calls for wholesale restructuring and the destruction of 
nation together. Martinazzoli is mistaken if he thinks he 


mise—based on the rape of public finances—that has 
crashed upon the rocks, dragging the country into a 
high-risk situation. 


[{Leiss} Have the political and social actions for defining 
this new social compromise been put into motion? Do 
you have anything to say about the clash on the min- 
imum tax and privatization? 


[D’Alema] Of course. Where the minimum tax is con- 
cerned, we have aimed to avoid dramatically 
tizing workers. We have worked for a reform that 
not drain the state's coffers, and that does not to 
the extremists in is bomen oy te Sibson oF Celueat 
However, we have also established the principle that, in 
a civilized country, you cannot make people pay taxes in 
an off-the-cuff sort of way. 


[Leiss] How do you view the controversy surrounding 
Mafia involvement in privatization, a subject which has 
caused a rift betweend ministers [as published] Prodi 
and Savona’ What strategies do the PDS and the left fee! 
are needed” 


{[D’Alema] | believe that a simple transfer of public 
industry to the large families—even if free of charge. or 
using public funding—would not be the correct strategic 
response for tackling the historic fragility of Malian 
capitalism. But we have nothing against privatization. 
However, we will need to expand the financial market. 
freeing it from the old oligarchics and the old concep- 
tions of power. | think that Professor Artoni’s resigna- 
tion from CONSOB [National Commission for the 
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it [League leader] Bossi’s 
Bocca. on the other 


over, we view the phenomenon of the League without 
casting it in the role of the Devil—even agrecing to lei 
Bossi run things in some of the Northern cities. Unfor- 
tunately, I can see a risky regression, and not just in that 
group's if words are the mirror of the 
soul—buit also in its presumptuous claim that 11 secks “to 
destroy” the PDS, and to alone represent the right with 
Miglio. the left with Maroni, and the center— 
naturally—with Bossi. This is an overambitious design. 
of course, but it is the warning signal of a potentially 


Ciampi's Technocrats Increasingly Unpopular 
BR2810123493 Rome LA REPUBBLICA in Italian 28 
Oct 93 p 9 


{Report by Federico Geremicca: “They Are Imple- 
menting the Cuts, We Are the Ones Being Whistied Atꝰ] 


{Excerpts} Rome—At 1630. [former Christian Demo- 
cratic Party (DC) Chairman] Ciriaco De Mita was 
standing outside the entrance io Montecitorio [Chamber 
of Deputies] with his hands in his pockets, talking with 
[Civil Service Minister] Sabino Cassese. one of the most 
“technical” of the Ciampi government's technocrats. 
whose popularity is continuing to drop rapidly in this 


Reon gy * fall in the Chamber of Deputies. and in the 
Senaic meters further down the sirect. Receni 


reports mention thousands of amendments submiticd to 
strike at the Finance Bill prepared by the duo [Treasury 
Minister] Barucci and [Budget Minister] Spavenia: they 
talk of an avalanche of protests against the new cicctoral 
constituencies proposed by the technical commission sct 
up by the government of technocrats: last. they siill 
resound to the echoes of the hissing and booing which 
grecied, within and without the RAI [Italian State 
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So. there is enough to warrant our repeating something 
which is not exactly new: There is a lot of ill feeling 
among the “politicians” because of the arrogance of the 
“technocrats...” [passage omitted] 


A lot of expediency and a lot of truth. Concern and 
demagoguery. But what is holding back a rebellion by the 
“politicians” against the “technocrats.” what makes i! 
simply “agitation,” is the enormous political confusion 
reigning. the absence of any credible replacemeni. For 
example. people mention [former Premier] Amato and 
his endeavors to reconsiruct some sort of political 
“center.” but [Italian Socialist Party member] Signorile 
immediately retorts: “He is doing less than you people 
write... He is uneasy, you know? He was Craxi's deputy 
for eight years. and you tell me he knew nothing about 
A cg Ay deen Lapel mg rane 
the judges will be on him.” That is true for 
Amato, but it is also true for too many others. In short. 


it applies to almost everybody. So... 
So maybe good oki (RAI political analyst] Vittorio 


sion and din, saying: “Listen. until 22 November you 
will only hear vague mutterings. Everybody is waiting for 
the [mayoralty] election results. If the League and PDS 
[Democratic Party of the Left] go on winning. a general 
election will be held immediately. Otherwise... | can say 
only one thing: Experience shows that. the day after 
elections, things can always be seen in a different light 
from the day before...” So what should we say’ We can 
only wait and sec... 


Criticism of New Uninominal Constituencies 
Outlined 


BR2810113093 Milan IL GIORNALE in Italian 
26 Oct 93 p 6 


Report by Federico Guiglia: “Electoral Constituencics: 
War Has Already Staried™] 


[Text] Rome—Prime Minister Carlo Azeglio Ciampi 
thanked them for the “complete independence of ; 

ment and high level of civic spirit” they have so far 
shown in their work. However. the prime minisicr’s 
compliments to the professors who drew up the new 
electoral constituencies are not just an act of courtesy. 
Ciampi ts well aware that today. when the speakers of the 
Chamber of Deputies and Senate publicize the map of 
the new. uninominal Italy. a controversy will flare up on 
how the choices and omissions were made. He 1s. there- 
fore, making it known in advance that the cxpert com- 
Mittee was in no way influcnced by pressure of any kind. 


However, there have becn leaks for some time. as Repub- 
ican Deputy Sielio De Carolis (Emilia-Romagna) said. 
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“| already know the boundarics of the constitucncics in 
my area.” he revealed to IL GIORNALE. “They have 
given a nice present to the PDS [Democratic Party of the 
Left], which will win everywhere.” Alarmed. the MSI 
{Italian Social Movement}. in the person of Raffacic 
Valensise. deputy floor leader in the Chamber of Depu- 
lies, is to submit a query to the prime ministcr to find out 
his view on rumors that there were “secret negotiations™ 
to have constituencies made 10 measure. or almost. 


Valensise talks openly of the South. “where the only 
constituency not affecied is the Calabria consiitucncy. 
which has been a Christian Democrat stronghold for half 
a century.” So. even the MSI deputy now knows—so he 
says—aebout the territorial subdivision proposed in order 
to elect 945 members of parliament. “I am positive.” he 
insisied, “that Crotone and Cosenza were consolidaicd 
against all logic and despite the very specific gcopolitical 
criteria laid down in the law.” 


The Central Italy constituency was put together for the 
PDS—as revealed by the Republicans—and the South 
was “cul up™ to reflect demands made by the DC 
[Christian Democratic Party]. the MSI report says. How- 
ever, the clectoral constituencies, which should be final- 
ized by the government on 21 December (subject to the 
opinion of Parliament and the Regions). is certainly not 
the only or final problem in the more complcx and 
wide-ranging reform program. The statement from the 
Palazzo Chigi [government scat] acknowledging receipt 
of the electoral map. says that there arc plans for a 
constitutional voice that would introduce M scais in 
parliament for Italians living abroad. 


If the constitutional law docs not come into force by 21 
December because the required two-thirds majority is 
not reached in the Chamber of Deputics. then the 
executive branch will give the go-ahead for the decree 
governing all the constituencies on Italian territory. 
Otherwise. plans will be made for the 30 scats intended 
for our fellow citizens living abroad. In the document 
already delivered by the capert commitice to the Palazzo 
Chigi, there are 475 uninominal scats in the Chamber of 
Deputies and 232 in the Senaic. with proportional scats 
accounting for 155 and 83. respectively. “lt worked out 
more uninominal for the Chamber of Deputics and morc 
proportional for the Senaic.” Electoral & Institutional 
Reforms Minister Leopoldo Elia said. to justify the 26.5 
percent of proportional scats introduced in the Chamber 
of Deputies (the law calls for 25 percent). 


The comstitucncics alloticd under the proportional rep- 
resentation system increased from two to three in Lig- 
uria and Sardegna. from five to six in Emilia-Romagna 
and Puglia. and from seven to cight in Campania. “We 
have, however. avonded the application of Article 10 of 
the law. which calls for clections under the old rules in 
the event that the new rules are not yet compictc.” 
Minister Elia said happily. 


However, Senaic Speaker Giovanni Spadolini warned 
that “clectoral reform is only the first step. The work of 

















i in the next parliamentary term. quite 
independently of the duration of the current session.” 
ini did not conceal “the doubts and confusion” 


Article by Paolo Ruffini: “Martinazzoli Vacates DC 
Position™] 

[Text] Brussels—“/ will no. be the leader any longer. 1 am 

63. and old people should pass the baton. New things 

managed by new people.” Who the likely 

are. 


event of elections being called in the very short term. In 
any case, Martinazzoli has confirmed his intention not 
to run again for secretary. 


Recently, many people have asked him to declare his 
candidacy at the same time he announces the pariy 
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congress. He has not done it. His answer to those who 
insisted and to those who warned him that they could 
re-elect him even without his consent was in fact. “Look. 
I make my own decisions.” 


And yesterday he confirmed this in Brussels. “1 am 63 
years old and do not plan to be secretary for the rest of 
my life. Old people can start new things, but they musi 
then pass the baton. And this is the way it should be. 
New things should be managed by new men. It is up to 
new generations to manage this new historic phase.” 


His plans are clear: Martinazzoli wants to be the lasi 
secretary of the DC and the first secretary of the Popular 
Party, and by keeping himself out rf the running. he also 
intends to keep the whole ruling class out of the picture 
and transfer the new party to completely new hands. 


The race to occupy the vacated position is wide open. 
And on close examination, there are already two or three 
possible candidates. On the starting blocks of the lefi 
wing of the Popular Party are Rosy Bindi and Sergio 
Mattarella. And both have shown appreciation for Mar- 
tinazzoli’s position in Brussels. 


“A splendid statement, truly beautiful, and not merely 
for the aspects relating to the ruling class,” said Bindi. In 
fact, she went on to say, “This does not have to be a total 
turnover of party leadership, because some of the old 
energy should wot be discarded.” Mattarella echoed her 
sentiments, “What Martinazzoli said did not surprise 
me. | do not see how else you can give life to the new 
party.” 


However, both met strong resistance from the right wing 
of the party. Behind the scenes. a third candidate. Rocco 
Buttiglione, is being prepared. The Catholic philosopher. 
who is well regarded by the centrists, has the car of 
Martinazzoli who gave him a position of authority in the 
last DC party leadership, thereby removing the name of 
Dario Franceschini (Zac area [faction loyal to Benigno 
Zaccagnini}) with the stroke of a pen. And he. too. 
supporis the need for an almost complete replacement of 
the old ruling class. “They did their best to govern the 
country. and they deserve an honorable send off, but 
anyone who led Italy during the first 50 years of our 
history cannot think of being a suitable leader for the 


new phase coming up.” 


Thus, if the party congress takes place before the clec- 
tions, the problem of candidates. the question of how to 
select them, will also be ai stake. It is an cnormous 
problem. And for this reason also, the party congress’s 
approval of the secretary is necessary. For example. 
Buttiglione is convinced that besides primaries. a deci- 
sion by the commissions (i.c.. imposed from above) 
might be necessary. Such as the end of the dual respon- 
sibility. national and European. 
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Background of Gen. Monticone Case 


94ES0064A Milan PANORAMA in Italian 24 Oct 93 
pp 44-46 


[Article by Laura Maragnani: “Officer and a Gentle- 
woman™] 


| 


and Revenue Police generals, selling arms ia’s 


Mafiosi. And then, of course, the lady of the story: 
Donatella Di Rosa, 34 years of age, red hair, blue eyes. 
The general's woman. Witness to the “golpista” meet- 
ings, who suddenly spills the beans. Is it true? Or is the 
story not true, as told by this slender lady with a girlish 
face, wife of a lieutenant colonel who for 18 years was the 
lover of Nardi’s mother and who knows many of the 
secrets of subversion from the right, from those of the 


Italian troops in Kurdistan, in San Martino al Cimino 
(Viterbo). “Canino even gave me a watch for Christmas of 
1991,” maintains Donatella Di Rosa. 


Is she lying, as Canino asserts? Is she connected with the 
secret services and being controlled by who knows 
whom? Or is she simply a liar and a crook, as Monticone 
maintains, accusing her of having seduced him to extort 
500, maybe 700, perhaps even million lire from him, 


and of then inventing the story of a coup d'etat to save 
herself from a certain sentence? What is sure as of now is 
that Donatella Di Rosa (and with her. her husband Aldo 
Micchittu) has been committed to irial by the Public 
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Prosecutor's Office in Florence. for fraud and aticmpicd 
extortion. But she is also under investigation for partic- 
ipation in an armed gang. arms trafficking. and posscs- 
sion of explosives, all in connection with her participa- 
tion in the subversive plan of which Franco Monticonc ts 
alleged to be one of the directors. 


Based on the story told by Di Rosa. Judge Vigna and the 
Rome Office of the Military Prosecutor arc now inves- 
ligating. point by point. the details of the mectings. the 
weapons, the participants whom the woman alleges she 
met personally over a period of 10 months beiween 
September 1991 and June 1992. This was the duration of 
her affair with General Monticonc. a friend of her 
husband, Aldo, for 25 years: a “strange relationship.” as 
she terms it in the memorandum. “without physical 
implications.” but with a certain official nature that 
allowed her to attend the mectings with officers and 
terrorists from one end of Italy to the other as “the 
s girl friend.” 


The story is unquestionably a sirange onc. As she tclls 11. 
it began in September 1991. when her marriage was 
in crisis and she was in search “not of a lover. 
no, but of a friend.” And there was General Monticonc. 
physically lean, a lined face. like Clint Eastwood's. He 
admired the Wehrmacht, to the extent that he had 
named his son Erwin. in honor of Rommel. He too was 
in crisis with his wife, who worked for SISMI [Initclli- 
gence and Military Security Service]. In short, he began 
courting Donatella insistently. Did she acquiesce’ Did 
she not acquiesce? What is certain is that he moved to 
San Martino al Comino, a stone's throw from the home 
of the Micchittus, so as to be closer to her. He spoke to 
her of a “very important plan with high officials.” He 
had her attend a few strange encounters. Military men 
came, military men went. And she? “! still had no idca as 
to what the plans were about that Franco had alluded to. 
But little by little | felt myself becoming involved in a 
new world of important persons. and this fundamentally 
excited me.” 


H 


Cooperate With the Antistate 


The story continues. She begins to frequent the group. 
She overcomes their distrust. She gets them to explain 
the famous plans. “This group of persons. most of them 
military. planned to take power in lialy within a couple 
of years, with a minimum of bloodshed. so as to guar- 
antee order and stability.” she explains to the judges. 
“Franco told me that they were all very carcfully chosen 
persons, fed up with organized crime. drugs. corruption. 
etc. He explained to me then that. unfortunaicly. in 
order to reach the point of being able to form a new statc. 
use had to be made of. and cooperation maintained with. 
a kind of antistate that would eventually be climinated.” 


What the antistate is. and how the generals use i. soon 
became clear. “The first important event (which | aticnded) 
was around the beginning of November 1991. at the Hote! 
Corte dei Butteri in Talamonc. in the province of Girosscto 
We were there two days (...). At dinner. we met with Gian 











FBIS-WEU-93-208 
29 October 1993 


Nardi.” Yes. the black terrorist himself, who was believed to 
have died in Spain in 1976. He had been a classmate of 
Donatella’s husband. Aldo Micchittu. And a friend of 
General Monticone since 1967. “| also knew him very w.i1," 
Di Rosa acknowledges. “! had talked to him a few times by 
phone. and in 1988 he came to sce us at Bergamo. He travels 
continually with a diplomatic passport, often in military 
automobiles.” Throughout the dinner (present were “Mon- 
ticone. Nardi, the man who accompanied him, Colonel 
Luigi Cantone, and myself"). the talk was of arms. “The 
general talked specifically with Gianni about some defect in 
the last shipment of AK’s he had received,” she recocnts. 
But she swears that it was only “in the months following that 
mecting that | learned that the famous AK's were AK-47's, 
better known as Kalashnikovs.” 


At this point. Donatella was now well inside the organi- 
zation. So much so, that, around the middle of 
December 1991. at San Martino al Cimino, in the 
presence of “Major Rafacie lubini. Colonel Cantone. 
Lieutenant Giovanni Matonti, of the Defense General 
Staff itself, General Renato Petean, and General Frea of 
the Border and Revenue Guards.” she received the 
compliments and “kindest regards of General Goffredo 
Canino, who presented me with a watch and talked to me 
throughout the evening about his French woman com- 
panion.” That was the evening when. for the first 
time, mention was made of a training camp in Garfag- 
nana, near San Romano. but where mosily men in 
military uniforms and large quantities of money circu- 
late. “These persons whom I came to know little by little 
had the task of collecting moncy, partly through self- 
financing and partly fromm sources unknown to me.” And 
of money, there is lots. Di Rosa talks of having attended. 
within a period of a very few months. “approximately 
some 10 deliveries of weapons, and transactions 
involving some 3 to 4 billion lire in cush.” 


Who buys these weapons? Mysterious emissaries 
arriving from Catania. And who supplies them? 
“Around the end of January 1992, | saw for the first 
time, at the San Martino al Cimino home, a certain 
Friedrich (Editor's note: later identified as Friedrich 
Schaudinn, condemned to 22 years in jail for the Express 
Train 904 massacre). From what Franco told me, this 
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of the arms traffickers.” Donaiclla Di Rosa tcils of 
having met him on two subsequent occasions: once al 


and the other time at Sutri, in the province of Viterbo. i in 
a restaurant where Monticone. she. and other officials 
also met with Gianni Nardi. “They all felt very reassured 
as regards security. Protective measures were undoubt- 
edly excellent.” Di Rosa asserts. 


Traffic 


The arms trafficking continued for months. “The moncy 
had two or three collectors-receivers: lubini. Cantonc. 
and L.eutenant Matonti; bul sometimes it arrived via 
other means. General Siracusa would send it personally. 
as did General Facciorusso; Colone! Russo of the ALE 
(Editor's note: a on Light Aviation). of Viterbo. did 
General Quintana, in Albania at the time. seni 
it through a carabiniere. At other times, | saw moncy 
being delivered by carabinieri in uniform and on two 
occasions being delivered to the Florence North toll 
booth. General Garcia would send it through his wife: 
General Peter sent ii from Sicily through a carabinicre 
(...). Colonel Pippo De Felice personally or through his 
wife. Anna, delivered around 150 million lire in cash to 


i 


Donatella’s husband. Aldo. also financed the organiza- 
tens of millions, always by 
to make himself scarce. 1. 

months more. and look 
.” Where indeed. Committed to 
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asking: “But is it true that you have gone to bed with all 
those generals of the Army General Staff?” And her 
saying that, well, this role of a 

contented cuckold “is not exactly to my liking. but at 
least it has drawn ihe attention of the newspapers to our 
report of a coup in preparation.” To say that it has drawn 
ion 3 _an understatement. A 














Finland 
Poland's Walesa Holds Talks With Finnish 
Leaders 


LD2810185793 Warsaw PAP in English 1607 GMT 
28 Oct 93 


[Text] Helsinki. Oct. 28—Polish President Lech Walesa, 
who is on an official two-day visit to Finland. mei on 
Thursday [28 October] his Finnish counterpart Mauno 


Finnish soldiers who fought in the 1939-1940 Finnish- 
Russian war. Among those buried at the cemetery there 
is also the then president of Finland. Commander- 
in-Chief of the Army K.G. Emil Mannerheim. 


In the afternoon President Lech Walesa is scheduled to 
hold a press conference. 


Aho Sees Need To Up EC 
rene Speed Up EC Membership 


PM2210150493 Helsinki HUFVUDSTADSBLADET in 
Swedish 20 Oct 93 p 4 


Report by Emily von Sydow: “Aho Wants Rapid EC 
iations™] 

{Text} Brussels—*If the EC is to be able to keep ito its 
timetable. with mew members on | January 1995, the 
negotiations must be accelerated.” Prime Minister Esko 
Ahe told EC president Belgium's prime minister, Jean- 
Luc Dehaene, during his visit to Brussels. 

Finland is waiting to be informed of the EC's positions in 
a number of heavyweight areas. such as customs union. 


Finland's free trade with the Baltic states. and 
trade policy. Finland has been waiting for replies in these 


Lonembents on Sunday {17 Octebert Delors said that 
forces which want to develop the EC toward a free 

area have now gained so much ground that he secs 
the EC within 15 years. 


inister was unwilling to comment on 
Delors’ interview. 


(i 
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“| believe in a Finnish version of the EC, where there is 
cooperation on important qucsiions, but where the prin- 
ciple of subsidiarity is also of vital importance and a 
good base for Finnish membership.” 


Aho stressed how important the final ncgotiaicd package 
is to Finnish public opinion. The “ycs™ sidc has grown as 
Finiand has made its negotiating positions known and 
Finland's citizens have therefore indicaicd that if the 
negotiations go well they will support membership. 


According to Aho, the tide has now turned with regard to 
the institutional questions about the influcnce of the 
larger and smaller countries on the EC's decisionmaking 
organs. The signal at Aho'’s mecitings on Tucsday [19 
October} was that there will be no major reforms until 
after enlargement. 


Finiand and the other candidate members arc fighting 

for the reforms not to be implemented until the inicr- 

governmental conference in 1996 and for the position 

a 
then. 


The prime minister also had a mecting with NATO 
Secretary General Manfred Wocrner and they discussed 
the situation in Russia “in general terms.” according to a 
diplomat. Finland is following with interest the central 
and Eastern countries’ ever closer cooperation 
with NATO in the NACC [North Atlantic Cooperation 
Council}, but Aho stressed thai there is a very clear 
difference between these countries and Finland. 


Aho also noted that the highest-ranking official of the 
Council of Ministers, Niels Ersboll. was very optimistic 
about the negotiations. Ersboll said thai there was no 
reason to have any doubts about the timctabic. 


Norway 


EC's Van den Broek Thinks EC Talks ‘On Track’ 


PM 2510152093 Oslo AFTENPOSTEN in Norwegian 
20 Oct 93 p 2 


[Report by Geir Salvesen: “Negotiations "On Track”) 


[Text] “I leave Norway with the good fecling © 
negotiations are on track.” EC “forcign minis 

van den Brock said. 

Top Norwegian government represeniatives and V. 
den Brock. who was in Norway to discuss the member- 
ship neg iations, adopted an optimistic tonc. 

Van den Brock indicated that the negotiations could 


even be complcied ay first few months of new 
year, with admission in | 


This is both Norway's and the EC's official view of the 
timetabic. But behind the facade both sides seem to have 
reached the understanding that Norway's negotiations 
will take longer then cither Finland's or Sweden's. \nd 
that the Norwegian referendum will come aficr those of 
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Finland and Sweden when the chances of a “yes” 
majority arc estimated to be greatest. 


Negative opimion polls in Norway have been noted, but 
neither the EC nor top Norwegian government represen- 
tatives believe that today’s lukewarm support for mem- 
bership will remain ai the same ievel once the negoti- 
ating process is compicte. Trade Minisicr Bjorn Tore 
Goda! said that he docs not think that today's opinion 
polls reflect what the situation will be “when we have to 
make a decision.” 


“We are following this closely. amd we believe thai the 
figures reflect the uncertainty about the EC's future. This 
ee oe oe ee Van den Brock 


His boss. EC Commission President Jacques Delors. sent 


he predicted that the EC will have broken up in! years’ 
time, unless member nations make a major efiori tw 
strengthen European integration. 


“The EC is drifting in the direction of becoming a purely 
free trade area. without soul. without conscience. 
without political will. and without a social dimension.” 
Delors said. 


Van den Brock made the following comment: 


“1 do not know whether it will take exactly 15 years, but 
the current process will come to a halt if nothing is 
donc.” he said. 


Neither Van den Brock. nor Foreign Minister Johan 
Jorgen Holst, nor Trade Minister Bjorn Tore Godal had 


course of 
ee tap is Ven to ads tones home but the tatks 
have been useful because they have idenisfied ihe prob- 
lems, it was said. 


from the negotiations can persuade 
gians to make up their minds to jon the 


“A *yes’ depends on the terms of membership. We know 


what the areas are. But we have been 
impressed by the EC's flexibility.” Foreign Minister 
Holst said. 
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Hoist Delivers Foreign Affairs Statement 
P442710175093 Oslo AFTENPOSTEN in Norwegian 
26 Oct 93 p 6 


[Report by Benitc Egjar Engesland: “Plain Spcaking 
From Hoist: EC ts Europe's ‘Cornerstonc™”] 


[Text] Considerations of Norwegian sccurity are the 
main reason for EC membership. Forcign Minister 
Johan Jorgen Hoist said in his report to the Storting 
yesterday. 

Desiructive nationalism is contagious and could tcar 
Europe apart. Holst said in his arguments in support of 
commitied European cooperation. 

The Socialist People’s Party expressed regrets at Holst's 
“Europocentrism.~ while the Conservative Party and the 
Center Party were agreed on one thing: The 

has now fully thrown itself into the EC battle. 

Hols did a thorough job in his first foreign policy report 
to the new Storting. The picture he i was domi- 
nated by the setback Europe has historical 
serena, cal © chase diene ahher the fl of the Bedtin Welk 
Contagious and destructive nationalism. internal wars 
and conflicts im the Balkans and the former Sovici 
Union. nuclear pollution. and for Norway “latent 
threats” in its immediate environs because of the unrest 
in Russia. The common denominator in all these chal- 
lenges is that they are “cross-border” and thai “the 
nation state falls short.” Holst stressed. Cooperation in 
and with the EC is the government's answer. The Euro- 
pean staics are secking to come together to “regain their 
lost rights, to compensate for the losses that have been 
suffered by nation siatcs. to counteract the free play of 
forces which would deprive people of their freedom.” 
Holst said. 


In a strong challenge to the EC opposition in the Stor- 
ing. he described the EC as the very “cornerstone” of 
Europe as it moves toward the 21st century. 


Holst focused on five main challenges: 


¢ Russia's internal tug-of-war. unrest. and trend toward 
breakup create wneceriainty and a latent threai to 
Norway as a ncighbor and small statc. 

¢ The further devclopment of Atlantic cooperation and 
the U.S. wish that Europe should assume a grcaicr 
burden. 

© The strengthening of community in Europe capabic of 
uniting across cthnic divides and putting European 
counirics in a position where they arc able to regain 
some of their scif-determination. 

¢ The continuation of the peace work im the Middic 
East where Norway wants to continuc to play an 
active role. 

¢ The maintenance of a global vision which commits 
Norway to pursuing a policy which combats human 
rights violations, violence. poverty. need. and cnvi- 
ronmenial desiruction. 
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the northern regions are a strategically s2sitive periph- 


i 
if 
, 


global viewpoint. Holst said. 


adn @ vate 
which can prevent the conflict from spreading. In 

light of the United Nations’ ever increasing peace- 
keeping activities he said that the United Nations needs 
greater resources. There is also an “acute need™ for 


during the UN operation in Mogadishu. Somalia. 
Afier Norway's victory as the third party in the Middle 


East negotiations it was natural for Holst to devote some 


attention to the background and to future Norwegian 
measures. The government will give 250 million kroner 
in 1993-1994 to support the peace process, if the Storting 
gives its approval. 


a Party Welcomes Holst's Comments 
on 


PM2810180093 Oslo AFTENPOSTEN in Norwegian 
26 Oct 93 p 6 


[Report by Geir Salvesen: “Erik Solheim Replies: Criti- 
cizes “Eurocentrism™] 


[Text] Johan Jorgen Holst's foreign affairs statement to 
the Storting was followed very closely by both the 
opposition and the government's “support partics. 


“ And 
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i was the Conservative Party which cmerged as the 
government's sirongesi support party: 


“Holst delivered a good and far-reaching statement 
containing a number of interesting analyses.” said a well 
disposed Jan Pcicrsen. the Conservative Party's forcign 
policy spokesman. He was happy that there had been 
some piain speaking on the EC question. 


“The passive approach that the government party has 
shown in recent months seems to be over. This approach 
has had its price. but I hope that it will be possibic to 
regain what has been lost.” sand Petersen. who capressed 
the view thal the siaicment is a major challenge to 
Norwegian opposition to the EC which must now pul 
forward its alternative vision of the Europe of the future. 


The Center Party's Anne Enger Lahnsicin said that the 
EC battle has entered a compicicly new phase since the 
election now that the government has thrown itself in 
earnest imto the work for Norwegian membership. 
Whereas the Labor Party and the government avoided 
this before the cleciion. most opportunitics arc now 
being exploited to recommend Norwegian EC membcr- 
ship. The Center Party docs nut agree thai security and 
stability can best be achieved through “the construction 
of a new union in Western Europe.” as she put it. 


The Christian People’s Party's Kjell Magne Bondevik 
said that he disagrees with Holst. who depicted Norwe- 
gian EC membership as an advantage in the work for 
peace and security. li could weaken the tics with North 
America. Bordevik said. 

The Progress Party's Hans J. Rosjorde was exasperated 
that the government ic 10 continue to support the ANC 
in South Africa even afier it has become a political party. 


The Socialist Lefi Party's [SV] Erik Sotheim criticized 
Holst’s “Euro-cenirism™ and believes that he concerns 
himscif with Europe to an caxcessive degree. Inside the 
SV there is at present an internal dcbatc about whether 
the party really has an overall forcign and security policy 
to compensaic fro its “noes” both to the EC and to 
NATO. 


What is the SV's alternative to whai Holst said about 
drawing Russia and the statics to the cast into Wesicrn 
cooperation through the EC or NATO” AFTEN- 
POSTEN asked SV leader Erik Solheim. 


“Both the Norwegian Government and other European 
governments are putting all their cfforts into West Euro- 
pean integration and this means that there 1s little moncy 
and little scope lefi for drawing Russia in in some other 
way. More cffort could have been put into developing 
the CSCE.” 


So the CSCE is not good cnough as it 1s today” 
“No. But neither is the EC good cnough.~ 


Bui what is there icf? Russia tiscll wants to establish 
contacts with the West through the EC and NATO 
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“It is not that simple. Russia is afraid that NATO's 
fronticr will move further to the east—something that 
would recreate the schism of the past. The problems is 
that Western Europe is turning in on itself. on the 
Maastricht problems. What Holst is saying is “Yes to the 
EC.” Solheim said. 


Sweden 


Bildt Warns of Dangers of Remaining Outside EC 
PM2710144093 Stockholm SVENSKA DAGBLADET in 
Swedish 25 Oct 93 p 15 


[Report by Johan Selander: “Sweden Arm-in-Arm With 
Red-Brown Isolationists”} 


[Text] On the same day that a new Sifo [Swedish 
Institute for Opinion Research] poll showed that oppo- 
sition to the EC in Sweden is growing, Prime Minister 
Carl Bildt conjured up a gloomy threat scenario of a 
Sweden outside the EC. He did so in his address to the 
Moderate Coalition Party youth association’s working 
congress on Sunday [24 October]. 


“There will be no ‘cooling-off period’ in which to change 
our minds about the result of the referendum. No chance 
of renegotiating the agreement which will then have been 
rejected. What we will be faced with is choosing a path 
which will probably stretch decades into the future.” 
Carl Bildt said. 


If the “No to the EC” movement were to get its way and 
if the EEA [European Economic Area] agreement were 
also torn up, this would “lead Sweden into isolation and 
decline,” he said. 


“In the future European debate we would run the risk of 
walking arm-in-arm with red-brown isolationists and 
rabid nationalists. 


“Such an alternative would put any possibility of 
achieving decent economic development in future years 
and decades beyond Sweden's grasp,” he said. 


But the most likely thing in the event of a “no” to the EC 
is that the EEA agreement would become the base for 
Sweden's relations with the EC for a very long and dark 
period. 


He painted a picture of a Sweden in this sort of position 
as a “peripheral state” which would be characterized by 
economic weakness, dependence, and lack of influence 
over its own future. 


“In such a position our democratic deficit would be as 
obvious as it would be painful. Then we would really see 
our self-determination threatened.” 


Despite this threatening view of the future and the fact 
that there is only one party in the Riksdag which says 
“no” to the EC, Carl Bildt is intent on allowing the 
referendum to decide the issue. 
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It is true that Sweden only has consultative referendums. 
but not to follow the outcome would be to “betray 
everything we have said.” he said. 


Carl Bildt was unable to explain why opposition to the 
EC is growing. He noted, however, that opposition is 
increasing chiefly among the Social Democrats while the 
“yes” side is being strengthened among nonsocialist 
voters. 


“The Social Democrats seem to have abdicated their 
responsibility when it comes to European policy and are 
not giving their voters any clear leadership. The message 
from the party leadership to the voters is a neutral one.” 
he said. 


He called on the Social Democrats to again take respon- 
sibility for the line on the EC question the party has 
already adopted. 


EC Membership Negetiations Process Examined 
PM2210140893 Stockholn DAGENS NYHETER in 
Swedish 20 Oct 93 p A8 


[Report by Inger Jagerhorn: “The Timetable Is Holding” 


[Text] With an almost audible VRR-O-O-O-M... the 
negotiations between Sweden and the EC have suddenly 
gathered speed. Things went quickly when the EC's 
negotiators visited Sweden on Monday and Tuesday [18. 
19 October]. 


Suddenly the “impossibly optimistic” timetable seems 
to have taken on flesh and blood. The EC Commission's 
chief negotiator for Sweden. Nikolaus van der Pas. said 
that he believes that most things will be completed 
before the end of this year. while a few questions could 
spill over into the first two months of next year. 


The rest of 1994 is badly needed for the complicated 
final round of ratifications of the agreement by all the 
countries and especially by a newly clecied. hungry. and 
therefore potentially difficult European Parliament. 


The negotiations. which usually take place in Brussels. 
had for the first time been moved to Stockholm. It is true 
that snuff again gave rise to decp sighs and as far as 
summer cottages are concerned things have really gotten 
bogged down, but Van der Pas brought with him con- 
crete proposals covering the environment and security. 
for example, and thought that these questions should be 
ironed out this year. 


The difficulties in the environmental field which initially 
appeared to be insurmountable now seem almost man- 
ageable. The EC quite simply has no regulations in some 
of the areas where Sweden has strict environmental 
controls. In addition, new EC legislation is on the way 
covering difficult areas such as herbicides and pesticides. 
chemicals. and battcries. 
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Free trade with the Baltic area has been reduced to the 
level of a technical question: How to protect the Baltic 
States’ eastern borders so that goods do not flood into the 
EC because of the Swedish free trade agreement? 


The EC negotiators remarked jokingly that half the 
Swedish population seems to strongly support Sweden's 
state alcohol monopoly, while the other half thinks that 
it is unnecessary. A cautious breakup of the position of 
Systembolaget [state alcohol retail monopoly] could be 
on the cards, but as yet no one is willing to make any firm 
statement. 


The lack of understanding on the EC side is fairly 
compact when it comes to the Swedish demand calling 
for a halt to the purchase by EC citizens of Swedish 
summer cottages, while Swedes are buying property in 
Provence and on Spain’s Costa del Sol. Discrimination 
on grounds of nationality is a dirty word in the EC. 


According to the EC’s deeply sighing negotiators, snuff is 
an issue which “will hopefully bounce off the negotiating 
table the minute it lands there.” 


The principle of the freedom of information is seen as a 
““nonissue”™ since the EC has no legislation and the EC’s 
rules cannot therefore be in conflict with the legal base 
Sweden has already laid in this field. The outlines of a 
solution do seem to be emerging—the matter could be 
raised at a joint ministerial meeting and jointly “noted.” 


The new union treaty (Maastricht) can now, after 
approval by all the EC countries, be raised in the 
negotiations. But because Sweden has said that it fully 
accepts its objectives of a common security and foreign 
policy and economic and monetary union, things could 
move quickly. 


On the other hand Van der Pas said of the major areas of 
agricultural and regional policy: 


“We have time and we need time. The experts have still 
not completed their work.” 


Parallel negotiations are being conducted in this area 
with Finland and Norway, and in part with Austria. The 
solutions achieved must hang together. 


At the every end of the negotiations a loaded issue is 
ticking away like a time bomb—Sweden’s net contribu- 
tion to the EC budget. At best it will simply be a matter 
of calculation, after the terms for agricultural and 
regional support have been fixed. As yet there is no 
official Swedish negotiating bid on the table: only unof- 
ficial papers are in circulation. 


The risk of prolonging the negotiations is now seen as 
significant on both sides of the negotiating table. A ghost 
is lurking in the wings. Can the four applicant nations 
maintain the same pace in the future? In simpler terms: 
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Is there anyone who dares touch the politically loaded 
question of “abandoning” Norway at some stage? 


Defense Minister Leaves To Visit Troops in 
Bosnia 


LD2810214593 Stockholm Radio Sweden in Swedish 
1645 GMT 28 Oct 93 


[Text] Defense Minister Anders Bjoerck left for Bosnia 
today to visit the Nordic UN battalion in Tuzla. The 
head of the battalion, Colonel Ulf Henriksson, believes 
Bjoerck’s delegation is too big, and he has announced 
that he does not want to receive the group of journalists 
which is following the defense minister during the visit. 


Af Ugglas on Visit to CIS States 


LD2810222893 Stockholm Radio Sweden in Swedish 
1645 GMT 28 Oct 93 


[Text] Streams of refugees. broken cease-fires, and a 
great demand for aid—this is what Foreign Minister 
Margaretha af Ugglas met during a three day visit in the 
southern Caucasus, from where she has just returned. 


Margaretha af Ugglas visited three crisis centers: 
Georgia, Azerbaijan, and Armenia as the chairperson of 
the Conference on Security and Cooperation in Europe. 
the CSCE. The delegation she was heading was supposed 
to give a lesson to the three new member countries in 
democratic development and respect of human rights, at 
least that was the idea. Now the delegation has ended up 
directly in acute conflicts: It experienced how the cease- 
fire between the two former Soviet Republics, Azerba- 
ijan and Armenia, broke down, resulting in a torrential 
stream of refugees. Refugees are a big human problem. 
the CSCE delegation found. 


[Begin af Ugglas recording] We also got the opportunity 
to meet representatives of the refugees and, of course. 
listen to their worries that they would never have the 
chance to return to their homes. The Karabakh Arme- 
nians are now applying a method whereby they destroy 
almost everything in the areas they are occupying, that is, 
a little bit of the burned earth tactics. [end recording] 


It was, all in all, a depressing journey: The armed conflict 
in Nagorno-Karabakh, the Christian part of Islamic 
Azerbaijan, has since 1988, taken almost 15,000 human 
lives. Iran has brokered half a dozen cease-fires. the 
latest, by the way, today, but none of them has lasted for 
any length of time. The prospects for stability in the area 
are not good. 


[Begin af Ugglas recording] It is quite clear that if we take as 
an example the Karabakh Armenians today, they can refer 
to their military successes and feel a certain power in this, 
now there is a much bigger reason for their demands and 
their views. On the Azeri side you can get the opposite 
reaction; should we go and negotiate now, or should we 
instead build our military resources! [end recording] 
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Denktas Withdraws Candidacy for Deputy 
TA28 10202993 Nicosia Bayrak Radio in Turkish 1630 
GMT 28 Oct 93 


[Text] The Supreme Electoral Council has not found it 
proper for President Rauf Denktas to submit his candi- 
dacy to the elections for deputy. 


According to information issued by TAK [Turkish Cyp- 
riot News Agency], in reaction to this development 
Denktas announced that he will not be candidate for 
deputy in the 12 December early elections. 


Parties Decide Not To Participate in Dec Election 


TA2910084693 Nicosia Bayrak Radio in Turkish 1630 
GMT 28 Oct 93 


[Text] The Free Democratic Party, the Nationalist Jus- 
tice Party, and the Fatherland Party have announced 
that they will not participate in the 12 December elec- 
tions and will support the National Struggle Union Party 
{Milli Mucadele Birligi Partisi—NSUP]. 


The leaders of the three parties, Ismet Kotak, Zorlu 
Tore, and Orhan Ucok, respectively, held a news confer- 
ence at Saray Hotel today and announced their decision. 
A joint statement issued by the three parties says that the 
decision to support the NSUP aims at protecting the 
national policy, at helping the country develop, and at 
restoring unity in the country. 


Replying to questions, the leaders claimed that the NSUP 
will be a key party that will become a partner of the 
coalition. They said that their members might resign from 
their parties and run as candidates for NSUP deputies. 


Ozalp Gumus continues to act as the founding leader of 
the NSUP. 
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Foreign Minister Welcomes EC Observer 
Appointment 

NC2810214793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2100 GMT 
28 Oct 93 


[Text] Foreign Minister Alekos Mikhailidhis described 
the resolution passed by the European Parliament 
tonight on the appointment of an observer in the Cyprus 
issue as a very positive step in the Greek Cypriot side's 
efforts in this direction. In a statement to the Cyprus 
Broadcasting Corporation tonight, Mr. Mikhailidhis 
stressed the fact that the European Parliament's call for 
the EC Ministerial Council to adopt measures to appoint 
an observer constitutes a political decision that would 
influence the council. He also noted that the decision 
constitutes a political message that strengthens the posi- 
tion of the Greek Cypriot side. 


Foreign Minister Meets Kenyan Counterpart 


NC2710210793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 
27 Oct 93 


[Text] Foreign Minister Alekos Mikhailidhis had a 
meeting today with Kenyan Foreign Minister Stephen 
Kalonzo Musyoka, head of his country’s delegation to 
the Commonwealth Heads of Government Meeting. The 
Kenyan minister conveyed a personal message by 
Kenyan President Daniel arap Moi to President Glavkos 
Kliridhis. The two ministers discussed the Cyprus issue. 
as well as bilateral relations. They also discussed Presi- 
dent Kliridhis’ invitation to the Kenyan president for an 
official visit to Cyprus. 
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NC2810214093 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 28 Oct 93 


[Text] Prime Minister Andreas Papandreou is holding 
bilateral contacts in Brussels with his counterparts of 
other countries and leading EC members. At these meet- 
ings Mr. Papandreou stressed Greece's firm stance of not 
recognizing a state on its northern borders under a name 
which would include the term Macedonia or its deriva- 
tives. Mr. Papandreou today had talks with his Belgian 
counterpart Jean-Luc Dehaene and Foreign Minister 
Willy Claes. After his talks in Brussels, where the EC 
summit opens tomorrow, the prime minister gave a 


statement to the Greek correspondents. Our correspon- 
dent Angeliki Angelopoulou has the following report: 


[Begin recording] [Angelopoulou] An identity of views 
and convergence of positions on the process of imple- 
menting the Maastricht Treaty resulted from the talks 
Prime Minister Andreas Papandreou had with his Bel- 
gian counterpart, Jean-Luc Dehaene, at noon today. He 
had earlier had a two-hour free discussion. as Papan- 
dreou described it, with Belgian Foreign Minister Willy 
Claes on European affairs and primarily on the Skopjc 
issue. The discussion was also attended by Alternatc 
Foreign Minister Theodhoros Pangalos and Greek 
Eurodeputy Khristos Papoutsis. 


The prime minister made it absolutely clear that Greece 
will not recognize a state on its northern borders under 
the name of Macedonia. However, Mr. Papandreou 
made it crystal clear that our country’s stand toward 
Skopje depends exclusively on the stand to be adopted 
by Skopje. He said: Greece intends to maintain friendly 
relations; Greece will be useful to Skopje on condition 
that Skopje yields in its intransigence. Mr. Papandreou 
also asked that this be the EC's message to the Skopje 
leadership. According to Mr. Papandreou,. the Belgian 
foreign minister showed that he understands the Greek 
positions and clarified that his country recognized 
Skopje as a state entity under the temporary name 
Former Yugoslav Republic of Macedonia [FYROM] as 
the other EC countries, including Greece, have done. Mr. 
Claes also gave assurances that as far as Belgium is 
concerned the question of the name remains open. 


[Papandreou] We stressed and completely agreed on the 
need for the goals of devclopment and employment. 
Unfortunately these goals are not incorporated in the 
Maastricht Treaty although they constitute top issucs for 
the current and future Europe. We also agreed that. 
unless both unemployment and economic decline arc 
addressed effectively. the institutions will become ques- 
tionable with regard to both the Maastricht Treaty and 
Europe in general. This is a key chapter and Jacqucs 
Delors will speak about it tomorrow and we will sec 
where the debate will lead. However, | do not expect 
unanimity on this. 
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The second issue, which | belicve I should mention. ts a 
lengthy briefing we gave him on the Skopje issuc. Their 
basic position is that, according to UN procedures. the 
state of Skopje was accepted under the name of 
FYROM. There is recognition of this siatc’s cntity. 
political form, and sovereignty but certainly not of its 
name. There is no name, because FYROM is mercly a 
description of an old state of affairs. status quo [words 
indistinct] and that this issue certainly remains open: 
and this is the well-known position. As far as we are 
concerned, we made absolutely clear that the Greck 
Government will never accept on its northern borders a 
State under the name Macedonia or its derivatives. [end 
recording] 


* Background to New Cabinet Selection 


Intra-Party Feuding 


94ESO0SSA Athens ELEVTHEROS TIPOS in Greek 12 
Oct 93 pp 8-9 


[Unattributed article: “Knifings Over Offices” ] 


[Excerpts] The “birth” of the PASOK [Panhclicnic 
Socialist Movement] government. which is scheduled to 
be sworn in Thursday [14 October] by the president of 
the republic, is proving to be a painful onc. Not even a 
day after the electoral victory confrontations and “knif- 
ings” at the highest levels have unmasked the portrait of 
PASOK and confirm that anything but “casy™ days arc 
soon to follow! [passage omittcd] 


In his attempt to form a government Mr. Papandrcou is 
primarily encountering the opposition of top party officials. 


According to reliable information. Mr. Simitis is not 
about to go to the Ministry of Finance so long as Mr. 
Yiorgos Yennimatas is at the head of the Ministry of 
National Economy. Mr. Papandrcou is said to have 
conveyed to Mr. Simitis that if he did not accept he 
would be Iefi out of the government. The possibility that 
he might “compromise” and assume the head of the 
Ministry of Industry and Commerce is being cxamined. 


Also dissatisfied is Mr. Ycrasimos Arsenis who wanted 
the Ministry of National Economy or the Ministry of 
Forcign Affairs but who finally was obliged to take over 
the Ministry of National Defense. There too. however. 
the situation appears difficult since his relations with 
Mr. Kouris, who is becoming alternate minister of 
national defense. are not the best! 


The Ministry of Forcign Affairs is being taken over by 
the Papoulias-Pangalos twins that are. however. “al 
loggcrheads™ and were obliged to proclaim a truce in the 
presence of Mr. Papandrcou. 


The Minisiry of Interior is most probably being taken 
over by Mr. A. Tsokhatzopoulos. with broadened juris- 
dictions, with Mr. A. Kotsakas as deputy minister. while 
the portrait of the Ministry to the Prime Minister seems 
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contradictory on the basis of this scenario. Al any rate, 
the future weakening or “dissolution” of this ministry is 
being planned. 


There is also tension in relations between Mr. A. Peponis 
who expresses the desire to remain a mere deputy if he 
does not get a ministry (Ministry to the Prime Minister 
or Ministry of Industry), while Mr. Papandreou is per- 
severing to propose him for president of the Chamber of 
Deputies. On the other hand, it is being heard that Mr. 
A. Kaklamanis “is playing” for either the Ministry to the 
Prime Minister or the Ministry of Health for which. 
however, the “favorite” is Prof. D. Kremastinos with 
Mr. M. Skoulakis as deputy minister. 


Yesterday, Mr. A. Livanis met with Prof. D. Tsatsos to 
discuss his participation in the government, while Mr. 
Papandreou himself is said to be assuming the post of 
minister of education with Mr. D. Fatouros as alternate 
minister. 


A problem has also developed with Mrs. M. Merkouri 
who was initially approached and offered to become 
minister-“ambassadress™ of our country abroad but she. 
in turn, demanded the Ministry of Culture. Deputy 
ministers will be Th. Mikroutsikos and S. Benos. 


With vindictive intentions, Mr. Papandreou is leaving 
Mrs. Vaso Papandreou out of the government, while he 
gives the Ministry of Justice to G. Kouvelakis. The 
Ministry of Environment, which is being split off from 
the Ministry of Environment and Public Works, is being 
taken over by Mr. K. Laliotis. The Ministry of Public 
Works will be assigned to Mr. K. Liaskos, president of 
the TEE [Technical Chamber of Greece]. 


Mr. Papandreou is being pressured by a publishing 
organization to include (even if he does not want to) Mr. 
Yiannis Kapsis in his government, while he intends to 
assign Mr. G. Papandreou and Eurodeputy G. Romaios 
as deputy ministers. 


Col. V. Venitezos is being assigned deputy minister of 
press but Mr. T. Khitiris will actually carry out the duties 
of government spokesman since a Roubatis solution was 
ruled out. The post of press secretary general might be 
assumed by Mr. N. Athanasakis, officer in charge of the 
Khar. Trikoupi Street [PASOK. whose offices are 
located on this street in Athens] press office. Journalist 
D. Kosonas will take over the ERT [Greek Radio and 
Television]. 


Deputy G. Kharalambous is destined for the Ministry of 
Transport. Mr. G. Skoularikis and Mr. Th. Tsouras are 
fighting over the position of minister of public order. Mr. 
Papandreou intends Mr. G. Katsifaras to become min- 
ister of merchant marine but there is much opposition. 
while Mr. G. Kharalambous (who constitutes an alterna- 
tive solution for the presidency of the Chamber of 
Deputies) is being talked about for the position of 
minister at large without any specific responsibility! 
[passage Ommitted]. 


GREECE 55 


Struggle for Positions 


94ESO0SSB Athens ELEVTHEROS TIPOS in Greek 13 
Oct 93 pp 8-9 


[Excerpts] Mr. A. Papandreou, who late last night finally 
presented his new cabinet (made up of 44 members). is 
now aspiring “to revive” the country with almost the 
same people who governed in 1981-1989. 


Up to the time the government format was finalized. 

many modifications and adjustments intervened 

resulting from pressures and “knifings” between individ- 

uals and groups. At the same time. information that ts 

leaking from the government camp confirms the role 

= Liani is playing in the parceling out of PASOK 
ices. 


According to this information, Mr. Papandreou had. 
from the time of the pre-electoral period. promised Mr. 
Yiannis Alevras that he would assume the presidency of 
the Chamber of Deputies. And yet. when the time came 
to carry out this promise Mr. Alevras “was cut off” 
following the intervention by Mrs. Liani. at least that is 
what is being maintained by people who know the 
behind-the-scenes of the matier. 


Relations between Mr. Alevras and Mrs. Liani have 
never been particularly good and this coolness dates back 
to 1988. 


Mr. Alevras is said to be especially bothered by Mr. 
Papandreou's broken promise but he is equally resolved 
to remain “silent” so as not to create problems for the 
PASOK government from its first day of existence. 


For that reason he is going to avoid making any statc- 
ments that could create an “issue,” while it scems that he 
is more lly concerned over the results that the 
activity of the Ekali [Athens suburb where Mr. A. Papan- 
dreou lives] entourage might have. 


Also, Mr. Alevras is not concealing his strong dissatis- 
faction over the fact that his nephew Mr. Nasos Alevras 
was undermined by PASOK machinations in the First 
Electoral District of Athens resulting in his not being 
elected deputy. 


According to information, one of the reasons Mr. Anast. 
Peponis categorically refused to become president of the 
Chamber of Deputies was related to Mr. Papandrcou's 
promise to Mr. Alevras with whom Mr. Peponis main- 
tains good relations. [passage omitted] 


Mr. Evangelos Yiannopoulos came into the government 
at the last minute getting the Ministry of Labor. At first. 
he was “cut off" but in the face of the danger of an 
explosive situation being created he took the portfolio 
with Mr. A. Kotsakas as deputy minister. Nevertheless. 
Mr. Kotsakas (who is on friendly terms with Mr. 
Tsokhatzopoulos) was at first destined for minister of 
interior, a position he finally “exchanged” with Mr. G. 
Dhaskalakis whose relations with Mr. Yiannopoulos arc 
not the best. 
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The Ministry of Environment. Planning. and Public 
Works is being taken over by a “tough” party trio 
(Laliotis, Souladhakis. and Papazois) and that is impor- 
tant since this is the ministry that is engaged in major 
public works projects that are under way at this time. 
Mr. G. Kharalambous assumes the post of minister of 
transport with deputy minister being the “Yennimatist™ 
Than. Tsouras who, nevertheless (preferring the Min- 
istry of Public Order). did not want this position since 
the ministry belongs to the “circle” that will be coordi- 
nated by Mr. A. Tsokhatzopoulos! 


The Ministry of Public Order was finally assumed by 
Mr. St. Papathemelis, while Mr. G. Skoularikis, who 
A. ae oe 2 ee 
minister, was left out of the government. 

minister to Northern Greece and Thraki was Kiikis 
Deputy D. Triaridhis (an associate professor) who is 
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well-disposed to the Ekali circle. Included among thc 
Ekali crowd arc Mr. G. Katsifaras (minisicr of mer- 
chant marinc) and Mr. K. Skandhalidhis (minisicr for 


the Acgean) [passage omiticd] 


There was slaughter involved in deputy minisicr positions 
that include that of athictic affairs. Finally. the only onc who 
“survived” was Mr. Yiorgos Lianis, while carlicr there was 
a big “battle” over onc of the two men, Mr. Andreas Fouras 
and Mr. G. Katsimbardis. Mr. Tsokhatzopoulos casi a 
“veto” for the former promoting his “own man,” while Mr. 
G. Papandreou also did not want Mr. Fouras to become a 
minister (because of Akhaia). 


Al any rate. an issuc was created yesterday when Mr. 
Kimon Koulouris strongly protcsicd as soon as he was 
informed that he had been “cut off" and. in fact. it is 
being said that some kind of incident was crceatcd. 


[passage omitted] 
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Turkey, Azerbaijan Urge UN Security Council 
Meeting 


TA2810161293 Ankara ANATOLIA in English 1525 
GMT 28 Oct 93 


[Text] New York. Oct 28 (AA}—Turkey and Azcrbayan 
on Thursday [28 October] called for an emergency 
mecting of the United Nations Security Council to 
discuss the latest Armenian attacks. 

Inal Batu, Turkey's permanent ive at the UN, 
said Iran, for the first time, will join Turkish and Azeri 
demands on the issue. 


Batu said resolutions which were carlier taken were nol 
useful to stop Armenian violation and territory occupation. 


He said Turkey will struggle for a resolution to be put 
mio practice which would impose sanctions on the 
Armenians. 

The UN earlier seriously condemned the Armenian 
occupation with resolutions and wanted them to with- 
draw from Azeri territory immediately and without 
precondition. 


Ciller Writes to Permanent Members 


TA28 10204693 Ankara TRT Television Network in 
Turkish 1700 GMT 28 Oct 93 


[Announcer-read report over stills of the Foreign Min- 
istry building and Prime Minister Tansu Ciller] 

[Text] Turkey has called for an emergency meeting of the 
UN Security Council to discuss the Armenian attacks on 
Azerbaijan. 

The statement issued by the Foreign Ministry pointed 
Oe ee ee 
completely di rd international laws and community. 

The statement her points out the new extent of 
attacks posing a danger to the security of regional coun- 
tries as well as a serious threat to regional peace and 
security. The Foreign Ministry statement therefore 
called for an emergency mecting of the UN Security 
Council so that the Council will carry out its responsi- 

bility to protect peace and security. 


lt was further indicated in the statement that the UN 
Security Council five permanent members’ diplomatic 
mission representatives in Ankara were invited to the 
Forcign Minisiry and they were communicated the 
serious situation created by the exacerbation of Arme- 
nian attacks. 


Meanwhile Prime Minister Tansu Ciller sent letters to 
the Security Council permanent member counirics 
heads of states and to the UN Secretary General today. 
Pointing out to the threat to regional peace and security 
im her letter, Ciller stressed the necessity for Armenian 
attacks to stop before more time passes and calicd on 
Armenians to withdraw from Azerbaijani territory. 


TURKEY $7 


Oil, Cc Protocol With 
Energy Cooperation Signed 


742910080793 Ankara TRT Television Network in 
Turkish 1800 GMT 24 Oct 93 


[Announcer-read report over video) 


[Text] Turkey and Ukraine will cooperate in the field of 
energy and oil. A protocol on the issue was signed in 
Ankara by Vcysel Atasoy. minister of energy and natural 
resources. and Valentin Landik. Ukrainian vice prime 
ministcr. 


Speaking at the signing ceremony. Atasoy said that with 
the protocol the two countries will cooperate in the ficld 
of energy and oil. He pointed that it will be possibic to 
transit over Turkey the oi! Ukraine will purchase from 
various Countries, without using the Turkish straits. He 
said that the protocol is a sign that the Ceyhan-Kirikkale 
oi! pipeline can reach the Black Sea. 


Landik said that the protocol is a first step for the 
cooperation the two countries can conduct in various 
fields. 


Israel Offered Agreement Against ‘Terrorism’ 
NC2810201993 Istanbul HURRIVET in Turkish 
27 Oct 93 p 18 


{Text} Ankara has offered to conclude an agreement on 
cooperation against terrorism with Isracl. If the drafi 
prepared and to be forwarded to Isracl by Turkey is 
accepted by that country without major changes. the 
agreement will be signed during Foreign Minister 
Hikmet Cetin's visit to Isracl on 14 November. 


The proposal was submiticd yesterday to the visiting 
Isracli dcicgation headed by Elias Ben Tzur. the assistant 
undersecretary at the Israchi Foreign Ministry. 


According to Turkish officials. this agreement will for- 
malize the long-standing informal cooperation between 
Turkey and Isracl against terrorism. which had satisfied 
Ankara. 


However, it was learned that Israc! belies cs 11 ts still too 
soon to conclude an overly substantial security agree- 
ment. A high-ranking diplomat in the Israch delegation 
said: “It took a long time to achieve a slight impr. 
ment in our relations. To suddenly take giant steps and 
go fast forward could backfire.” 


The Israchi delegation held talks yesterday at the | orengn 
Ministry and later met Hikmet Cetin and hes underses- 
retary Ozdem Sanberk. The Turkish side had 4 chances to 
ect first hand information on the Isract-lalestoman 
peace talks from Tzur. who was a member of the Israch 
delcgation to talks with the Palestinians 
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Demirel Congratulates Turkmenistan on Aktuna added that these forces. who will be compicic 
Independence Day seotaasionats. wil be living ender the some conditions ce 
TA28 10081693 Ankara Turkiye Radyolari Network in the terrorists therefore beticr cquipped to pul an cffcc- 
Turkish 2100 GMT 27 Oa 93. tive struggle againsi the tcrrorists. Aktuna statcd that 
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Council of Ministers Meets To Review Terrorism 


TA2810190093 Ankara TRT Television Network in 
Turkish 1600 GMT 28 Oct 93 


Aktuna said that according to information revealed in 


it was further determined that the terrorist organization. 
afraid to confront the security forces, aimed at innocent 
people of the region to prove its force. 

—— 
tion to pul a itive end to the inhuman murders 
committed by this criminal nctwork and also to prevent 
the flow of monetary revources to the separatist organi- 
zation. These resources supply the terrorist organization 
with food, arms, and ammunition. As part of these 
determinations and the measures required by the condi- 
tions, the government will undertake every measure 
necded to prevent all kinds of cross-border support. 


Akiuna said the number of security forces who will be 
serving in the region will be increased adding that the 
candidates for these forces have already started their 
training after complicting the necessary icgal procedurcs. 


necessary preparations arc undcr way to cnabic these 
forces to starl operating as soon as possibic. 


ae ne Se Aitas PES Se, 


NC28 10194393 Istanbul HURRIVET in Turkish 
27 Oct 93 p 17 


[Text] it is being claimed that the Armenian Tashnakt- 
sutyun (Armenian Revolutionary Fedcration) militia 
and the PKK [Kurdish Workers Party] tcrrorists have 
forged very close ties over the lasi six months. and that 
arms for the PKK are being iransporicd to Turkcy from 
Iran and Armenia via Nakhichevan. 
According to information obtaincd from a source very 
close to the U.S. intelligence community. the PKK 
terrorists arc taking refuge in the Tashnak-controlicd 
region in Armenia and arc using 11 as a camp where they 
can shelter in security. 

At the same time, a high-ranking official at the Azcrba- 
ijan Defense Ministry who did not want to reveal his 
name said that some of the PKK's arms were brought to 
Turkey via Nakhichevan’s Sadarak in fruit boxes. 


PKK Denies Attacking Lice, Killing General 
NC2810195993 Istanbul OZFGUR GUNDEM in Turkish 
24 Oa Vi pil 


ext] In a statement to KURD-HA yesterday. Cem! 

ik. commander of the central hcadquaricrs of ARGK 
[People’s Liberation Army of Kurdistan]. said that no 
guerrifia unit ever atiacked Lice and that Brigadicr 
General Bahtiyar Aydin was not killed by the gucrrillas 


Bayik said that the static forces bombed Lice and five 
villages around the town and killed 380 people. 


While the state officials claim that the ARGK guerriilas 
had attacked Lice. Cemil Bayik indicated that no clashes 
had occurred between the gucrrilla forces and state 
forces in Lice and added: “We had nothing to do with the 
killing of Brigadicr Gencral Bahtiyar Aydin” 


Bayik issucd the following statement on the monients 
“We conducted no operation in or around Lice. nor ded 
we kill the general. It is certain that the state tiwll killed 
the general. The statc forces attacked the town with tanks 
and artillery and perpeiraicd a massacre. The town was 
also attacked from the air by hehoopicers, \ooonding to 
information ai our disposal. 160 people have boon mas 
sacred thus far. A patriot who escaped the massacre and 
reached onc of our units told us that 27 poeple frown bes 
sircct were taken to a mosquc and killed In a fereng 
squad. Not only is central Lice borne bornbed, but alse 
the surrounding villages. The villages wren borhan 
ment arc: Derxos (Dibck). Sise, Maret, Pook aed Tlethet 
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The town’s communications have been cul and it has 
been placed under a total blockade. The massacre is still 
continuing there.” 


Sakik: “All the Houses in Lice are Prefabricated™ 


two years. In that statement Sakik had said: “All the 
houses in Lice are prefabricated shacks. These houses 
built after 1975 carthquake arc like paper. eat ae 
Or two attacks on state institutions there in the 

state forces retaliated by shelling the town. A —* 
bullet travels through three houses. At the time 
inflicted much harm on the civilians. Therefore. we 
decided noi to attack this town.” 
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Gene to the north, Kulp and Hazro i 
Kocakoy and Hani to the south. 


Abducted Politician Found in PKK Camp 


NC 2810155393 Istanbul OZGUR GUNDEM in Turkish 
2400 93 pil 


{Excerpt} Amed [Diyarbakir], KURD-HA—We met 
Hayati Kahraman. the head of SHP [Social Democrat 
Populist Party] provincial party organization in 
Diyarbakir, who was abducted from his home in 
Diyarbakir by the ARGK [People’s Liberation Army of 
Kurdistan] guerrillas on 21 October, at the ARGK 
gucrrilla camp. Indicating that he was abducted in con- 
nection with the ban on political activities in Kurdistan 
imposed by PKK [Kurdish Workers Party], Hayati 
Kahraman siressed that be will not work for any party 
after his release. [passage ornitted] 


ae Sapte Seaites Gemates 


742710193593 Ankara TRT Television Network in 
Turkish 1800 GMT 27 Oct 93 


[Anmnouncer-read report over video] 


[Text] Foreign Minister Hikmet Cetin has said: It has 
been learned that Turkish Republic of Northern Cyprus 
{[TRNC] President Rauf Denktas will wait for the 
opinion of the legal authorities in the TRC before he 
officially declares his intention to run in the gencral 
elections while still president. 


Cetin pointed out that the sound functioning of democ- 
racy and of the democratic institutions in the TRNC, 
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and holding the elections in an atmosphere of conscnsus. 
is necessary for pursuing the Cyprus cause soundly. He 
added: We hope that Mr. Denktas who. as Turkish 
Cypriot community leader and later as TRNC president. 
has carried out historic and valuabic scrviccs in waging 
our national cause until today. will continuc to rendcr 
these valuable services as president from now on. 


Finance Minister Presents 1994 
Budget to 


TA2710144593 Ankara ANATOLIA in English 1415 
GMT 27 Oct 93 


[Text] Ankara, Oct 27 (AA}—Finance Minisicr Ismct 
Attila on Wednesday [27 October] presented the 1994 
financial year budget to parliament. 


Addressing parliarnent Atilla said the ycar 1994 will not 
be an casy one and that Turkcy is facing the scrious 
probiem of inflation. 
Stressing that the support of public opinion for the 
is essential, Atilla said that a balance should be 
between taxes and cxpenditure on services. 
He said the ‘94 budget was drawn up with a realistic 
approach. 


He expressed satisfaction with the fact that the country’s 
growth rate is above the increase of the population and 
said that despite many difficulties the cconomy ts in an 
enviable state. 


Attila said the gross national product which in 1992 rose 
by 5.2 percent leapt to 9.4 in the first half of 1993 and 
although public sector investments have slowed down. 
private sector invesiments rose 10.7 percent in the first 
six months of this year. 


An increase of 2.4 percent in public sector investments 
and 8.7 percent in the private sector is cxpected for the 
year 1994. he added. 


He said a large portion of cxpenditure in the budgct 
covers education and health care projects. cspecially 
those thai will contribute to the country’s devclopment 
through regional development. 


Altila said the current inflation rate of around 60 per- 
cent, almost the same as in 1992 and 1993. shows thai 
the rate of increase has been curbed. 


He said forcign debts in the first six months of 1993 
stood at 59.4 billion U.S. dollars, with 44.9 billion US. 
dollars in medium- and long-term debts. 


Altila also touched on the government's privatization 
plans for a number of public sector cnicrpriscs. adding 
that the state has new dutics and Turkish public opinion 
has accepted privatization. 
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